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ith automatic coverage 


and follows the values as they fluctuate, with premium 
adjustment on “Average of Values.” 


1942 Inventory Problems! 


Early this year merchants and manu- 
facturers operated at near peak capacity 


with much of their activity concentrated 
on consumer goods; whereas now their 
efforts to a large extent are on war pro- 
duction. Merchants, nevertheless, still 
have on hand large inventories subject 
to considerable fluctuation in values. 


Anticipated bumper crops too will 
create new values, with corresponding 
inventory problems. 

Our Reporting Form Policy provides 


protection on fluctuating inventories 
when adequate limits are carried. It also 


—O- 


provides premium adjustment at expira- 
tion on the average of actual values re- 
ported. 


Producers are invited to discuss their 
Reporting Form proposals with our Field- 
men, Service Offices or Home Office. 
Complete information, sales aids, appli- 
cations and forms will gladly be pro- 
vided. 


We also will be pleased to assist pro- 
ducers in arranging for their clients 
proper Reporting Form Insurance pro- 
tecting 1942 inventories. 


THE PENNSYLVANIA FIRE INSURANC 
COMPANY ~ 


Writing Fire, Windstorm, Ocean and 
Inland Marine, and all Kindred Lines 


New York - Philadelphia - Boston 





- Detroit - Chicago - San Francisco 
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Rugged individuals from 
many parts of the old world contributed to the 
building of the new. They came to America for free- 


dom—the right to speak and worship and work as they 





might choose.{To the pioneers who explored and settled new 
lands goes a share in the glory of developing a great nation. Amid 
severe hardships and untold sacrifices they blazed trails, felled the forests 
and farmed the fields, laid railroads and built cities. Freedom to them was 
worth all it cost in sweat, toil and blood.@Their role in American history is an 


inspiration to those who now fight and sacrifice that the 












generations to come may also know 


freedom—America’s greatest 





heritage! 
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We Are at War— 


War against Ruthlessness, Destruction 
and Tyranny. To win this war we must 
all work harder and closer together—we 
must produce and we must fight — we 
can win. 


Insurance can be counted on to do its 
part —to protect life, property and 
production. 


Insurance agents and brokers are 
soldiers on the home front—the men and 
women who are writing the insurance 
protection so essential in peacetime and 
so vital in war time. 


The Loyalty Group salutes the insur- 
ance producer. For go years we have been 
protecting our policyholders against loss 
and we pledge our continued services to 
their Security and the Security of our 
Nation. 


“Loyalty” means Fidelity and Faith- 
fulness to our country, to our insured and 
to our agents and brokers. 


Fo mls: 


President 


Firemen's Insurance Company of Newark, N. J. 
Organized 1855 


The Girard Fire & Marine Insurance Company 
Organized 1853 

National-Ben Franklin Fire Insurance Company 
Organized 1866 


The Concordia Fire Insurance Co. of Milwaukee 
Organized 1870 


x * 
Western Department 


120 So. LoSalle St. 
Chicago, Iilinois 


Southwestern Dept. * 
912 Commerce St. 
Dallas, Texas 
























































Canadian Departments 
461 Bay St., Toronto, Ontario 
404 West Hastings St., 


Milwaukee Mechanics’ Insurance Company 
Organized 1852 


Royal Plate Glass & General Ins. Co. of Canada 
Organized 1906 


The Metropolitan Casualty Insurance Co. of N. Y. 
Organized 1874 


Commercial Casualty Insurance Company 
Organized 1909 


Pittsburgh Underwriters - Keystone Underwriters 


* 


HOME OFFICE 
10 Park Place 
Newark, New Jersey 


Pacific Department 
220 Bush St. 
San Francisco, Cal. 


Foreign Department 
111 John St. 
New York, New York 


Vancouver, B. C. 


* BUY WAR BONDS * 

































































BUILDING AMERICA! 





Leclrie Light and Powe 


From the power plants of the Nation 
comes one of the most essential ele- 
ments of national production and 
protection—electricity. 


Vital to the American way of life, 
electric utilities have enjoyed an al- 
most miraculous growth and today 
serve more than 30,000,000 custom- 
ers as compared with 10,000,000 
as recently as 1930. Since it takes 
approximately two years to construct 
the average steam-generated power 
plant (longer for a hydro-electric 
project), the extreme importance of 
this 12-year expansion is apparent 
in terms of the country's intensive 
war production program. 

In their present high state of de- 
velopment America’s electric utili- 
ties may be depended upon to meet, 
completely and competently, the 
diversified and urgent demands of 
a democracy at war. 
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Paul Haid’s Death 
Removes Greaf 
Business Leader 


President of Insurance 
Executives Association 
Succumbs at Age of 54 


NEW YORK—Although Paul L. 
Haid, president of the Insurance Ex- 
ecutives Association, had been ill for 


many months and it was known that 
he was not making encouraging gains, 


his death at his home in New York 





PAUL L. HAID 


Monday evening was a profound shock 
to the insurance world. The sense of 
loss in his death is intensified by the 
fact that he was only 54 years of age, 
he would have been 55 on Sept. 25 

Funeral services are being held 
Thursday morning at St. Joseph’s 
Church, Washington Square, here. 

Interment will be in the Immaculate 
Conception cemetery, Montclair, N. J 
Leaders of the different organizations 
with which Mr. Haid had been directly 
or indirectly identified, will be repre- 
sented at the funeral services. 

Survivors include his son, Paul L. Jr., 
of Tuscon, Ariz.; his mother, Mrs. Wini- 
fred Haid, a brother Harold, both of 
Beverly Hills, Cal., and a second brother 
Charles, of Palo Alto, Cal. His wife 
died at the then family home in Mont- 
clair, N. J., some years ago. 

Mr. Haid’s entire business career was 
devoted to insurance, his experience em- 
bracing virtually every division of the in- 
dustry from a junior clerkship to the 
presidency, first of the great America 
Fore group, and subsequently as head of 
the Insurance Executives’ Association, 


which latter post he held from the found- 
ing of the organization in 1932. 
(CONTINUED ON PAGE 26) 





Strong Program for 
Iowa Convention 


“Agents in World at War” 
Is Theme for Meeting at 
Council Bluffs Sept. 15-17 


COUNCIL BLUFFS, IA.—“Iowa 

Agents in a World at War” will be the 
theme of the annual meeting of the Iowa 
Association of Insurance Agents here 
Sept. 15-17. 
_ President Leon E, Morse in announc- 
ing the complete program stressed the 
desire to promote a better coordination 
of personal activity in the successful 
prosecution of the war. Subjects to be 
discussed will include war damage in- 
surance, stabilizing business in wartime, 
production and financial management 
under war economies, opportunities to 
participate in war service and agency 
participation in sale of war bonds. 

Headlining the program will be R. 
W. Forshay of Anita, president of the 
National Association, who will be mak- 
ing his first official appearance before 
the Iowa group as national president. 

An executive committee meeting will 
be held the afternoon of Sept. 15. Ad- 
vance registration will start that day. 
There will be a dinner for the executive 
committee and past presidents and at 
8:30 a stag party sponsored by the Coun- 
cil Bluffs local board. 


Convention Opens Sept. 16 


The convention will open Wednesday 
morning, Sept. 16. President Morse will 
give his report and greetings from Iowa 
field men will be extended by D. Wesley 
Barns, U. S. F. & G., Des Moines, presi- 
dent Casualty & Surety Club of Iowa. 
Mr. Forshay will then give his address. 

At a luncheon session Ray F, Myers 
of Council Bluffs, O. C. D. coordinator, 
will speak on “Opportunities to Partici- 
pate in War Service.” 

The afternoon session will feature ad- 
dresses on “Local Agents and the N. A. 
I. A. Educational Program” by Roy A. 
Duffus, Rocheser, N. Y., member of 
national educational advisory committee, 
and “Production and Financial manage- 
ment under War Economies” by Fred 
W. Westervelt, assistant director Busi- 
ness Development Office. The Aetna 
Casualty film, “Forty-Five Years of 
Progress,” will be shown. 

At the banquet, Clifford DePuy, “Un- 
derwriters Review,” will be toastmaster. 
Commissioner Fischer and Lieut. Gov. 
Hickenlooper of Iowa, will give greet- 
ings and Howard J. Burridge, vice-presi- 
dent and secretary of THE NATIONAL 
UNDERWRITER, will be the speaker. 

Thursday morning there will be a 
gu conference for local agents 
only. 
Addresses at the regular session that 
morning include: “Rural Fire Preven- 
tion Program,’ by Phil Jester, Des 
Moines, vice-president and chairman fire 
prevention committee; “War Damage 
Insurance,” by Will S. Ellis, Chicago, 
assistant manager _ Royal-Liverpool 
groups, and “Stock Company Associa- 
tion,” by R. D. Voss, Omaha, manager 
Stock Company Association. 

That afternoon Raymond A. Smith 
of Council Bluffs will speak on “The In- 
surance Agents’ Part in War Bond and 


W.U.A. “Postpones” 
Mid-Year Meeting 


Governing Committee 
Makes Decision After 
Weighing Many Facts 


Decision was reached by the govern- 
ing committee of the Western Under- 
writers Association at a special called 
meeting Monday to postpone the semi- 
annual meeting which had been set for 
Sept. 15-16 at the Homestead, Hot 
Springs, Va. Those members of the 
committee who were available in Chi- 
cago attended the meting and the others 
were reached by telephone. The con- 
vention had originally been arranged 
for White Sulphur Springs, but the 
army is taking over the Greenbrier, and 
a switch was made to the Homestead. 

The governing committee was in- 
fluenced in its decision to postpone the 
convention not only by the request of 
the Office of Defense Transportation 
to restrict convention activities, but be- 


cause many of the W.U.A. members 
are engaged in various war activities 
at the office and in their home com- 


munities and so might not be able to 
attend. Also the committee felt that 
there is no business to be transacted 
by the association at this time that can- 
not be handled by the governing com- 
mittee. 

Although the action taken was in the 
nature of a postponement rather than 
a cancellation of the convention, there 
appears to be no definite future date in 
mind when the convention might be 


held. 


WSA Denies Subsidy 
Rates to 15 Import Items 


Fifteen items of imports have now 
been denied the nominal war risk rates 
which the War Shipping Administra- 
tion recently promulgated and which 
amounts to subsidies in the interest of 
preserving the price ceiling program. 
While some of the import items on this 
list are in the luxury class, others are 
not and the reasons behind the decision 
are obscure. The rates for these im- 
ports will be those prevailing in July 
before the subsidy tariff was put into 
effect. The 15 items are: Newsprint, 
nickel and alloys, manganese ore, in- 
dustrial chemicals, chrome ore or 
chromite, dressed and undressed furs, 
soap and toilet preparations, art work 
and antiques, wood pulp, private im- 
portations of meat and meat products, 
unmanufactured cotton, wheat, gem 
diamonds, jewelry and metal articles, 
and flaxseed. 








Call Off New Mexico Meeting 


The members of the New Mexico 
Association of Insurance Agents, to 
whom the question was submitted in 
the form of a mail ballot, have voted 
against holding an annual convention 


this year. 








Stamp Sales,” followed by reports of 
committees, election of officers and 
awarding convention attendance cup. 


Reese Hill Will 
Appear on Program 
of N.A.I.A. Muster 


Group Session Leaders 
and Topics Given; B.D.O. 
to Handle War Cover 


Lt. Col. Reese F. Hill, chief insurance 
adviser to the war department, will be 
one of the chief speakers at the “war 
clinic’ convention of the National Asso- 
ciation of Insurance Agents at Chicago 
Sept. 21-24. Lt. Col. Hill will appear at 
the fourth convention session Tuesday 
afternoon, which will be devoted entirely 
to the consideration of the federal gov- 
ernnment’s relations with the insurance 
industry. 

The discussion leaders who will pre- 
side over the group meetings Wednesday 
afternoon are Harold Shea of Montpe- 
lier, Vt.; O. Shaw Johnson of Clarks- 
dale, Miss., and George W. Haerle of 
Portland, Ore. 

Harold C. Conick, assistant U. S. 
manager of Royal-Liverpool, will lead 
one phase of the B. D. O. war damage 
forum. 


Designer of War Department Plan 


Lt. Col. Hill has had much to do with 
the creation and direction of the war 
department insurance rating plan, the 
program under which insurance is fur- 
nished in connection with the cost-plus- 
a-fixed-fee contracts let by the war de- 
partment. The plan is also the one es- 
sentially in use in connection with simi- 
lar types of contracts let by the bureau 
of yards and docks of the navy depart- 
ment, the Maritime Commission, the 
Federal Works Agency and subsidiaries 
and in some cases by the Defense Plant 
Corporation. 


Group Session Leaders 


The group. sessions over which 
Messrs. Shea, Johnson and Haerle will 
preside will be divided as customary ac- 
cording to premium classification. Group 
1, for agents with an annual premium 
income under $100,000, will be directed 
by Mr. Shea, who is national councillor 
of the Vermont association. 

Group 2, for agents with annual pre- 
miums of $100,000 to $300,000, will be 
presided over by Mr. Johnson, recently 
elected president of the Mississippi asso- 
ciation and an outstanding lecturer at 
various insurance schools in Mississippi. 

Group 3, for agents with an annual 
premium income of $300,000 and beyond, 
will be handled by Mr. Haerle, former 
member of the executive committee of 
the National association. He is a di- 
rector of the Charles W. Sexton com- 
pany of Portland, and in 1939 was presi- 
dent of the Oregon association. 

No limitation has been placed on the 
range of subjects which will be brought 
up for discussion at the group meetings, 

(CONTINUED ON PAGE 26) 
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Business Occupies 
Washington Agents 
at Short Meeting 


Elect C. P. Carroll; 
Advised Not to Neglect 
Own Problems 
SEATTLE—In 


Washington 
Agents is continuing 


spite of war the 
Association of Insurance 
to make progress 


Frank N. 


president, 


on essential business matters, 
Bellingar, Bellingham, retiring 
said at the short annual convention here 


Monday. Mr. Bellingar urged agents to 














FRANK N. BELLINGAR 


meet and solve insurance problems with 
resolution. 
Charles P. 
Carroll Co., Spokane, 
dent of the 


Carroll of J. E. McGovern- 
was elected presi- 


Alfred W. 


association. 


White of Bowles, White & Brink, Se- 
attle, a past president of the King 
County association, was elected chair- 


man of executive committee and national 
councillor. He will represent Washing- 
ton at the Chicago convention of the 
National association. 


Other Officers Given 


Other officers elected are A. J. Peters, 
Issaquah, regional vice-president for 
Western Washington, and Austin J. 
Roberts of Sherwood & Roberts, Walla 
Walla, regional vice-president eastern 
Washington. Wm. H. Harmer and 
Irwin Mesher, Seattle, were reelected 


secretary-treasurer and. executive secre- 
tary, respectively. Gerwyn A. Jones of 
Cox-Dunning Investment Co., Walla 
Walla, was elected to the executive com- 
mittee to fill Mr. Roberts’ unexpired 
term. Five new members were elected 
as follows: H. H. Petershagen, Everett; 
H. D. Lasell, Aberdeen; W. M. Hodg- 
kin, Vancouver; M. F. Maury, Olympia, 
and W. Lester Bell, Kelso. There are 
10 holdover members on the executive 
committee, making the membership 15 


in al 


Convention Is Sharply Abbreviated 


The annual meeting was sharply ab- 
breviated this year due to war condi- 
tions. Only executive committeemen, 
committee chairmen, and local board 
presidents were in attendance to —— 
act necessary business. Reports wer 
presented by President Bellingar, Na- 
tional Councillor Charles P. Carroll and 
Secretary-Treasurer Harmer. Commit- 
tee reports were presented by E. R. 
Bowden, legislative; O. L. Madison, fire 
prevéntion; Louis Labow, educational; 
Norman S. Waler, membership; A. J. 
Peters, rural agents; Byron B. Hillen, 

(CONTINUED ON PAGE 12) 


eon for “Ad” 
Rally Is Given 


Variety of Features 
Offered at N. Y. Meeting 
Sept. 14-15 


The program is announced for the 
annual meeting of the Insurance Ad- 
vertising Conference in New York 
Sept. 14-15. 

The first morning 
E. Brown, Jr., will give his message 
and the secretary will report. 

Then the subject “Building a House 
Magazine” will be treated by Robert 
Newcomb, president of the House 
M: agazine Institute, and editor of 


President Robert 


“Stet,” a magazine for house magazine 
editors. 

The next speaker will be Mrs. Jean 
Austin, editor of “American Home 


“How to Make Women.” 
“Spending Good Will 
Dollars” has been selected by L. K. 
3abcock, secretary of Aetna Casualty 
in charge of the liability claim depart- 


ment. 
with H. C. 


Magazine” on 
The subject 


The luncheon session, 
Conick as Mee principal speaker, will fol- 
low Mr. Babcock’s address and that 
afternoon there will be a round table 
discussion led by Malcolm Russell of 
the advertising and publicity depart- 
ment of the Aetna Life companies. This 
discussion will feature public attitude 
first from the angle of what does the 
insurance fraternity know of the pub- 
lic and what does the public know 
about ‘the insurance world. Mr. Rus- 
sell will give the results of market re- 
search among members of the public, 
agents and company field men recently 
conducted by a New York advertising 
agency at the request of Aetna Life. 

Mr. Conick, who is assistant U. S. 
manager of Royal-Liverpool, will speak 
on war damage insurance. 

The Sept. 15 session will begin with 
the business meeting and election of of- 
ficers. This will be followed by the in- 
troduction of Hays MacFarland of 
MacFarland, Avyard & Co., the Chi- 
cago advertising agency which has just 
taken over the account of the National 
Board. Following this there will be an 
address on “Advertising Results and 
How to Get Them” by Richard Man- 


ville, manager of research for Donahue 
& Coe. 
Paul B. West, president Association 


of National Advertisers, will 
address. 

At the luncheon meeting the new offi- 
vers will be introduced. 

For those members who will be in 
New York on Sunday, Sept. 13, Pru- 
dential has issued an invitation to them 
to attend the radio broadcast of the 
“Prudential Family Hour.” 


give an 


Gulf Now Member of W. S. R. A. 


Gulf of Texas has been elected to 
membership in the Western Sprinkled 
Risk Association. 


New Head of Bar’s 
Insurance Section 





Chase M. Smith who was elected 
chairman of the Insurance Section of 
the American Bar 
Association at the 
annual meeting in 


Detroit last week, 
is counsel for the 
Kemper group of 
fire and _ casualty 
companies of Chi- 
cago. He was born 
on a farm near 
Plainfield, Ind., 
and moved to 
Springfield, Ill., in 
1912. The next 
year he went with 
the Illinois insur- 
ance department as 
secretary to the superintendent and 
shortly thereafter was placed in charge 
of the fire and casualty division. 

During the last war he served in the 
308th field artillery, Lightning division, 
with a year in France. Upon his re- 
turn he went back to the insurance de- 
partment and then in 1919 joined the 
law office of Ekern & Meyers in Chi- 
cago. He went with the Kemper in- 
surance office in 1920, as secretary of 
National Retailers Mutual and as office 
attorney. 

For a time he had charge of the fire 
insurance operations of the Kemper or- 
ganization but since 1933 he has been 
devoting all of his time to legal work 
as counsel for all of the companies. 

The address that Mr. Smith gave at 
the 1935 meeting of the American Bar 
Association insurance section on “A 
Revision of the Standard Fire Insur- 
ance Policy” is credited with having 
been an opening gun in the effort to 
improve the policy form. He has been 
chairman of the standard policy commit- 
tee of the Federation of Mutual Fire In- 
surance Companies for several years 
and was on the conference committee 
appointed by Superintendent Pink of 
New York to endeavor to work out the 
New York provision which was finally 
adopted. He was for several years 
chairman of the fire insurance commit- 
tee of the American Bar Association 
and was elected as a member of the 
governing council of the insurance sec- 
tion in 1936. 

Mr. Pink just recently appointed Mr. 
Smith chairman of the fire committee 
on interstate rating. 





Smith 


Chase M. 


Study Legality of Short 
Cut Renewals in Cal. 


_SAN FRANCISCO — Commissioner 
Caminetti has queried the California 
attorney- general regarding the legality 
of renewing fire policies through en- 
dorsement or rider extending the term 
or through renewal certificate, indicat- 
ing his belief that an endorsement is 
permissible under the standard form 
but that separate renewal certificate 
would violate the law. 


THIS WEEK IN INSURANCE 





Paul L. Haid, 
ance Executives 
a illness of more 


president of the Insur- 
Association, dies after 
than a year. Page 3 


Lt.-Col. Reese Hill will appear at the 
N.A.I.A. convention in Chicago; other 
features are given. Page 3 


Completed program for annual meet- 
ing of Toewn Association of Insurance 
Agents is announced. Page 3 

H. A. Reynolds is the new most loyal 
grand gander of the Blue Goose, having 
been elected at the annual meeting in 
Toronto. Page 5 

W. W. Waddell and W. L. Leonard re- 
tire as general agents in the western de- 
partment of Fireman’s Fund and three 
younger men in the organization are 


brought to the fore. Page 4 
Oregon agents hold abbreviated an- 
nual convention in Portland. Page 5 


Claim men denied preferred status in 
gas rationed area. Page 19 


Washington Association of Insurance 
Agents holds short business convention 
in Seattle. Page 4 

Program is announced for annual 
meeting of Insurance Advertisers Con- 
ference in New York, Sept. 14-15. Page 4 

Final decision on automobile rate re- 
duction in gasoline rationed states of 
the east is likely to be made at meetings 
this week. Page 17 

Rest of year may wipe out big gain 
in premium volume made in first six 
months. Page 19 

Automobile deaths decrease 30 percent 
in July, 17 percent for first seven months. 

Page 18 

New standardized insurance advisers 
agreement is reported to be nearly ready 
for promulgation. Page 17 


War department and surety companies 
reach agreement as to contract bonds, 
Page 19 





Leonard, Waddell 
Retire: Fireman's 
Fund Changes 


Andersen, Britton and 
Even Are Brought to 
Fore in West 


W. W. Waddell and W. L. 


each becoming 65 years of age, 


Leonard, 
retired 
this week as general agents in the west- 
Fund. A. 
who has had the title of 


general 
agent, is tak- 
ing over Mr. 
Leonard’s 
duties and 
Paul Brit- 
ton, hereto- 
fore execu- 
tive special 
agent, is 
named gen- 
eral agent 
and _ succes- 
sor to Mr. 
Waddell. At 
the same 
time John T. 
Even was 
named gen- 
eral agent in charge of the brokerage 
and Cook county departments. 

The retiring officials are veterans in 
the business and are warmly regarded. 
This week Vice-president and Western 
Manager E. D. Lawson called all of 
the field men into Chicago to attend a 
farewell banquet Monday evening for 
Mr. Leonard and Mr. Waddell, along 
with other executives of the office and 
department heads. Then several gen- 
eral conferences and individual meet- 
ings with the field men were held 
throughout the week. 

About 65 attended the meeting with 
Mr. L awson presiding in sparkling style 
and seeing that the occasion produced a 
proper mixture of sentiment and humor. 
He caused much hilarity when he asked 
each one at the table to arise, state his 
name, position and draft status. 


ern department of Fireman’s 
O. Andersen, 
rv 


A. O. Andersen 


Messages From Officials 


Mr. Lawson read messages from sev- 
eral Fireman’s Fund officials, including 
Fred B. McBride 
of New York; 
Russell Michael, 
head of the south- 
ern department; 
James F. Craft, 
head of the eastern 
department, and C. 
C. Hannah, vice 
president at the 
head office. 

William McCoy, 
Oklahoma state 
agent spoke in ap- 
preciation of Mr. 
Waddell, then as 
he finished, he 
leaned over as if to get a concealed 
gift from under the table, but instead 
presented him with one of the chairs 
at the dinner table. This turned out to 
be symbolical, however, because there 
had been delivered to the Waddell 
home a handsome chair in behalf of the 
management and the field forces. 

Walter Sawyer of Cleveland, Ohio 
state agent, made the talk for Mr. Leon- 
ard and then presented him with an in- 
scribed wrist watch. Each of the two 
honored guests was also given a hand- 
some testimonial booklet carrying the 
signature of all Fireman’s Fund em- 
ployes in the western department. The 
office organization, earlier in the. day, 


had presented to Mr. Leonard and Mr. 
(CONTINUED ON PAGE 6) 
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H. A. Reynolds 
Now Chieftain 
of Blue Goose 


San Franciscan Reaches 
Pinnacle at Toronto— 
Beauvais Grand Keeper 


NEW OFFICERS ELECTED 


Most loyal grand gander—H. A. 
Reynolds, associate Pacifie Coast 
manager of Home, San Francisco. 

Grand supervisor—T. G. Linnell, 
general agent, Minneapolis. 

Grand custodian—P. M. Winchester, 
Fire Companies Adjustment Bureau, 
Newark. 

Grand guardian—George E. Edmond- 
son, general agent, Tampa. 

Grand keeper—E. J. Beauvais, Mont- 
real Securities Corp., Montreal. 

Grand wielder — R. A. Kenzel, 
Phoenix of London, Milwaukee. 


At the annual meeting of the Blue 
Goose grand nest in Toronto, the of- 
ficers were advanced a notch, bringing 
to the position of most loyal grand 
gander H. A. Reynolds, associate man- 
ager of Home of New York in San 
Francisco, and the contest for grand 
keeper was resolved in favor of E. 5. 
Beauvais of the Montreal Securities 
Corporation of Montreal. His rival 


was S. L. Sterling, an independent ad- 
juster of Wi innipeg. 

Since Mr. Reynolds was located in 
Denver at the time he started up the 
grand nest ladder, he is a son of the 
Colorado pond and so it was decided 
that the 1943 convention should be held 
in Denver. 

C. J. Malcolm of Aetna Fire in To- 
ronto, the retiring most loyal grand 





E. J. Beauvais H. A. Reynolds 


gander, in his message said that he 
feels that if it is at all possible the 
grand nest meetings should be con- 
tinued during the war. He said that 
the organization can contribute much to 
the war effort and rehabilitation follow- 
ing the war. If the Blue Goose should 
block out a field of endeavor to aid in 
the war effort its influence could be 
mighty, he declared: He urged’ local 
ponds to engage in local activities in 
Support of the war effort and get sug- 
gestions as to what they might do from 
the war activities committee of the 
grand nest. Some of the ponds are 
giving cigarettes and gifts to Blue 
Goose members in the armed forces 
and are looking after the welfare of the 
families of those members. Others are 
cooperating with the Red Cross and 
other organizations in supplying special 
garments. 

The membership as of June 30 to- 
taled 7,56¢ compared to 7,483 the pre- 
vious year. Indiana captured the mem- 
bership cup for having the largest per- 
centage gain of membership. In actual 
numbers San Francisco made the lar- 

(CONTINUED ON PAGE 23) 


Hyder Gives 


Interview on 
Atlanta Probe 


ATLANTA—A straw which is in- 
dicative of the wide ramifications which 
the Department of Justice’s case against 
the stock fire companies may take be- 
fore the Atlanta grand jury was dis- 
closed in an interview with Robert L. 
Hyder, assistant United States attorney 
general and associate of Frank H. 
Elmore, Jr., in charge of the proceed- 
ings scheduled to open before the grand 
jury in October. 

During the course of a lengthy inter- 
view Mr. Hyder inquired about a rumor 
that “British interests had just acquired 
control of the Home Insurance Com- 
pany of New York,” which he said he 
had heard since his arrival in Atlanta, 
adding “some 58 of the big board com- 
panies are already British owned. I’ve 
been told,” he continued, “that the so- 
called American agency system was de- 
vised by 3ritish interests.” The 
“rumor” to which he was alluding is the 
fully publicized fact that the Chase 
National Bank of New York and the 
Royal Bank of Canada have converted 
a block of Home stock from collateral 
to bank assets. 

The answer to the question of “Why 
Atlanta?” appears to be that the De- 
partment of Justice feels that a stronger 
set of facts indicating that uniform rates 
and commissions have been maintained 
by agreements among the board com- 
panies in the Southeastern Underwrit- 
ers Association territory can be de- 
veloped than elsewhere. Mr. Hyder 
stated that “more complaints have been 
received in the S.E.U.A. territory.” The 
alleged practice of allowing local agents 
a higher commission in case non-board 
companies were excluded from the 
agency appeared to be one of the points 
with which the complaints have dealt. 

The original subpoenas directed at 
the 13 associations is apparently only 
the beginning. “There will be more 
subpoenas issued,’ Mr. Hyder stated. 
The possibility that the grand jury pat- 
tern might not be the dominant theme 
of the probe was indicated when he 
stated: “Should the organizations sum- 
moned prefer that we study their 
records in their offices and make such 
a suggestion it would probably be 
agreeable to the Department of Justice.” 

Asked about the generally accepted 
view that the insurance laws of most 
states require uniformity of rates Mr. 
Hyder expressed the opinion that this 
was not the case. “The real meaning 
of all but four or five of these state 
enactments is merely to set a maxi- 
mum,” he said. 

Mr. Hyder was formerly 
attorney general of Missouri. 


assistant 


Canadian Superintendents 
Cancel Convention 


In view of present war conditions the 
annual conference of the Association of 
Superintendents of Insurance of the 
Provinces of Canada scheduled to be 
held Sept. 14-17 has been canceled. 


Insurance Angles to 
Conversion of Distilleries 


With the entire facilities of the dis- 
tilleries about to be devoted to the pro- 
duction of alcohol for war use several 
interesting insurance questions arise. 
One anticipated consequence is that the 
cooperage industry will be hard hit, as 
there will no longer be a demand for 
whisky barrels. The cooperage indus- 
try produces some good premiums. 

There will be a constant decline in 
the supply of whisky, as the existing 
stocks are consumed. It is estimated 
that there is about a four years supply 
of aged whisky on hand. Perhaps with 
a diminishing supply, values of whisky 
will increase and the premium volume 
will be maintained. The flash point of 
the alcohol that the distillers will be 


Urges Municipalities to 
Buy Insurance on 
Business-Like Basis 


Interesting observations on the han- 
dling of insurance on municipal prop- 
erties were given by Commissioner 
Holmes of Montana in an address 
before the meeting of the Montana Mu- 
nicipal League at Bozeman. J. D. 
Kelley, deputy commissioner, collab- 
orated with Mr. Holmes in preparing 
the treatise 

Mr. Holmes implored municipal offi- 
cers to buy insurance on a business-like 
basis and to avoid making it a matter 
of political patronage. 

The distribution of premiums among 
agencies is always a troublesome prob- 
lem and never is everyone satisfied, but 
Mr. Holmes contended that the scheme 
that was inaugurated by the state of 
Montana in its recent letting of insur- 
ance on state owned property offers an 
excellent solution. The business was 
awarded to all licensed insurers in 
ratio to the premium tax paid to the 
state and the state authorities assumed 
no voice in allocating the business 
among the agencies. That was left to 
the companies. 

Insurance was placed at a rate of 47.6 
cents instead of the 78 cents for the 
previous insurance and there was a sav- 
ing of about $45,000 to the state. 

Mr. Holmes recommended that ac- 
curate, competent appraisement be se- 
cured and that nondestructible values 
such as basements, excavations, founda- 
tions, piers, etc., be excluded from the 
line. He suggested that for contents, 
an inventory be made up at the close 
of the current policy term and values 
established as of that date. He said 
use of the coinsurance or average 
clause is usually an economy. He 
warned against including low valued, 
high rated structures in a_ schedule. 
Such buildings were eliminated from 
the state property insurance schedule 
so as to keep the average rate at a low 
level. 

The municipal authorities should em- 
phasize the importance of fire preven- 
tion. Periodical insnection should be 
made and custodians should be re- 
quired to practice good housekeeping. 
If insurance is purchased on a _ busi- 
ness-like basis and sound insurance is 
maintained at the lowest possible cost, 
Mr. Holmes indicated that self-insur- 
ance offers little attraction. Insurance 
on municipal buildings should be made 
a business, 


Hail Men Schedule Annual 
Meetings for December 


The advisory committee of the West- 
ern Hail & Adjustment Association 
will meet in Chicago Dec. 1-2. The ad- 
visory group, of which James B. Cul- 
lison, Jr., head of the Rain & Hail 
Bureau, is chairman, is composed of 
hail insurance men who collate the sea- 
son’s experience and make recommen- 
dations for operations in 1944. The as- 
sociation itself, composed of company 
executives, will meet Dec. 4 to act on 
the advisory committee’s recommenda- 
tions. The association is headed by 
H. Macfarlane, secretary of America 
Fore, Chicago. Loss experience of the 
hail companies this year has been un- 
favorable. 


Raynoha Wis. Chief Examiner 


Martin F. Raynoha, for four years 
assistant fire insurance examiner in the 
Wisconsin insurance department, has 
been appointed chief examiner. Mr. 
Raynoha, who is a graduate of the Uni- 
versity of Wisconsin school of com- 
merce, succeeds F. W. Weidenfeller who 
resigned to become comptroller of 
Northwestern National Fire. 


producing is lower than that of whisky 
and offers theoretically more of a fire 
hazard. There is believed to be no sit- 
uation within the industry to contribute 
to moral hazard. 


Oregon Agents 
Hold Abbreviated 
Business Session 


Elect Leslie Wadsworth 
President; Ask for 
Legislative Changes 


ORE.—Leslie Wads- 
Becke & Wadsworth 
was elected president of 
Insurance 
meeting 


PORTLAND, 
the 
Salem, 


worth of 
agency, 
the Association of 
Agents at the brief 
here. Fred Reed 
of the Harvey 
Wells - Reed 
Agency, Portland, 
was made. chair- 
man of the execu- 
tive committee, and 
G. W. Haerle, of- 
fice manager of 
Charles W. Sexton 
Company, P or t- 
land, national 
councillor. T h e 
business session 
was held in one af- 


Oregon 
annual 








H. H. Hollister 


ternoon. President 

Harry Hollister 

conducted the meeting until the induc- 
tion of Mr. Wadsworth. 

Amendment of the surplus line law 
of Oregon to conform with the laws 
of California and Washington was 
called for in one resolution, Another 


liability compa- 
state to set up 
Members of 
their coopera- 
business of 
war work. 
headed the 


automobile 
licensed in the 
risk plan. 


asked the 
nies 
an assigned 
the association pledged 
tion in preserving the 
agents drawn into service or 
Elmer Patrick of Corvallis 
resolutions committee. 


Hollister Gives Administration Report 


In his administration report P resident 
Harry Hollister reviewed the year's 
activities in detail. In spite of the war 
the association has been able to accom- 
plish much of a constructive nature, he 


said, A movement was launched to se- 
cure an adequate financial responsibil- 
ity law and an intelligent qualification 
law. Automobile dealers were stopped 
from advertising accident © insurance. 
Many infractions of the insurance laws 
were remedied, and a long range pro- 


gram in this connection was inaugurated 
with the insurance department. 

Following the executive committee 
meeting of Feb. 13, 1942, he said, the 
violation of the 1926 Milwaukee agree- 
ment with reference to the First Securi- 
ties Corporation representing the Agri- 
cultural was finally brought to a 
conclusion when Agricultural resigned 
from the agency. However, this was 
only a temporary victory for now an- 
other company, through a soméwhat 
different arrangement, is being repre- 
sented by this financial institution. The 
Portland association will again give this 
attention. 

The association 
war bonds, has = distributed 
pamphlets widely, and is dog other 
war work. It is supporting the Ameri- 
can College of Property & Casualty Un- 
derwriters. With the assistance of the 
insurance department the association 
was able to stop the advertising of free 


$1,000 in 
bomb 


purchased 


insurance with the selling of furs and 
fur storage by a large merchant in 
Portland, Mr. Hollister said. 

The legislative committee has been 
working on a model agents’ qualifica- 
tion law for two years, and will be 
ready to present it to the legislature 


chairman 
The bill, 
follows 


in January, Mr. Wadsworth, 

of the committee, reported. 

with a few modifications, 
(CONTINUED ON PAGE 12 
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(CONTINUED FROM PAGE 4) 
Waddell portable radios and a pair of 
pipes. 

Mr. Waddell’s earliest business experi- 
ence was with the Pullman Company. 
Then he entered the insurance business 
with the Rochester German and Dela- 
ware Alliance as special agent in Iowa. 
He retained that connection for about 
eight years and then went with Na- 





Ww. W. Waddell W. L. Leonard 


Fire of Hartford as Iowa state 
agent, remaining in that position 10 
years. His next move was to the Wil- 
cox, Howell & Hopkins local agency of 
Des Moines. Then after about three 
years in that position he went with 
Royal in Iowa. After four years .he 
went with the Hawkeye & Des Moines 
department of Fireman’s Fund in 1926 
as assistant manager and later became 
manager. In 1930 he was brought into 


tional 











JOHN T. EVEN 
department of 
1935 was named generé al 


the western Fireman’s 
Fund and in 
agent. He was 7. of the organizers 
of the Lowa Blue Goose and is a char- 
ter member of that pond. 

Mr. Leonard was born in St. Louis 
and attended St. Louis University. His 
first insurance connection was with the 
St. Louis head office of American Cen- 
tral where he advanced through the 
ranks until he became chief examiner. 
In 1917 he was assigned to the Indiana 
field as state agent and later travelled 
the Ohio territory, too. He later went 
with Phoenix of London in Indiana and 
in 1921 became connected with Fire- 
man’s Fund in that field. In 1927 he 
was brought into the Chicago office as 
agency supervisor and was later ad- 
vanced to general agent. 

After the presentation speeches had 
been made, Mr. Lawson again brought 
down the house by saying that the hon- 
ored guests could now make their re- 
sponses and that the elder would be 
heard first. For quite a time neither 
Mr. Leonard nor Mr. Waddell got to 
his feet but Mr. Waddell outsat his con- 
temporary and Mr. Leonard reluctantly 
took the floor first. 

Messrs. Andersen, Britton and Even 
are younger generation executives who 
have had a solid training and are well 
prepared for their new responsibilities. 
Mr. Andersen has been with the organ- 
ization about 27 years. He started 
an endorsement clerk in the western 
department and after several years in 
the fire insurance work he entered war 
service, then returned to the company 
as automobile special agent for five 
years. He was appointed  superin- 
tendent of the automobile department 
in 1923 and in 1940 was appointed gen- 
eral agent with executive and traveling 
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Seneeedh Calis Ties 
He Doesn't Like 


to Buy Insurance 


‘Business men hate to buy 
for two reasons, because they never 
quite understand it and because they 
are never quite sure that, in the event 
of a loss, they are going to get what 
they thought they were paying for,” 
Wallace F. Bennett said in his talk 
before the Utah Association of Insur- 
ance Agents’ convention in Ogden. Mr. 
Bennett is president of the Bennett 
Glass & Paint Company, Salt Lake 
City, and an experienced, articulate in- 
surance buyer. 

They also dislike buying insurance 
because most of them have had un- 
pleasant experiences with agents who, 
because they are ill-selected, ill-trained 
and chiefly commission minded, reduce 
the competitive selling level of the in- 
surance industry to one of personality 
and pressure. 

“On the other hand, we like to do 
business with insurance agents who 
have qualities represented by what I 
call three T’s: Capacity, a knowledge 
of insurance of his customer’s possible 
needs, backed up by the ability to 
translate the tangible mysteries of in- 
surance into understandable terms; re- 
sponsibility, willing to make sure that 
the insurance buyer gets the protection 
he needs and expects, and dignity, the 
expression of capacity and responsibil- 
ity in fine human character, able to 
keep the level of competition in the in- 
dustry to one of service rather than 
one of self.” 

The ideal type of agent, Mr. Bennett 
said, must be the product of all char- 
acters in the industry, and can only 
come, when the insurance companies 
themselves select their agents with 
more care, when they are better trained 
by the companies, the agencies and the 
associations, and when insurance buy- 
ers realize the full importance of capac- 
ity, responsibility and dignity in the 
agents with whom they do business. 


insurance 


Insurance Teachers to Hold 
Convention, ODT Approves 


The American Association of Uni- 
versity Teachers of Insurance will go 
ahead with its annual convention in 
Cleveland next December, probably 
around Christmas. Dr. C. A. Kline, 
University of Pennsylvania, secretary, 
notified the membership that represen- 
tatives of the Allied Social Science As- 
sociations, of which the insurance 
teachers group is a unit, had discussed 
the matter with the Office of Defense 
Transportation and been assured that 
there is no official objection to holding 
the meeting. 


He is a past president of the 
Superintendents Club of 


duties. 
Automobile 
Chicago. 

Mr. Britton started in the Minnesota 
field for North British & Mercantile in 
1926 and in 1930 he was transferred to 
the Michigan field with headquarters in 
Detroit, and in 1935 went with Fire- 
man’s Fund in the Detroit office. He 
was brought into the Chicago western 
department in December of 1940 with 
the title of executive special agent. He 
has a strong insurance background, as 
his father, Frank L. Britton, is special 
agent in Kansas for Corroobn & Rey- 
nolds, and a brother, Lee Britton, who 
is now a lieutenant (j.g.) in the navy, 
in civilian life is of the Ewing & Brit- 
ton agency of Tulsa. 

Mr. Even has had a varied experi- 
ence. He is a graduate of Armour In- 
stitute of Technology and served for a 
time with the Chicago Board. Then he 
was in the western department of Na- 
tional Fire and later went with Fire- 
man’s Fund in the engineering depart- 
ment in Chicago. He was later trans- 
ferred to Cincinnati as manager for 
Hamilton county and just recently was 
brought into the western department. 





Hendricks Enlarges 
Engineering Service 
and Incorporates 


Allen E. Hendricks, well known inde- 
pendent insurance engineer of Chicago, 
has incorporated his business under the 
title Hendricks Engineering Corpora- 
tion, with office on the 43rd floor of the 
3oard of Trade building there, and has 
greatly enlarged the scope of the service. 


ALLEN 


E. HENDRICKS 


This expansion comes on the third an- 
niversary of the business and is for the 
purpose mainly of rendering a more 
complete service to companies, agents, 
brokers and assured in line with the na- 
tional need for conservation of all vital 
plants, properties and materials. 


Unusual New Department 


A new important department has 
been opened whose purpose is to make a 
survey of the fuel, electric service, gas 
and water costs for clients and present 
suggestions for reducing these expenses. 

Edward V. Brady, senior member and 
founder of the firm of Brady, McGillivray 
& Mulloy of Chicago, which for 15 years 
has been in this same line of work, but 
recently was dissolved, has become asso- 
ciated with Mr. Hendricks and heads the 
new department, as vice-president. 

Mr. Brady’s old firm over the last 15 
years has saved many millions of dollars 
for large business and industrial plants 
by conserving the use of energies and 
recommending how they can be used to 
the greatest efficiency in the plant. One 
large client is saving in excess of one 
million dollars through this service. 

Hendricks Engineering Corporation 
will offer this service for a certain per- 
centage of the savings effected. If there 
are no savings the client will not be obli- 
gated to pay a fee. 

Another new department will furnish 
appraisals of large properties for insur- 
ance purposes, such as business and in- 
dustrial plants, palatial dwellings, large 
farms, etc. 

These services are in addition to the 
regular fire insurance inspection service 
which Mr. Hendricks has conducted na- 
tionally through the organization that he 
founded 10 years ago when he headed 
this work for Pearl Assurance. His or- 
ganization is conducting inspections 
twice yearly in 2,000 cities in this coun- 
try. 

Robert W. Schirmer, formerly with 
the Chicago Board of Fire Underwriters, 
who has been with Mr. Hendricks for 
the past six years, is chief engineer of 
the corporation in charge of the inspec- 
tion department. 

“There is a great demand now for the 
best engineering and inspection service 
to conserve plants and vital materials,” 
Mr. Hendricks stated. “Many national 


organizations have seen fit to increase 
their inspection service to include main- 
tenance reports due to the inability to 


Canadian War 
Risk Rates Given 


Cost Is 15 Cents for 
Dwellings, Farms, 25 
Cents for Others 


TORONTO—Canada’s new war risk 
insurance will be available to dwelling 
owners for as low as 15 cents per $100 
of insurance protection. Rates run to as 
high as 25 cents on other types of poli- 
cies. Free insurance is provided for 
dwellings, occupied by the owner, up to 
$3,000. Protection desired over and 
above that must be purchased from in- 
surance companies at the following rates, 
according to classification. 

Class 1—Private dwellings, outbuild- 
ings and private garages; their contents, 
including private passenger automobiles, 
15 cents. This class is intended to be re- 
stricted to buildings used solely for pri- 
vate residential purposes. 

The rate on household and personal 
effects in private personal use wherever 
located is 15 cents. 

Farm properties and their contents in- 
cluding private garages, barns, out-build- 
ings, farm implements, automobiles, live- 
stock and produce also take the 15 cent 
rate. 

Churches, hospitals, educational, char- 
itable and religious institutions, libraries, 
museums and public buildings, also are 
15 cents with 90 percent coinsurance ob- 
ligatory. 

All other property except for certain 
special types of policies takes a rate of 
25 cents with 90 percent coinsurance ob- 
ligatory. 

Dwelling and apartment blocks con- 
taining more than six self- contained do- 
mestic establishments, rooming and 
boarding houses, renting more than five 
rooms and hotels take the 25 cent rate. 

The minimum premium charge is $5 
per policy. 


Henderson Asks Cooperation 
on “Share-Ride” Cover 


OPA Administrator Leon Henderson 
has sent a letter to 350 executives of 
insurance companies writing automobile 
liability, requesting them to give assur- 
ance that the “share-ride” plan will not 
affect rates or coverage. 

As has been pointed out previously 
in THe NATIONAL UNDERWRITER, all of 
the companies are already cooperat- 
ing on this issue, and it is expected that 
there will be no difficulty in obtaining 
favorable answers. 

The question of excluding persons 
carrying passengers for charge from a 
regular policy was brought up last 
year by Petroleum Coordinator Harold 
Ickes and since that time all of the 
companies have waived that clause 
from their policies as an aid to the war 
effort. 











replace critical materials and the neces- 
sity to conserve those on hand.” 

Hendricks Engineering Corporation, 
therefore, will .furnish a maintenance 
service twice yearly, designed to show 
the actual physical condition of the 
plant, heating, plumbing, ventilating, air- 
conditioning and electrical systems. The 
purpose is to take measures in proper 
time to reduce obsolenscence and depre- 
ciation and to keep the plant and its 
equipment up to peak production and 
avoid breakdowns. 

Hendricks Engineering is associated 
with Victor L. Charn, architects and en- 
gineers, in the same offices. This firm is 
doing work for the army and navy. It is 
widely known as a designer of modern 
plant buildings incorporating the latest 
ideas in heating, plumbing, air-condition- 
ing, ventilation, lighting, etc. 

An important feature of the Hendricks 
service is the preparation of plans and 
specifications for automatic sprinkler in- 
stallation and supervising their construc- 
tion. 
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demands Industrial Teamwork 


To attain our shipbuilding goal, Industrial 
Teamwork must be carried to a point un- 
dreamed of in days of peace. Steel plate and 
structural shapes alone will not create the 
ocean carriers on which so much of the 
world’s hope depends; the cooperation of all 


men in all yards is essential to bring produc- 
tion to its highest, record-shattering tempo. 

Yet even this is not enough. Industrial Team- 
work must be carried outside the yards—to 
the other industries which supply the builders 
with their stuff of industrial life ... Both in 
and outside the shipbuilding areas, Insurance 
contributes to and unifies Industrial Teamwork. 


ny” 1! 
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Insurance Aids Industrial Teamwork 


Virtually every part of a gigantic shipbuilding program 
benefits from Insurance planning. Scientific surveys mini- 
mize hazards to plant and facilities. When disasters do 
occur, insurance dollars become available, permitting early 


resumption of production otherwise frequently impossible. 
Ve’ : 
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Asks WDC to Cover 
Falling Aircratt 


DEN VER—Commissioner Kavanaugh 
of Colorado has suggested that the War 
Damage Corporation include damage 
from falling aircraft engaged in train- 
ing activities in its policies. 

Denver is an inland city, he pointed 
out in a letter to James W. Close, gen- 
eral counsel of the WDC, but pays the 
same rates for war damage coverage as 
the more vulnerable coastal areas. 
Denver residents are much more con- 
cerned about the three huge army air- 
fields in or adjoining the city, the loca- 
tion of which make damage from falling 
aircraft a constant threat. 

While extended coverage includes the 
protection against this hazard, the rate 
in Denver is high, Mr. Kavanaugh 
pointed out to Mr. Close, and “is the 
same, in fact, as the fire rate.” The 
result is that few people buy this pro- 
tection. He said that other instances of 
damage that might be caused by mili- 
tary or naval forces and not be con- 
nected with enemy attack or defense 
by U. S. forces could be cited and that 
the war damage policies might also in- 
clude them. 

Assuring Mr. Close that he was in no 
way criticising the excellent work of 
WDC, Commissioner Kavanaugh ex- 
plained that if his idea is feasible the 
extended coverage might be included 
directly in the new policies and by rider 
on those already issued. 


PORTLAND, ORE. BUYS COVER 


PORTLAND, ORE.—The city of 
Portland has purchased $4,231,000 war 
risk insurance including $200,000 on main 
waterworks, $1,000,000 on fixed reser- 
voirs, $100,000 on pipeline bridges, 
$175,000 on standpipes, $200,000 on the 
water bureau building and stock, $750,- 
000 on fire stations, $300,000 on the city 
hall, $895,000 on public works, $100,000 
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ems Two 25-Year Men 
in Sun’s Western Division 





John Chickering, agency superintend- 
ent in the Chicago western department 
of Sun, was feted 
on his 25th service 
anniversary with 
his company, at a 
golf outing and 
dinner at Evans- 
ton, Ill., Golf Club 
Tuesday. About 60, 
including men from 
the Sun’s western 
department, and 
Chicago class 1 
agency representa- 
tives, attended the 
dinner. Honored 
at the same time 
was Henry J. Lus- 
sen, lowa state agent, who went with 
Sun just two days before Mr. Chicker- 
ing made his connection. At_ brief 
ceremonies following the dinner, West- 
ern Manager C. W. Ohlsen presented 





John Chickering 


to Mr. Chickering two pieces of lug- 
gage and to Mr. Lussen an inscribed 
watch. 


The class 1 agents of Sun presented to 
Mr. Chickering a silver tray inscribed 
with the names of those representatives. 
The presentation was made by W. G. 
Johnson of Lyman, Richie & Co. 

Mr. Chickering was first employed 
in the accounting department and then 
he held various underwriting positions 
until 1922 when he was appointed Ne- 
braska state agent. He later traveled 
in lowa, Ohio and Missouri and then 
in 1926 became Illinois state agent. He 
was brought into the Chicago western 
department as agency superintendent in 
1930 and in 1933 he also assumed the 
duties of Cook county manager. He 
served as most loyal gander of the IIli- 





on municipal shops and testing stations, 
and $50,000 on the isolation hospital. 


Adams Conducts Cincinnati 
Evening Insurance Course 


CINCINNATI—E. L. Adams, man- 
ager of the Perkins & Geoghegan 
agency, will conduct the evening insur- 
ance course at the University of Cin- 
cinnati this fall and winter. The course 
will include study of coverages, policy 
provisions and actual claims illustrating 
insurance in action. Underwriting rules 
will be discussed and explanation given 
of rating methods. Risk analysis will 
be emphasized. As planned the course 
is a combination of lecture and case 
method with class discussions supple- 
mented by outside reading. This year 
a departure will be made in the subjects 
covered, in that fire, casualty and in- 
land marine insurance will be studied 
in the two semesters. Previously two 
full semesters were devoted to casualty 
and equal time to property insurance. 

The course is offered in cooperation 
with the Cincinnati Fire Underwriters 
Association. Enrollment will be lim- 
ited to a class of 40. Subject matter 
covered will include fundamentals of 
insurance, public liability, automobile, 
fire and allied lines, burglary, plate 
glass, water damage, engineering, les- 
son analysis and insurance survey, ac- 
cident and health, and inland marine. 
Since graduating from the MHarvard 
School of Business, Mr. Adams _ has 
spent several years in two of the larger 
Aetna branch offices, working in Min- 
neapolis, and the last few years as man- 
ager of the survey department of Per- 
kins & hesiticcntesnaine 





nois Blue Goose in 1938 and 1939 and 
when he was in the field he was a 
member of the executive committee of 
the Illinois Fire Underwriters Associa- 
tion. 

Mr. Lussen went with Sun as a file 
clerk and then held various underwrit- 
ing positions until 1929 when he was 
named Iowa state agent. 


Commissioners’ 


Special Committees 


OKLAHOMA CITY—Special com- 
mittees for the National Association of 
Insurance Commissioners, announced by 
Commissioner Read of Oklahoma, secre- 
tary, include: 

Uniform countersignature laws: 
Charles F, J. Harrington, Massachu- 
setts, chairman; Frank N. Julian, Ala- 
bama; William A. Sullivan, Washing- 
ton; William J. Swain, Delaware; John 
J. Holmes, Montana; Newell R. John- 
son, Minnesota. 

Committee to confer with war and 
navy departments: John C. Blackall, 
Connecticut, chairman; Louis H. Pink, 
New York; Charles F. J. Harrington, 
Massachusetts; John B. Gontrum, Mary- 
land; Albert F, Jordan, District of Co- 
lumbia. 


Special Sub-committee 


Sub-committee to study a report to the 
convention concerning the special con- 
tract between certain casualty companies 
and Lloyds of London: Albert F. Jor- 
dan, District of Columbia, chairman; 
John B. Gontrum, Maryland; Frank J. 
Viehmann, Indiana. 

Fire prevention: John B. Gontrum, 
chairman, Maryland; Albert F. Jordan, 
District of Columbia; James M. McCor- 
mack, Tennessee; Newell R. Johnson, 
Minnesota. 

Committee to consider illegal under- 
writing practices and allocation of fire 
premiums: Louis H. Pink, chairman, 
New York; George A. Bowles, Frank 
N. Julian, Alabama; Morvin Duel, Wis- 
consin; Paul F. Jones, Illinois; James 
M. McCormack, Tennessee. 

Chairmen of the convention zones 
were announced as follows: No. 1, John 
C. Blackall; No. 2, George A. Bowles; 
No. 3, Edward L. Scheufler: No. 4, 
Newell R. Johnson; No. 5, Luke J. 
Kavanaugh; No. 6, Seth B. Thompson. 
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ALLEN E. HENDRICKS 


Announces Formation of 


HENDRICKS ENGINEERING CORPORATION | 


43rd Floor, Board of Trade Building 


CHICAGO, 


ILLINOIS 


Tel. Wabash 1558 


A Nationwide Service Organization 


Fire Protection Engineering— 
Regular Fire and Accident Prevention Inspections 


Rate Schedules Analyzed 
Plans and Specifications for Automatic Sprinkler 


Supervising of Construction 
Complete Architectural and Engineering Service 


Maintenance Reports on Industrial and Commer- 


Appraisals of Industrial Plants and Large Private 


Analysis of Energy Costs— 


(Savings Effected or Fee is Waived) 


Electric Service 
Fuel 

Gas 

Water 


Plans and Specifications for Industrial Plants 


Air-Conditioning 
Electrical 
Heating 
Plumbing 
Structural 
Ventilation 
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Rebuilding After Fire 
Question of Priorities, 
Not Authorization 


The problem of obtaining priorities 
for rebuilding after a fire, even though 
there is no special authorization required 
from the War Production Board, is be- 
coming more acute, especially in getting 
electrical and plumbing fixtures. The 
WPB order, L-41, which became ef- 
fective on April 9, permits rebuilding to 
the extent of loss of any type of prop- 
erty damaged by fire, flood, tornado, 
earthquake, act of God, or the public 
enemy without restriction under that or- 
der, provided that materials can be ob- 
tained. 

However, the principal question in 
most cases is not that of getting author- 
ization, but that of securing material. 
Lumber is usually to be found rather 
easily, but any metal replacements re- 
quire priority ratings, and then they may 
be suspended for an indefinite period. 


Forced to Compromise on U. & O. 


After a commercial fire if reconstruc- 
tion is found to be necessary for the 
continuance of business, companies are 
finding that priority ratings will delay 
goods so long that if they are paying on 
a U. & O. contract they are forced to 
ask for a compromise. Naturally, a 
compromise settlement depends upon 
the assured, but so far it has been found 
that the assured is generally willing to 
cooperate. In some cases the assured is 
forced into another line of business be- 
cause he cannot replace his machinery 
or equipment. 

It has been found that the problem 
is not that of obtaining permission from 
the WPB in order to build, because their 
rulings have generally clarified the situa- 
tion so that it may be predetermined 
whether or not the job may be started. 
However, the WPB is an entirely inde- 
pendent organization from the priority 
board, and the latter can refuse to 
authorize construction if, in its opinion, 
the work will use materials needed for 
defense construction in the vicinity. 


Advertising Conference 
Distributes Booklet 


The Insurance Advertising Confer- 
ence has completed distribution of its 
booklet, ““How Successful Agencies Ad- 
vertise,” to all institutions interested in 
insurance educational work, including 
insurance societies, members of the 
American Association of University 
Teachers of Insurance, and those inter- 
ested in educational work in the Na- 
tional Association of Insurance Agents 
and the state and local associations. 
The booklet is offered without charge 
to students of insurance agency man- 
agement, and copies may be obtained 


by instructors or class directors by 
writing Clark W. Smitheman, secre- 
tary-treasurer, Insurance Advertising 


Conference, at the Aetna Life compa- 
nies, Hartford, Conn. 

The booklet has also been distributed 
to agents by many of the company 
members of the conference, and their 
fieldmen. The booklet, a_ series of 
thirty-one case studies of actual agency 
experience with advertising, was pre- 
pared by the merchandising-research 
committee of the conference, and has 
been widely acclaimed. 


New Towboat Named for Dolle 


CINCINNATI — The new Diesel 
towboat which made its maiden trip 
on the Ohio river this week has been 
named the “Walter P. Dolle” in honor 
ef the prominent Cincinnati agent by 


latest design in Diesel river boat en- 
gineering, is 141 feet long with 29 feet 
beams. It has a crew of 14 and can 
handle tow of 12,000 to 16,000 tons. 


Queens County, N. Y., Rally 


Non-members as well as members of 
the Queens County Brokers & Agents 
Association are urged to attend the 
meeting at the Queensboro Chamber of 
Commerce Restaurant, Sept. 16. J. R. 
Garrett, National Casualty, New York 
state chairman: Insurance Economics 
Society, will speak upon the contem- 
plated inclusion by the federal govern- 


ment of health insurance as part of the 
social security act. Consideration will 
also be given to plans for active coopera- 
tion with general interests during fire 
prevention week. An amendment to the 
association’s constitution, stipulating that 
“no agent who accepts broker business 
shall be entitled to hold office save as 
a member of the board of governors” 
will be acted upon. 


William B. Rearden, Jr., son of the 
executive vice-president of the Fire- 
men’s of Newark group, has been pro- 
moted from ensign to junior lieutenant 


in the navy. He joined the navy as 
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midshipman in 1940, receiving his train- 
ing at Northwestern University, Chi- 
cago. He was commissioned ensign in 
1941. He has been on active sea duty 
in the Atlantic for over a year. He was 
employed for a short time in the inland 
marine department of the company at 
Newark before entering service. 


Since the army ordnance department 
is taking over the entire Union Guar- 
dian building in Detroit, the Robert M. 
Hill Company, adjusters, is moving to 
the fourth floor of the Fidelity Trust 
building. 
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NEW BUSINESS waits in the “Shadow of War’! 


the captain, O. F. Shearer, who is his 
personal friend. The boat was christ- 
ened this week with a dinner party. 
Guests of Captain Shearer were officers 
of the Dolle agency and included Mr. 
Dolle, T. T. Bryant, Walter P. Dolle, 
Jr., Jack Kurleman and J. K. Ellis, 
| manager of the transportation company. 
The boat is owned by O. F. Shearer 
& Sons and is the newest of the com- 
pany’s fleet of five towboats. It is the 


The sole objective is to stimulate action for you, and empha- 
size the importance of your service in wartime. 

The Fire Association Group designs this advertising so that 
it is actually your advertising. We believe that it will reach 
into your eity and help you to obtain profitable new business. 
Fire Association Group, Philadelphia, Pa. Branches in Atlanta, 
Chicago, Dallas, New York, San Francisco, Toronto. 


You can name plenty of property owners who need to re- 
evaluate business and personal possessions! But, you know 
that too few have done anything about it. It is your respon- 
sibility, and ours, to get people to act, to protect themselves 
against serious loss. 

We are doing our part by addressing stirring National 
Advertising messages to the more important property owners. 
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~ INSURANCE MEN CALLED TO SERVICE 





Walter Klein, compensation and _ lia- 
bility underwriter in the Chicago office 
of Standard Accident, enlisted in the 
coast guard and reported Monday. 

N. S. Woodard, manager of the Flint, 
Mich., office of the Underwriters Ad- 
justing five years, and long associated 
with that firm, has enlisted in the army 
ordnance department. J. C. McParlan, 
manager at Saginaw, Mich., has _as- 
sumed supervision of the Flint office 
as well as Saginaw, from headquar- 
ters in Flint. 

H. B. Chrissinger, Jr., formerly state 
agent in Iowa for Atlas, who entered 
the army some months ago, has been 
promoted to first lieutenant. He is sta- 
tioned at Omaha. He is the son of 
the associate. manager of National In- 
spection Company, Chicago. 

Major Edward W. Thomson, army 
air forces, is now stationed at Spence 
Field in Moultrie, Ga. During the 
former war he was cited by the king 
of England and reentered service in 
July of 1941. He is a partner in 
Thomson & Sproull, prominent Pitts- 
burgh local agents. ; 

Claude F. Rea, Illinois state agent of 
Hoosier Casualty, has enlisted in the 
navy. ; 

Darrell F. Johnson, manager of the 
bond department of Lumbermen’s Mu- 
tual Casualty, has left to enter the army 
with the rank of captain. He received 
instructions to report for duty at Brook- 
lyn where his first assignment is with 
the inspector-general’s department. Cap- 
tain Johnson, a native of St. Paul, is a 
veteran of the first world war, having 
attained the rank of second lieutenant. 
He joined Lumbermen’s staff in 1939 as 
head of the bond department in New 
York state, with headquarters in New 
York City. In 1942 he went to Chicago 
to assume charge of the bond writings 
nationwide. 

Lt. Otto L. Culbert, formerly with 
Wheeler, Kelly & Hagny, Wichita, has 
wired his wife that he is safe in Eng- 
land. R. T. Wellman, formerly with 
the Wichita office of the Kansas Inspec- 
tion Bureau, also has wired of his ar- 
rival in England. 

Myron Freedman and Moses Waldin- 
ger, the two partners in the Freedman- 
Waldinger agency, Des Moines, will be 
inducted into the army shortly. The 
Vhite Insurance Agency, operated by 
James E. White, will handle the agen- 
cy’s business for the duration. 

K. R. Rone of the M. L. Sumner 
agency, Oklahoma City, has reported 
for duty in the navy at Cambridge, 
Mass. He is vice-president of the Okla- 
homa City Insurance Exchange and im- 
mediate past secretary of the Oklahoma 
\ssociation of Insurance Agents, an of- 
fice he held for two successive terms. 

Percy J. Harley, Butte, Mont., exam- 
iner of the Pacific Board in Montana 
for 14 years, has entered the service. 

The Dallas Insurance Agents Asso- 
ciation has 30 stars in its service flag, 
representing members or solicitors or 
paid employes of members. A complete 
list of these men in the service has been 
supplied every member of the associa- 
tion, so that no one will solicit or ac- 
cept business belonging to men in the 
service. 

H. L. Seaton, manager of the marine 
department of California Agencies, Los 
Angeles, has reported for duty as a lieu- 
tenant in the navy. He was guest of 
honor at a luncheon given by his office 
associates. 

R. B. Leonard, Jr., assistant manager 
of the St. Louis branch of American 
Automobile, has received a commis- 
sion as lieutenant, junior grade, in the 
navv. 

C. S. Gulrich, automobile underwriter 
for Chubb & Son,- New York, has 
entered the army air corps and will 
probably be stationed at Nashville. 

The Kentucky Actuarial Bureau has 
lost a number of engineers and_ in- 
spectors who are now in service. K. 


W. Scott, inspector, is with the 32nd 
engineers training battalion, Fort 
Leonard Wood, Mo. Robert J. Mor- 
rison, inspector-engineer, Lexington, 
entered the navy, and will take a four 
months’ training course at Annapolis. 
R. A. Butler, inspector, Lexington, also 
has entered the navy, and is taking a 
special course at Dartmouth. 

Lawrence L. Lindberg, who was con- 
nected with the L. E. Yager & Co 
agency of Chicago for 15 years, the last 
12 as assistant casualty department man- 
ager, was inducted into the army and 
has been sent to Camp Grant. He is the 
son of Mr. and Mrs. Carl E. Lindberg, 
all of whose five sons are in the service. 

E. S. Bilheimer, Fire Companies Ad- 
justment Bureau, San Antonio, son of 
W. E. Bilheimer of Fort Worth, assist- 
ant Texas agency manager of Equitable 
Society, is attending an officers training 
school at Shepherd Field, Wichita Falls, 
Tex. 

J. Ward Slimp, San Antonio local 
agent, has entered the ground force of 
the air corps and is stationed at Ran- 
dolph Field. Miss Gladys Ives, who has 
been associated with Mr. Slimp, and 
Mrs. Ruth Slimp Burger will be in 
charge of the agency. 

Cameron Brown, who was in civilian 
life vice-president in charge of the Chi- 
cago office of R. B. Jones & Sons of 
Kansas City, has been promoted from 
captain to major. He is on the staff of 
General Sommervell in the services of 
supply. A reserve officer, he entered ac- 
tive service in 1939 as a second lieuten- 
ant. His father is George F. Brown, 
who operates the George F. Brown & 
Son agency in Chicago. 

H. B. Fink of the Fink Brothers 
agency, Topeka, is in training at the 
naval training station at Quonset Point, 
R. I., as lieutenant, junior grade. 

Fred O. Summer, son of Fred J. Sum- 
mer, prominent south side Chicago 
agent, has enlisted in the army and re- 
ported to Camp Grant. He is a graduate 
of Onarga Military School, Onarga, IIL., 
with high honors and worked for two 
years in the inland marine department 
at the head office of Millers National. 

Two underwriters in the Minneapolis 
office of Aetna Casualty are entering the 
service. Ed Arnold is joining the navy 
and Bob Swanson the army air corps. 

Lieut. Freeman Irby, formerly state 
agent of Ohio Casualty in Topeka, Kans., 
has begun training at the army air force 
officer training school at Miami Beach. 

R. W. Swanson, Indiana special agent 
of Continental, has been appointed an 
ensign in the navy and orderd to re- 
port to Boston, for training. 

John W. Gamble, for many years 
with the Indiana Inspection Bureau, has 
been appointed lieutenant in the navy 
and is to report at the naval training 
station, Newport, R. I. 

Charles M. Wesson, for seven years 
special agent of Associated Indemnity 
in Los Angeles, has enlisted in the 
army air corps, for training as a flying 
mechanic. 

C. A. Sanford, eastern branch man- 
ager of Aero Insurance Underwriters, 
has been commissioned a first lieuten- 
ant in the army air force and leaves this 
week for training at Miami, Fla. Later 
he will go to Morrison Field, West 
Palm Beach, for further training. Be- 
fore joining Aero 13 years ago Mr. San- 
ford was with Aetna Fire’s inland ma- 
rine department and before that with 
Marsh & McLennan. He is a gradu- 
ate of Wesleyan University. 


33,786,000 Turkeys This Year 


The number of turkeys raised this 
year will be 33,786,000, an increase of 
1 percent over last year, according to 
the U. S. Department of Agriculture. 
Insurance companies that write this 
line have been cautious in accepting the 
coverage this season, as a result of the 
rather disastrous experience in the 
Armistice Day windstorm of 1940. 
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This month, when the children are returning 
to school, is the time for their parents to learn 
what is happening to the 3 R’s—the 3 R’s that 
result from a fire in the home: 


) , 


REBUILDING 
REPAIRING 
Competent surveys show that all over the 


country these costs — along with property 
values — are climbing. 


REPLACING 


Remind your prospects and clients that their 
insurance-to-value of a year ago would probably 
not be adequate to cover a loss today. 

The HANOVER-FULTON is ready to 
help you tell your story—a leaflet has just been 
prepared which will quickly and clearly explain 
the facts to those whom you wish to advise. Send 
for a copy today. 


The HANOVER FIRE INSURANCE CO. 


of New York 


The FULTON FIRE INSURANCE CO. 


New York 


HOME OFFICE WESTERN DEPARTMENT 
111 John St. Insurance Exchange 
New York Chicago 




















Sept 


mal 
T 
Osc 
sper 
son 
rine 
192¢ 
ier 


Bu 





ais 











September 3, 1942 














Nebraska Farmer 
Expresses Displeasure 





Travelers Fire Dallas 
Manager to Air Force 


Elliott L. Beasley, manager since 
1940 for Travelers Fire and Charter 
Oak at Dallas, has been commissioned 
a captain in the army air forces. A na- 
tive of Tifton, Ga., and a graduate of 
Alabama Polytechnic Institute, he en- 
tered the employ of Travelers as a spe- 
cial agent, fire lines, at Dallas in 1926. 
In 1937, he was promoted to assistant 
manager there. 


Travelers Fire has just appointed 
Oscar B. Erickson of Pittsburgh as a 
special agent in that city. Mr. Erick- 


son was first employed for fire and ma- 
rine counter work in Pittsburgh in 
1926, and was appointed assistant cash- 
ier in 1938. 


Bunting Back on Coast as 
Superintendent of Agencies 


John A. Bunting, formerly special 
agent at Portland, Ore., for Crum & 
Forster, one of the most popular field 
men ever to travel the northwest, has 
returned to the Pacific Coast after 
serving in an executive capacity with 
the organization in the east for two 
years. He has been named _ superin- 
tendent of agencies for Crum & For- 
ster’s Pacific department under Man- 
ager Ward S. Jackson. 


Hold Mo. Meetings Sept. 9-10 

The new executive committee of the 
Missouri Fire Underwriters Association 
will hold a meeting at Jefferson City, 
Sept. 9, in advance of the association 
meeting there the next day. The com- 
mittee, appointed by President T. B. 
McCaffrey, Home, includes: J. G. Peter- 
son, Aetna Fire, chairman; George E. 
Dixon, Great American; Earl Spink, 
Fireman’s Fund; Paul A. Schmuck, 
America Fore; W. G. Curry, Phoenix of 
Hartford. 

The Missouri Fire Prevention Asso- 
ciation will hold a dinner meeting in 
Jefferson City Sept. 9 to outline plans 
for the year. The new executive com- 
mittee includes Clyde L. Tindall, chair- 
man; George P. Cook, Harry L. Krouse, 
C. Homan Mann, H. C, Ferry, L. B. 
Gibben, R. M. Gisborne, W. B. Win- 
chell, A. B. Potts. 


Braman to Ill. for Hartford 


Lawrence F. Braman, who has been 
State agent in Indiana the past year 
for Citizens Fire, with headquarters in 
Indianapolis, has been transferred to 
Dixon, IIll., as special agent for Hart- 


ford Fire. He succeeds Robert W. 
Ellis, who’ recently was inducted into 
the army. Mr. Braman formerly 


traveled in Illinois for Security of New 
Haven. 


Munford N. C. Special Agent 


George A. Munford has been ap- 
pointed special agent in North Carolina 
for Fireman’s Fund, Home Fire & Ma- 
rine and Occidental. 

He fills the post temporarily vacated 
by Special Agent Ambrose, who is now 
a captain in the ordnance division of the 
army. His headquarters will be at 404 
Independence Trust building, Charlotte. 
Mr. Munford has been with the com- 
pany several years. 


Stimulate your business by sending 
out the Insurance Buyers’ Digest each 
month to your customers. It gets re- 
sults. Write The National Underwriter 
for sample copy. 





AGENCY PURCHASE 


Responsible established agency interested in 
buying on sound basis a moderate insurance 
agency, diversified lines. Detroit area. Address 
Q-49, The National Underwriter, 175 W. Jack- 
son Blvd., Chicago, Ill 





Here is one from a Nebraska 
farmer who has some reservations as 
to the service rendered by the company 
that carried hail insurance on his crops: 

“Your hail axemer was here. Then 
he said he looked on three places then 
he said there was 5 percent damage 
from the hail, but I did 


see no check 
yet. I am sorrow that I insurent the 
corn if they fool the feller that way 


why did he said there was no damage 
then to say lice. that be the last insurnc 


I by from your company if i new that I 
insurn the corn in a different one. I 
got my oats all cut. I first though it 
was a nice feller but I found out it was 
a cruck. keep them home and _ send 
some onest once wha tell the trute 

“They told me this a good Ins Co 
but no more for me. If they can keep 
ther promice then they can go to hell. 
all the want to take it in but dont 
want to pay out.” 


Special School Calendars 

The Peoria (Ill.) Association of In- 
surance Agents and Peoria Board of 
Fire & Casualty Underwriters have 
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special calendar to each 
room in every public and _ parochial 
school there. Its starting month is 
September and the closing one the fol- 
lowing August. 

The calendars bear the standard pro- 
tection imprint of capital stock com- 
pany insurance, and a picture stressing 
safety, depicting a school girl being re- 


presented a 


strained by a dog from crossing the 
street in the middle of a block 
Lyle H. Gift, chairman Illinois Asso- 


ciation of Insurance Agents, was chair- 
man of the Peoria association commit- 
tee which made the arrangements, and 
Russell Peters, chairman of the Peoria 
3oard committee. 








HOW TO MEET TODAY’S DEMANDS 
WITH INCREASED EFFICIENCY 
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a* on the firing 


time is money. You can’t afford 


to waste it. 


How to get the most out of 





your time 


real producer is ever alert to ways of in- 


creasing his efficiency. 


If you were to travel the country over, 
study the sales methods of other progres- 
sive agents, wouldn’t you uncover some 


mighty good ideas to convert into cash for 


yourself? 


Of course you would! 


Chances are, however, that you wouldn’t 


do it, feeling you couldn’t afford the time 


from your business. 


But you don’t have to. 
tive job has been done for you by the field 


staff and production department of these 


that’s your daily problem. The 
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for you. 
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proven. 


tires, and gasoline. 


that 


two progressive fire insurance 


companies. 


Sales efficiency methods of 


hundreds of successful agents 
have been analyzed and molded into a 
money-making, time-saving plan of action 


No theory—just sound selling 


have been tried and 


It’s called Pracricat Prospecrine. 


It’s designed to save time, shoe leather, 


It gives you ideas that 


have made money for others, and can 


make money for you. 


Remember proper maneuvers mean a 


lot out there on that firing line. 


This construc- 


Just fill out and mail the coupon below 
for your copy of PracticaL PRosPECTING 


—no obligation of course. 


MILLERS NATIONAL INSURANCE CO. 
ILLINOIS FIRE INSURANCE CO. 


HOME OFFICE: 


137 W. JACKSON 


BLVD., 


CHICAGO 


Please forward a copy of PRACTICAL PROSPECTING. I understand there is no obligation on my part. 








NAME —— — 
ADDRESS N. U. 9-42 
SERVICE HEADQUARTERS FOR ALERT AGENTS 











12 


FieNATIONAL UNDERWRITER 


September 3, 1942 








Destunien Duneies 
Washington Agents 


(CONTINUED FROM PAGE 4) 
bank contract; P. J. Perry, C. P. U., 
and H. T. Anthony, contact. 

EK. O. Allen, president of the Wenat- 
chee association, presented a plea for 
support of state association in urging 
companies to. lower automobile public 
liability and property damage rates. 
George R. Thieme reported state asso- 
ciation was recognized when the war risk 
insurance on University of Washington 
was awarded. 


President Bellingar Reports 


Although in contrast to the world 
situation the fate of individual agency 
operations appears trivial, President 
Frank N. Bellingar declared that 
“nevertheless, we owe it to the well 
being of our respective communities 
and the country as a whole to maintain 
the proper perspective and attempt to 
meet the new problems as calmly and 
efficiently as possible. Such action on 
the part of all of us will have a heart- 
ening cumulative effect and will do 
much to maintain a strong home front 
as well as preserve the framework of 
our business and bus siness in general for 
the post war period.” 

In spite of the dislocations of war, 
local agents have placed a higher value 
upon association membership during 
the past year than heretofore, he said, 
as shown by the fact that membership 
has increased from 309 to 317. There 
will be, he predicted, a heavier loss of 
membership in the future asgmore are 
called into service and war industries, 
but the efficiency and vigor of the asso- 
ciation necd not be impaired on that 
account. 

Mr. Bellingar emphasized the signifi- 
cance of use of women in the adminis- 
tration of the insurance business. With 
the possibility that men will be drafted 


for work in war industries, a still heav- 
ier burden will be imposed upon women 
workers in insurance offices. This rep- 
resents a great responsibility and un- 
usual opportunity for women to forge 
ahead in fields formerly more or less 
reserved to men. 

A number of agents in Washington 
have suggested a reduction in automo- 
bile insurance costs to reflect the de- 
cline in driving, and these suggestions 
have been passed on to the companies. 
The governing committee of the asso- 
ciation has taken the position that the 
problem is such a serious one and so 
universal in scope that the companies 
should make a special study to deter- 
mine whether or not adjustments can 
be granted in those areas adversely af- 
fected by the war. Of course such a 
reduction in rates would further agera- 
vate declining automobile premium _in- 
come for the agencies and emphasizes 
the need for agents readjusting their 
operations to develop other lines of 
business, he said. 


Hold Abbreviated 
Business Session 


(CONTINUED FROM PAGE 5) 


closely the text of the model law pro- 
posed by the National association. It 
provides for rigid examination of each 
applicant by examiners selected from 
industry and the insurance department, 
a $15 fee for each person taking the 
examination, licensing by a company 
of an agent only after the agent has 
passed the examination, and applica- 
tions of regulations with equal force to 
each solicitor, whether an _ individual 
agent or an employe of a_ larger 
agency. The law would not apply to 
agents now holding licenses but only to 
new applicants. Accident and health and 
life agents are not included. 

A revised financial responsibility law 


based on both the New Hampshire and 
New York laws will be ready for the 
legislature in January, Mr. Wadsworth 
said. Experience under the New York 
law is being closely watched, and the 
proposed act may be modified as New 
York experience indicates. 

Mr. Wadsworth said he had solicited 
the Oregon state board of control for 
war damage insurance on behalf of the 
association and received orders for cov- 
erage on all state owned properties ex- 
cepting those under the board of higher 
education. Commissions on the busi- 
ness went into association funds. 


Show Need for Assigned Risk 


Claude Nasburg, Marshfield, substi- 
tuted for Fred Reed, who was ill, and 
reported on the necessity for an as- 
signed risk plan. He said that about 
$40,000 in premiums are going annually 
to London Lloyds on such risks be- 
cause of the lack of an assigned risk 
pool, 

G. W. Haerle briefly explained op- 
eration of the American Institute for 
Property and Liability Underwriters, 
and John Rankin reported on the ac- 
tivities of the state and local associa- 
tions in the matter of alleged violations 
of the 1926 agreement of companies 
not to extend representation through fi- 
nancial institutions. 


Conference Results Reviewed 


Claude Nasburg reported for the 
committee to contact the Oregon con- 
ference committee at San Francisco. 
Accomplishments of that meeting in- 
cluded approval of the revised treat- 
ment of farm risks and abolition of 
the signed application for farm fire 
coverage, corresponding amendments in 
the unprotected dwelling rates and 
rules, revisions and reductions in rate 
on auto courts, and approximately 25 
percent reduction in rates on certain 
municipally owned classifications. 

Following adjournment of the busi- 
ness session special agents were hosts 


Bar Group to Have 
Additional Officer 


One of the closing actions of the con- 
vention of the insurance section of the 
American Bar Association at Detroit last 
week was to approve a change in the by- 
laws of the group, providing for two 
vice-chairmen instead of one. The change 
does not become effective until approved 
by the parent association, so only one 
vice-chairman was chosen at the election. 
He was Maj. J. H. LaBrum, Philadel- 
phia, who was reelected. Major LaBrum 
had been expected to succeed to_the 
chairmanship, but his entry into the 
army made this impossible. Chase M. 
Smith, Chicago, was elected chairman 
instead. 

If the change is approved by the 
American Bar Association, it is likely 
that fhe council of the insurance section 
will select the additional vice-chairman. 








at a cocktail hour. A committee 
headed by Fred Gatter, Phil Gross- 
mayer Company, was in charge of ar- 
rangements. 

Mr. Wadsworth, the new president, 
was born in London and came to this 
country when a youth. He began his 
insurance career in Astoria, Ore., and 
was for some years associated with the 
Leo J. Malarkey agency there. Later 
he became assistant manager of the 
life department of the Phil Grossmayer 
Company general agency, Portland, 
representing Travelers. In 1933 he re- 
signed to become a partner of Karl 
Becke in the Salem agency. He has 
been active in the state association 
serving continuously on the executive 
committee the past five years. 

Since Salem is the capital of Oregon, 
Mr. Wadsworth has been admirably 
situated to serve on legislative com- 
mittees and has gained a reputation for 
achievement in that work. 











COOLING-GRUMME-MUMFORD CoO., INC. 


General Agents for Indiana— 


American Equitable Assurance Company 
New York Fire Insurance Company 
Standard Surety & Casualty Company 
Standard Insurance Company of New York - 


Indiana Insurance Company 


Associated Indemnity Corporation 
American Fidelity & Casualty Company 
Switzerland General Insurance Company, Ltd. 


writing 


All lines of Fire, Automobile, Casualty and Inland Marine Insurance 
Excellent facilities for coverages on LONG HAUL TRUCKS 


Liberal Commissions 


AGENTS WANTED IN INDIANA 


BROKERS' ACCOUNTS SOLICITED 


CONSOLIDATED BLDG., INDIANAPOLIS 
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AS SEEN FROM CHICAGO 





More 1942 Chicago Fire 
Premiums Reported 





Fire companies are continuing to 
file with the Chicago comptroller their 
net fire premium figures in the city for 
the 12 months ended June 30. The 
cabelaiion below presents 1942-1941- 
1940 comparative figures not heretofore 
published. 


Stock Companies 





1942 1941 1940 
$ 3 
BOTR® ceccccsesss 362,129 347,767 321,709 
‘Agricultural pemae SE3E8 vssce 
Amer. Central.... 79,249 77,001 
American Eagle.. 75, 401 61,253 
Amer. Equit...... yee a. Serr 
Amer. Home...... 18,493 13,423 ,63% 
Atlas ASSuUIr....... 79,347 73,484 + 
BOstON ccccecccve 46,507 36,484 38,397 
British Gen....... 2,384 2,241 6,538 
Caled. Amer...... 41,976 24,841 14,412 
California ....... 31,422 21,415 20,798 
Calvert Fire...... hk errr 
Central States.... 15,331 6: are 
Columbia, N. Y... 338,535 12,202 6,616 
Com. Un., Eng.... 8,338 eoee eevee 
Com. Un., N. Y... 23,893 21,157 24,023 
Concordia ....... 63,821 58,670 52,294 
Conn. Fire ....... 200,752 156,477 137,703 
Continental ...... 308,742 313,934 336,852 
Eagle Fire ....... 46,561 29,997 23,566 
East & West..... 27,429 12,684 4,411 
Equit. F. & M.... 110,706 85,976 88,935 
Fidelity-Phen. ... 174,306 148,442 185,693 
Firemen’s, N. J... 130,826 143,006 111,132 
Viret AMOF.. «0+ 69,078 29,408 38,161 
First National.... 64,150 47,855 37,440 
(4... Serrerretee 15,574 10,733 6,027 
General, Seattle.. 83,552 82,257 76,731 
Globe & Rutgers. 52,173 37,567 44,105 
Globe & Republic 73,657 ..... .«...- 
Girard F. & M.... 161,263 170,538 169,041 
| eee ere 137,396 109,396 72,502 
Knickerbocker DME  cesen . sene2 
London Assur..... 113,118 113,505 123,808 
Manhat. F. & M.. 48,227 34,961 33,346 
Maryland ........ 25,531 19,296 33,48 ) 
Merchants, Ind... — 44 170 55 
Merchants & Man. 23,224 ..... «eee. 
Milwaukee ae 161,562 144,059 143,993 
Minn. F. & M..... 67,050 50,615 55,323 
Nat.-Ben Franklin 48,958 40,212 40,641 
Netherlands ..... Dane 02400 20082 
New Hampshire.. 43,064 37,739 38,554 
New York ....... PGE  skeee . Sadan 
oS rere 171,074 154,513 179,348 
Norwich Union... 65,534 60,137 72,832 
Old Colony....... 9,173 18,062 24,196 
ORO CAE. 6 ose 2,496 2,654 2,289 
PRIatine .cccscese 2,084 957 727 
Phoenix, Conn.... 131,827 118,522 117,871 
Piedmont Fire.... 5,948 4,993 3, 
Provident Fire ... 28,813 .....  «e.«-; 
Royal Exchange.. 92,203 89,024 107,902 
Security, Conn.... 133,434 110,285 82,016 
Standard, N. Y... 296,259 280,069 269,640 
Switzer. Gen...... a «tens «vanes 
Un. Mar. & Gen.. 25,649 15,519 11,232 
Union Assur. ..... 12,683 9,202 10,971 
Western, Kan..... 12,056 5,382 4,433 
World F. & M.... 41,023 30,520 21,929 
Mutuals 
1942 1941 1940 
$ $ $ 
Allied Amer...... 14,037 11,337 11,327 
AFEWHIBRE oc cic ,60 6,362 7,399 
CO eae 30,347 13,555 10,665 
Automobile ...... 1,402 1,529 1,449 
| eee 43,421 43,010 35,435 
SOTREMITO ccccsce 2,413 1,303 2,122 
Blackstone ...... ,889 9,419 8,903 
Central Manufac.. 26, tener 606R0 
Cotton & Woolen. 3,933 2,699 2,647 
Employers ....... DEE ées00° wenen 
(SS 3 ee 
eee 75 84 279 
Grain Dealers.... 12,514 11,368 17,099 
Hardware Deal... 38,246 38,643 39,555 
Hardware, Minn.. 300 770 708 
Imple. Dealers.... 495 1,495 929 
Indiana Lumb.... 24,164 12,129 15,477 
Iowa Hardware... 495 1,495 929 
Lumber, Mass.... 16,509 11,639 ..... 
Lumberman’s, O.. 17,907 12,337 17,551 
Manufacturers 86,133 12,193 8,920 
Market Men’s.... a «sesce accuse 
Michigan Millers. 16,497 9,493 15,249 
Mill Owners...... 10,812 14,814 12,124 
Millers, Penn..... 6,079 3,628 5,004 


Millers, Tex...... 


Imple. & Hard... 34,904 34,834 35,473 
Natl. Jewelers.... 2,029 1,812 1,423 
Northwestn. Mut. 30,423 31,756 ..... 
Onie Wereeers.... FSGER cscce cease 
Ohio Hardware... 495 1,495 929 
Ohio Mutual...... 408 312 252 
Ohio Underwrit... 922 1,401 1,13 
Pawtucket ....... 1,717 __, eee 
Penn. Lumberm.. 21,888 16,664 21,255 
Penn. Millers..... 13,534 9,008 10,229 
Philadel. Manu... 14,301 12) 125 13,048 
Underwrit. Exch.. oo eee cee 
wt ee. er aa ee 
T MICOG vsesaseess 111,699 64,717 67,17 
Western Millers... 2,685 2,815 4,983 
What Cheer...... eee epee 
Workmen’s ...... 11,004 10,596 12,13 


HAMILTON ASSISTANT MANAGER 


W. W. Hamilton, assistant secretary 
in charge of the investigation work of 
the Chicago Board, has now been ap- 
pointed assistant manager. He will 


continue to have charge of the investi- 
gation department as well as assuming 
general executive duties. He joined the 
Chicago Board in 1928 while he was 
still attending night school at Chicago 
Kent College of Law. He got his de- 
gree in 1930 and was admitted to the 
bar that year. 

Mr. Hamilton is the only assistant 
manager of the Chicago Board. Rich- 
ard Skaer is the only assistant man- 
ager of the Cook County Inspection 
Bureau. 


NEW LANDMARK FOR JAMES & CO. 


As part of its 70th anniversary, the 
Fred S. James & Co. agency, Chicago, 
dedicated a _ new, 
massive, ornamen- 
tal clock suspended 
over the northeast 
corner of La Salle 
and Madison 
streets, diagonally 
across from the lo- 
cation at which the 
agency began busi- 
ness 70 years ago 
this fall. 

Contracts for 
erection of the clock were made in 
June, 1941, shortly after the agency 
moved to 1 North La Salle. Priorities 
delayed completion of the clock, even 
though it had been approved by the 
War Production Board. The bronze 
clock weighs 5% tons. It will be set 
daily in accordance with the Elgin Na- 
tional Watch Observatory’s astronomi- 
cal reading. 

The clock was put into 
George W. Blossom, Jr., 


Fred S. James & Co. 


MAVON 





motion by 
president of 


& CO. HAS S PICNIC 


The annual office picnic of G. A. Ma- 
von & Co., Chicago agency, was held 
at Rolling Green Country Club north- 
west of Chicago. There was a golf 
match in the afternoon, baseball game, 
putting contest and horseshoe game for 
prizes which were awarded at dinner by 
General Agent Mavon, who was mas- 
ter of ceremonies. 


ARMY MAY ENTER EXCHANGE 


A deal is being negotiated by the 
army for upwards of 80,000 square feet 
in the Insurance Exchange building in 
Chicago to house the army induction 
machinery in the Chicago area, accord- 
ing to Chicago newspapers. An army 
spokesman was given as authority for 
the statement that the lease had been 
approved but was being held for final 
action by the engineer department. It 
was said the space would be occupied 
before October 1. 

The center is planned to occupy the 
third, fourth and fifth floors of. the 
south portion of the Exchange and 
would combine activities of the main 
induction center, station No. 1 in Chi- 
cago, and the Fort Sheridan station. 
It also would provide space for the 
headquarters of the WAAC’s and the 
Aviation Cadet Board, which according 
to plans would have available, respec- 
tively, 17,000 and 15,000 square feet. 


HOLD FIRE PREVENTION LUNCHEON 


The Chicago Association of Com- 
merce last week held a Fire Prevention 
Week promotional luncheon at the 
Hotel La Salle with leaders in industry, 
business, fire prevention groups and 
civic organizations attending. 

Joel R. Wilson, chairman of the fire 
prevention committee of the Associa- 
tion of Commerce, introduced A. L. 
Kirkpatrick, insurance editor of 
Chicago “Journal of Commerce,” 
acted as master of ceremonies i 





SAFETY ENGINEER 
COMPENSATION & MACHINERY LINES 


Twenty-one years experience with outstanding casualty 
companies doing a nation-wide business. Pleasant 


personality. 
FERGASON PERSONNEL 
, Chicago, Ill. 


166 W. Jackson, Har. 











capacity as publicity chairman of the 
committee on fire prevention. 

Principal speakers on the program 
were: Col. Benjamin B. Freud, sixth 
service command liaison representative, 
OCD; W. M. Collins, director of 
civilian mobilization, OCD; Commander 
Joseph Seligman, U. S. N.; Anthony J. 
Mullaney, chief fire marshal Chicago 
fire department; Frank C. McAuliffe, 
chief Chicago fire insurance patrols; 
E. G. Frazier, vice-president Springfield 


F. & M.; E. F. Reske, Chicago Board, 
and H. K. Rogers, Western Actuarial 
3ureau. 


The meeting lasted about two hours. 
No funds were solicited as the purpose 
was only to interest leading local or- 
ganizations in the fire prevention cam- 
paign. 


Cyclopedia is Out 

The Index Publishing Company, 123 
William street, New York, has issued 
the 1942 edition of the “Cyclopedia of 
Insurance in the United States,” this 
being the 52nd annual issue. This is 
the lapuabent books of its kind in the 
country being as the term implies, a 
volume of insurance information of 
various kinds, biographical, company in- 
formation, etc. It costs $3. 


New Dtveniius Manager 
Named by United Pacific 


Vera E. Jedlick, formerly with the 
publicity department of the Hotel Penn- 
sylvania in New York, has joined 
United Pacific as advertising manager 
in the home office at Tacoma. She was 
in publicity and advertising work in 
Tacoma for five years before going to 
San Francisco and later to New York. 

Expansion of the Portland, Ore., of- 
fice of United Pacific to handle all pro- 
duction and underwriting for Oregon, 
southern Idaho, Utah, Wyoming and 
southern Washington has been an- 
nounced. The move is part of a gen- 


eral plan to set up five independent 
underwriting and production units on 
the Pacific Coast and thus eliminate 


a large volume of correspondence and 
underwriting formerly carried on in the 
home office. 

R. W. Reppert, Oregon manager, is 
in charge of the enlarged department 
which is increasing its office quarters 
and enlarging its staff. A number of 
staff members have been transferred 
from Seattle. United Pacific’s branch 
service offices at Eugene, Boise and 
Salt Lake City will clear through the 
Portland department. 












































YOUR 
GENERAL 
AGENT 


He is not your competitor, but in- 
stead, as a good neighbor, is 
always ready to help YOU as a 
LOCAL AGENT. He covers his 
territory thoroughly, is familiar 
with local conditions, and invites 
you to call upon him for coopera- 
tion or assistance. 





ILLINOIS 





W. A. Schickedanz 
Agency, Inc. 


10-A WEST WASHINGTON ST. 
PHONE 809 


BELLEVILLE 





KENTUCKY 





Bradshaw & Weil Gen. 
Agcy. Co., Inc. 


Louisville 





MISSOURI 





T. W. Garrett, Jr.. Gen. 
Agcy. Inc. 
City Bank Bldg. 
Kansas City, Mo. 


Missouri, Kansas, Oklahoma, Texas, 
Illinois, Tennessee, Mississippi 











@ Know the General Agent in your locality. Write the office nearest you. 


ARKANSAS 
Coates & Raines, Inc. 
Little Rock 
L. B. Leigh & Co. 
Little Bock 
COLORADO 
Braerton, Simonton, Brown, 
Inc. 

527 Gas & Electric Bldg. 
Denver 
Ritter-Monaghan General 
Agents 
FPIRE—SURETY—CASUALTY 
955-62 Gas & Electric Building 
Phone CHerry 7451 
Denver, Colorado 
Colorado—W yoming—New Mexico—Utah 
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EDITORIAL COMMENT 





The War Damage Job Is Not Finished 


There was a very significant message 
to the whole insurance business in the 
address of James W. Close, assistant 
general counsel War Damage Corpora- 
tion, before the insurance section of the 
American Bar Association at Detroit last 
week, Mr. Close, and we must take it for 
granted that his brilliantly written mes- 
sage represents the official position of 
the organization, made it very clear that 
WDC will not be satisfied with less than 
sale of war damage insurance to a sub- 
stantial proportion of property owners, 
preferably a large majority. The present 
system of handling it through the fire 
insurance business is on trial, he said, 
and if it fails to do its job, the govern- 
ment will have to consider “other meth- 
ods.” 

Whether “other methods” 
transfer of the work to some other 
such as the postoffice, banks, 


means a 


agency, 
etc., or a request to Congress for some 
form of compulsory insurance is prob- 
ably not known to anyone and at all 
events is unimportant. The law creating 
WDC gives it ample authority to nego- 
tiate with anyone or any organization 
for the sale of insurance or to set up 
its own sales organization. An urgent 
appeal to Congress for a compulsory 
plan, backed up with convincing figures, 
would probably succeed and some short 
cut around constitutional objections 
could undoubtedly be found. 

There was nothing unfriendly or 
threatening to the insurance business in 
Mr. Close’s words or in his attitude. He 
stated very clearly that at this stage of 
the game no one has a reliable idea of 
how much insurance has been sold or 
how adequately the nation is covered.. 
He paid unstinted tribute to the contri- 
butions of fire insurance leaders to the ef- 
fort and expressed confidence in the abil- 
ity of the business to do the selling job. 
The important point for insurance men, 
as we see it, is that they must not sit 
back and expect—or hope—that the sale 
will fall off soon and the job will be 
over. In the wild excitement of the 
inauguration of the program, about all 
that a conscientious insurance man could 
do was see that every person he knew 
was notified that this insurance was 
available. Practically everybody wrote 
a large, though scarcely profitable, busi- 
ness for clients who bought voluntarily, 
out of fear, curiosity, patriotism, “going 
along with the crowd,” etc. Except in 
a few centers, the reports of insurance 
men show clearly that this initial sale 
will scarcely provide an adequate volume 
of business in proportion to the amount 
at risk. 

High-pressure ‘campaigns for the sale 


of this insurance may not be necessary, 
but certainly the responsibility is on 
every insurance man to keep this insur- 
ance very much in his mind and to lose 
no opportunity to bring it to the atten- 
tion of the public. If insurance men do 
not lapse into ignoring the coverage or 
regarding it as only a nuisance service, 
it is entirely likely that the changing 
fortunes of war will bring about a buy- 
ing surge in various communities at 
various times and that eventually the 
public will be well covered. Business 
once written is not likely to go off the 
books. If there are no or very few 
losses, WDC will probably omit or 
greatly reduce renewal premiums, while 
if there are large losses, renewals will be 
practically automatic. 

Mr. Close also discussed the philos- 
ophy and underlying motives of the war 
damage insurance plan. As he ably 
pointed out, this government, or any 
government, needs no formal insurance 
plan to pay war losses of citizens. But 
the absence of a business-like arrange- 
ment such as the present one means that 
claims will be made through the unsatis- 
factory procedure of introducing indi- 
vidual bills in Congress. The fact that 
there are still claims before our govern- 
ment which originated in the war with 
the Barbary Corsairs and the “unde- 
clared war” with France in the late 1790s 
shows what the government is trying to 
avoid. Obviously, heavy war damage 
losses which are not covered by insur- 
ance will bring about a repetition of 
these claims. Hardly an American is 
so unsophisticated as to think that the 
availability of war damage insurance 
would deter attempted treasury raids 
after the war by those with uninsured 
losses. These forays can be checked 
only by selling war damage insurance. 
That, in a few words, is what the coun- 
try expects of the fire insurance business. 

Finally, Mr. Close pointed out that the 
British government tried a voluntary in- 
surance plan during 1914-18, with gov- 
ernment war damage insurance available 
through insurance offices and other 
channels. Results were so disappointing 
that in 1939-40 its repetition was scarcely 
considered and the present compulsory 
British plan was adopted instead. This 
experience must surely have been avail- 
able to Reconstruction Finance Corpora- 
tion officials. That they elected to use 
the fire insurance organization, in spite 
of its failure in another country, shows 
confidence which American fire insur- 
ance men dare not abuse. 

The follow through job on war dam- 
age insurance will not be spectacular nor 
will it be profitable. There was a certain 


amount of excitement in presenting a 
new coverage, watching for develop- 
ments day by day and being very much 
in the public spotlight for a short time. 
That is all gone. The continuing job 
will be unglamorous and more than one 
insurance man will be accused of being 
a pest and an alarmist. But the job 


must be done and insurance men have 
fair notice that if they will not do it, 
some one else will, They should recon- 
cile themselves to it and remind them- 
selves that, while most of it is unexcit- 
ing, so also is most of the work of 
building a bomber or serving in the 
armed forces. 


Let's Have an Even Trade 


Ir seems that the Military Intelligence 
Service at Washington and other divi- 
sions of the War Department general 
staff are very anxious to have a com- 
pilation of insurance abbreviations so 
that they can readily tell what each 
means. For instance, the I.M.U.A.,, 
W.F.LA., U&O, N.A.U.A., etc., would 
be a Greek code to the military intelli- 
gence. In this connection, however, 


may we suggest that it might be ap- 
propriate for the insurance companies 
to be supplied with a list of alphabet- 
ical departments and divisions of the 
federal government. They are confus- 
ing and with dozens of them it is im- 
possible for any one person outside of 
the immediate government circles to 
know what they mean. Let’s have a 
compilation on both sides. 








PERSONAL SIDE OF THE BUSINESS 








Secretary Fred C. Bertiaux of the 
Hanover Fire spent his vacation in the 
central west, which is his old stamping 
ground. Mr. and Mrs. Bertiaux visited 
their married daughter at Springfield, 
Ill. Then they went to their old home 
at Streator, Ill., and wound up at Chi- 
cago where Mr. Bertiaux conferred 
with western department officials. He 
was formerly Illinois state agent of the 
Hanover and therefore the state has 
many old time associations for him. 


Mel Stevenson, rating engineer for 
the Engelhard-Krogman general agency 
in Chicago, has left the company to 
join a defense industry. He had been 
with the agency for about 14 years. 


Charles Smrha, former Nebraska in- 
surance director, has been appointed 
chairman of the Lancaster county war 
price and rationing board. 

A daughter has been born in Colum- 
bus to Mr. and Mrs. R. W. Mercer. 
Mr. Mercer is special agent of Home 
in Ohio. 


Insurance Director Jones of Illinois 
has returned from San Francisco where 
he appeared in connection with efforts of 
a federal prisoner now at Alcatraz Is- 
land to gain freedom under a writ of 
habeas corpus. Mr. Jones was formerly 
U. S. district attorney at Danville, Ill. 


Alvin S. Keys, prominent Springfield, 
Ill, agent and past president of the 
Illinois Association of Insurance Agents, 
has just received word of the marriage 
of his daughter Louise Stanley of New 
York to Lieut. Charles Munn, Jr., of the 
navy. He is a son of Charles Munn, Sr., 
owner of Tropical Park, Fla. Mr. Keys 
is assistant director of public safety of 
Illinois. His daughter is an actress and 


model. 


Trimble P. Davis of Fargo, N. D., 
state agent of Phoenix of Hartford for 
North and South Dakota, is in the Ab- 
bott Hospital in Minneapolis for ob- 
servation and preparation for surgery. 

Mr. and Mrs. N. K. Nelson of Topeka 
have just celebrated their 25th wedding 
anniversary. Mr. Nelson is state agent 
of Great American in Kansas. 

Harry Pratt, vice-president of the 
Grandy-Pratt agency, of Sioux City, 


has resigned as chairman of the Wood- 
bury county war savings bond commit- 
tee, to devote his entire time to his 
agency. His success in the second 
largest county in Iowa has been ex- 
cellent. Bill Grandy, Jr., treasurer of 
the agency, has left for the navy and 
Mr. Pratt was needed in the office. 

Daniel J. Gallagher of the Western 
Actuarial Bureau, Chicago, is bereaved 
by the recent death of his mother fol- 
lowing a protracted illness. 


DEATHS 








Edward Maeser, 52, of the well 
known New York local agency of Mc- 
Daniel, Maeser & Co., died suddenly. 
He had been in the hospital about two 
weeks but appeared to be well on the 
road to recovery and the day before his 
death had driven his own car to the 
office of his dentist. His first conmec- 
tion was with the local agency of Kelly 
& Fuller and in 1913 he joined Darby, 
Hooper & McDaniel and the firm was 
later reorganized under the title of Mc- 
Daniel, Maeser & Co. A son, Frank 
Maeser, is connected with Home in 
Newark. 

R. S. Olmsted, 41, formerly office man- 
ager of the Allen M. Reager & Co. 
agency, Louisville, for 14 years, died 
there. 

H. M. Bosworth, 82, who was state 
auditor of Kentucky and in charge of 
the insurance department, ex-officio, 
1912-1916, died at Lexington, Ky. 

M. R. Smith, 52, Missoula, Mont., well 
known local agent and twice mayor of 
Missoula, died from a heart attack. 

John L. Thompson, 71, Toledo, O., 
local agent for 15 years, died there. 

William §S. Hart, 57, assistant secre- 
tary of Automobile and Standard Fire 
of Hartford, died at Hartford Hospital 
after a short illness. He was a native 
of Hartford, and completed 25 years 
with the Aetna companies in Febru- 
ary, 1941. He was with Scottish Union 
& National for 15 years before joining 
Automobile and Standard in 1919. He 
served for a time as manager of the 
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“As your insurance agent, I suggest you hire a smaller man. 


fire department in New York, and later 
as superintendent of agencies for the 
eastern department at the home office. 
He became assistant secretary of Stand- 
ard Fire in 1928 and of Automobile in 
1929. 

David E. Thompson, 88, former Lin- 
coln, Neb., capitalist, who founded the 
Columbia Fire there and at one time had 
a controlling interest in the Farmers & 
Merchants Fire of Lincoln, died at his 
home in Del Mar, Cal. Both of the com- 
panies were later sold to eastern fleets. 
Mr. Thompson served as United States 
ambassador to Brazil and to Mexico. He 
was the founder of the Lincoln “Daily 
Star.” 

Mrs. Lewis Priest, mother of Denley 
I. Priest, manager of the Grand Rapids, 
Mich., office of the Underwriters Ad- 
justing, died at her home in New York 
state. She was acquainted with many 
insurance men in western Michigan, 
having accompanied her son on several 
trips. 

Charles V. McCarthy, veteran secre- 
tary of the Pacific department of Amer- 
ica Fore, died in San Francisco. He 
retired from company activities about 
two years ago. After a rest he entered 
the independent adjusting business. 

Henry B. Reuling, 48, formerly an ad- 
juster and inspector in the adjustment 
office of John H. Harrison, Louisville, 
died at Lexington, Ky., following a heart 
attack. Recently he had been in the 

government service as assistant superin- 
tendent of the munitions department of 
the Bluegrass ordnance depot at Rich- 
mond, Ky. 


Truman Conrad, Detroit local agent, 
died from a blood malady. 


Charles E. Scofield, 69, veteran local 
agent of Ortonville, Minn., is dead. 


Cc. R. Bradley, former secretary of the 
sracken County Mutual, and brother of 
Frank H. Bradley, Augusta, Ky., 
agent, died there. 

_Fred Bennett, 70, vice-president of the 
First State Bank of LaMoure, N. D., died 
there. He was also actively engaged in 
the insurance business in the bank. 

R. H. Johnson, 87, veteran banker and 
local agent of Dickinson, N. D., is dead. 

Arthur H. Cratty, 68, retired Colum- 
bus, O., broker, died. 

_ Frank A. Cannon, Owensboro, Ky., re- 
tired insurance agent, died. 

Charles M. Tate, McComb, 
agent for many years, died. 

A. H. Bailey, 60, broker associated with 
the E. C. Lehr agency, St. Louis, died 
from a heart attack. He was in the in- 


local 


Miss., local 


He presses too hard.” 





Work on Construction of 
War Damage Form Issued 


The “United States Review” of 
Philadelphia has published a pamphlet 
“Construction of the War Damage 
Corporation’s Insurance Policy” by A. 
J. Goldin of the Philadelphia bar. 

The booklet analyzes the war 
age policy line by line and 
comment on the rules of War Damage 
Corporation on certain points. There 
are, of course, no court decisions on the 
war damage policy itself, but Mr. 
Golden cites, wherever applicable, court 
decisions and comparable clauses and 
features of the various standard fire 
policies. The booklet sells for 50 cents 
a copy and should be very useful to 
anyone interested in war damage in- 
surance. 

Mr. Goldin is the 


dam- 
includes 


author of the very 


useful and successful book “Principles 
of the New York Standard Fire Pol- 
icy,’ published by the same _ house, 


which is a very thorough compilation 
of court decisions on each portion of 
the 1918 standard fire policy and the 


Pennsylvania, 
resembles. 


statutory fire policy of 
which it closely 





At the annual meeting and dinner of 


the Union County (N. J.) Association 
of Insurance Agents at Elizabeth, 
Charles H. Frankenbach, Westfield, 
was elected president. The speaker was 
Congressman H. Donald McLean. 


Robert E. Adamson, Jr., 
honored by Admiral Bardall, 
tendent of the United States Naval 
Academy with appointment as_ regi- 
mental commander, is the son of R. H. 
Adamson, manager of the New York 
Metropolitan department of Phoenix of 


recently 
superin- 


Hartford and previously head of the 
Chicago class 1 agency of Adamson, 
Wilson & Co. 


surance business in Texas before going 


to St. Louis about 22 years ago. 





FOR SALE: Aoumey doing over $32,000 
annual—l7 yrs. old—Association Com- 
panies—Eastern Nebraska—reason draft 
—stands rigid investigation. Address 
Q-46, The National Underwriter, 175 W. 
Jackson Blvd., Chicago, Ill. 








THE LONDON & LANCASHIRE 
INSURANCE COMPANY, LTD. 


ORIENT INSURANCE COMPANY 


LAW UNION & ROCK 
INSURANCE COMPANY, LTD. 


SAFEGUARD 
INSURANCE COMPANY 


ENGLISH AMERICAN 
UNDERWRITERS AGENCY 


STANDARD MARINE 
INSURANCE COMPANY, LTD. (Fire Dept.) 


LONDON & LANCASHIRE! INDEMNITY 
COMPANY OF AMERICA 





Pacific Department 
332 Pine St. 
San Francisco, Cal. 


Eastern Department 
20 Trinity St. 
Hartford, Connecticut 


Western Department 
223 W. Jackson Blvd. 
Chicago, Illinois 





For Over Fifty Years Good Friends of Local Agents 






































TRINITY UNIVERSAL 


INSURANCE COMPANY 


Edward Harrison, President 


AUTOMOBILE - CASUALTY - FIRE - INLAND MARINE - COMPENSATION - BONDS 
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“SIGHTED PROSPECT-SOLD SAME” 


This is War. Insurance salesmen who for- 
merly drove 20 and 30 miles a day and 
called three or four times on_ possible 
prospects in the hope that an order would 


be obtained, must now plan their calls 





more carefully. Tires and gasoline must be 


conserved. Time must be saved. Interviews 


must be handled more skillfully. Prospects, 


when they are ‘‘sighted’’, must be sold. 


Are you equipped to do this? Is your ap- 
proach and presentation up to date? Are 
you familiar with the latest rules and 


forms? Do you know how to handle an 


interview properly? 


THE ATNA LIFE INSURANCE COMPANY 
THE STANDARD FIRE INSURANCE COMPANY 


tn 


To those agents who are interested in 
improving their war-time sales ability and 
increasing their knowledge of the business, 
/Etna offers many practical aids. Notable 


among these are 


l. 


The Etna Casualty and Surety Sales 


Course — Next session begins on Sep- 
tember 28. 


The tna Life Insurance School — 
Next session begins on January II. 


Whether you are a new agent, just starting 


in the business, or an agent with years of 
experience, it will pay you to get the facts 
concerning these /Etna Schools. For com- 
plete information, ask any /Etna Manager 


or General Agent or write direct to the 


Home Office in Hartford. 


AFFILIATED AB "PATA LYFE companies 


wD 


THE TNA CASUALTY AND SURETY COMPANY 
THE AUTOMOBILE INSURANCE COMPANY 


OF HARTFORD, CONNECTICUT 
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New Insurance 
Adviser's Agreement 
Is Nearly Ready 


Standardized Plan Would 
Be Used for Cost Plus 
Government Projects 


WASHINGTON~—A new standard- 
ized insurance adviser’s agreement, uni- 
form for all government departments 
using the cost-plus basis and embody- 
ing some limitations in the adviser’s 
role and a reduction in the scale of fees 
is understood to be about ready for 
promulgation. 

While in general the 
been clarified, the most significant 
changes are the specific language in 
which the adviser’s duties are now set 
forth, These were in somewhat gen- 
eral terms under former agreements. 
The most important change is that the 
adviser is relieved of two functions: 
First, he no longer has to check losses 
and loss reserves submitted to the con- 
tractor by the insurer, and second, he 
is relieved of determining that payrolls 
are assigned to proper classifications, 
though possibly a provision in the new 
agreement that he is to examine all in- 
surance audit statements and premium 
invoices might include the job of de- 
termining payroll classifications. 


Must Be Equipped 


The presumption is that these jobs 
of which advisers would be relieved 
would be handled at Washington by the 
respective government departments. It 
is known that there has been some dis- 
satisfaction with the service given in 
checking loss reserves and determining 
payroll classifications where the work 
eagh attempted by offices not equipped 
or it. 

The adviser’s job under the new set- 
up is understood to be to help the con- 
tractor, on the latter’s request, in the 
selection of an insurance carrier, to ob- 
tain binders and policies and check 
them over for correctness and to make 
sure proper coverage is provided; to 
help the contractor set up the proper 
procedure and records for determining 
payroll classification and other units of 
exposure on which insurance premiums 
are based; to examine audit statements 
and premium invoices; to visit the proj- 
ect at least once a month to see that 
insurance affairs are being properly 
handled, to render any other insurance 
assistance the contractor may need, and 
to submit to the contractor a detailed 
report each month on the insurance sit- 
uation and on the services performed. 

The idea of basing fees on payrolls 
rather than premium income has appar- 
ently been dropped. 


wording has 





Gately Flynn has been appointed 
successor to the late W. S. Thompson 
as claim attorney at Baltimore and vi- 
cinity for Phoenix Indemnity and Lon- 
don Guarantee. 


War's Effect on 
Claims Is Topic 


International Claim Asso- 
ciation to Study Problems 
at Chicago Meeting 


Questions arising from civilian losses 
in the merchant marine, which in recent 
months has developed into one of the 
most difficult problems resulting from 
the war, will be discussed at a special 
seminar at the International Claim Asso- 
ciation annual meeting in Chicago Sept. 
14-15. 

Four new member companies, Ami- 
cable Life, Franklin Life, Professional of 
Jacksonville, Fla., and Volunteer State 
Life, will be welcomed. 

The industrial insurance seminar, con- 
ducted by V. L. Fox, Colonial Life, will 
take up various war problems and also 
review methods used by various compa- 
nies in handling claims. There has been 
no meeting on this class of claims for 
several years in the association. 


Military Service Problem 


Limitations and terminations of dis- 
ability coverage on assured who have en- 
tered military service will be discussed 
at a seminar led by J. Doyle De Witte, 
Travelers. Methods of various member 
companies in handling such claims will 
be compared. 

The effect of blackout and other civil- 
ian defense activities on accident and 
health coverage and on claims thereun- 
der will be a leading topic in the acci- 
dent and health seminar, conducted by 
F. M. Walters, General Accident. 


Effect of War Clauses 


A panel forum discussion devoted to 
more general questions affecting two or 
more seminar groups will have as two 
important topics a discussion of blocked 
life claim payments to nationals of 
enemy countries and of the effect of war 
clauses on claims, with particular atten- 
tion to the phrase, “continental limits of 
the United States,” used by many com- 
panies. 





Use School Buses to 
Transport Defense Workers 


Requests have been received recently 
from operators of school buses in some 
localities to have their policies endorsed 
to permit the transporting of defense 
workers to their plants. Apparently in 
some places the school buses are being 
pressed into service and their schedules 
are being rearranged to permit them to 
handle both school children and de- 
fense workers. That creates an under- 
writing problem. For one thing such 
buses would be subjected to much 
heavier usage and from a_ physical 
standpoint would be a less desirable 
risk. Then again presumably, the buses 
would be working in heavier traffic, as 
they would be making the trip when 
perhaps hundreds of other workers 
would be on the same road in their in- 
dividual cars. Although such requests 
appear not to have been numerous so 
far, they may indicate a development 
to be looked for. 


Casualty Pool to 
Write War Damage 


on Securities 


WASHINGTON—War damage _ in- 
surance on securities, currency and 
valuable documents and registered mail 
probably will be made available by the 
War Damage Corporation within the 
next two or three weeks, it was dis- 
closed this week. 


Not Already Available 


Widely circulated reports that this in- 
surance already was available were de- 
nied by officials, who revealed, however, 
that negotiations with the fire and cas- 
ualty companies are now being carried 
on, with probabilities that agreements 
will be worked out in the near future. 

The coverage of securities, currency 
and valuable documents will be handled 
through a number of casualty compa- 
nies, which will form a pool similar to 
that of the fire companies for handling 
the present property policies but the 
fire companies will handle the insurance 
of registered mail, it was said. Stories 
that the War Damage Corporation al- 
ready had embarked in these lines were 
based on the action of directors author- 
izing the initiation of negotiations. 


Property Insurance Figures Out Soon 


Definite figures on property insurance 
written for the corporation in July, the 
first month in which it was available, 
are now being compiled and are ex- 
pected to be announced within the next 
few days. 





To Use Actual Loss 
Figures Under Cal. Plan 


SAN FRANCISCO—The California 
defense rating plan for United States de- 
fense projects on a cost-plus-a-fixed-fee 
basis must be based throughout on ac- 
tual losses on death claims rather than 
the state average value, according to an 
order issued by Commissioner Caminetti 
to the rating bureau, effective last Dec. 
23. Existing contracts are to be 
amended. Originally it appeared neces- 
sary in order to comply with the code 
that in determining incurred losses un- 
der the plan death claims must be in- 
cluded at the state average value rather 
than actual value. However, actual value 
of death cases in plants insured under 
the plan are running much higher than 
the state average value with the possi- 
bility of occasioning loss to companies 
which would make rates inadequate. Ad- 
vices from the War Department also in- 
dicates that the government and _ its 
agencies desire the defense rating plan 
to be based on actual losses. 





Broaden Cal. Questionnaires 

LOS ANGELES—tThe California de- 
partment has prepared new question- 
naires for the examinations to be held 
next month. The number of questions 
in the life qualifying examinations has 
been increased from 25 code questions 
and 25 life insurance questions to 50 of 
each and the questions are of a more 
comprehensive nature. The number of 
questions for the disability examina- 
tion also has been increased. 


Expect Auto 
Rate Action 
This Week 


Company Men Meeting . 
With Group of Eastern 


Commissioners 
NEW YORK—Representatives of 


the National Automobile Underwriters 
Association, National Bureau of Cas- 
ualty & Surety Underwriters and the 
mutual automobile rating bureau went 
into session here Wednesday afternoon 
in an attempt to arrive at a definite 
decision as to what if any rate reduc- 
tions should be granted at this time to 
holders of “A” cards in the gasoline 
rationed states. On Thursday morning, 
the decision of this group will be com- 
municated to the insurance commission- 
ers of New Hampshire, Massachusetts, 
New York, Virginia and North Caro- 
lina, who will meet here with the insur- 
ance company group. Those are the 
eastern gasoline rationed states which 
have automobile rate regulation laws. 
On the eve of the meeting, it was re- 
ported that the companies are prepared 
to offer a reduction of 15 percent to 
motorists holding A cards. It is as- 
sumed that whatever concessions are 
granted in the rate regulated states will 
also be granted in the open states. 


Now Ready to Act 


At the general meeting of company 
representatives Aug. 20, it was found 
that many of those present were not 
authorized to commit their companies 
to any course of action and there ap- 
peared to be no consensus as to what 
should be done. Hence the task was 
assigned to a committee of five from 
each of the three associations plus the 
technical staffs of the organizations and 
it is reported that they are just about 
ready to arrive at a decision. 

Most observers believe that the rate 
reduction at this time would be more 
or less of a political gesture. The com- 
missioners and other state authorities 
of the various gasoline rationed states 
are under pressure to produce some 
sort of immediate recognition of the 
situation in the way of reduced auto- 
mobile rates. The condition is far from 
stable and the insurance people feel that 
it is still too early to be able to arrive 
at any sound program, but they also 
realize that from a practical standpoint 
something must be done to satisfy the 
public. 

Introducing the additional factor of 
the type of gasoline ration card that is 
held in to the rate determination will 
probably prove to be a complicating in- 
novation. It is said that there is still 
considerable chiseling in connection 
with the gasoline regulations and that 
there are motorists that have both A 
and B cards in their possession. Such 
motorists are in a position to get a 

(CONTINUED ON PAGE 24) 
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July Auto Deaths 
Decrease 30% 


Off 17 Percent for Seven 
Months; Big Decline 
in Rural Areas 


Automobile fatalities declined 30 per- 
cent in July and were 17 percent below 
the same period in 1941 for the first 
seven months, according to the Na- 
tional Safety Council. The July traffic 
toll was 2,300, and was the second suc- 
cessive month to show a 30 percent re- 
duction in traffic deaths compared with 
the same month a year ago. The 1942 
figure was the lowest July since 1926. 
Traffic deaths in the first seven months 
were 16,870. 

Motorists not only are driving less 
but more carefully to save tires, cars 
and gasoline, the council report indi- 
cates. Mileage figures for the first half 
show a 9 percent reduction in travel, 
compared with the first half of 1941, 
although deaths dropped 14 percent, 
reflecting a 5 percent reduction in the 
mileage death rate. 


June Travel Down 25 Percent 


June travel in rationed states was 25 
percent below June, 1941, compared 
with the drop of only 14 percent in 
non-rationed states. 

The traffic safety problem has not 
been solved by any means, the council 
emphasized, pointing out that the part 
curtailment and rationing can play in 
helping reduce accidents apparently is 
approaching its peak, since the July re- 
duction was no greater than in June. 
Even though the entire second half 
were to be 30 percent below a year 
ago, the 1942 auto death total still 
would exceed 30,000, about 18,000 of 
them war workers and military leaders. 


Cities Show Small Drop 


Auto deaths in cities of 10,000 or 
more are down only 8 percent for the 
first seven months, but rural fatalities 
dropped approximately 25 percent. This 
is due primarily to proportionately 
greater travel reductions in rural areas, 
especially in vacation and other pleas- 
ure travel. Rural travel decreased ap- 
proximately 16 percent in the first half, 
and June travel showed a drop of 31 
percent in rural areas. Urban travel 
apparently has dropped only 1 or 2 per- 
cent, judging from gasoline consump- 
tion figures. July fatalities in cities of 
10,000 or more declined 17 percent, with 
167 showing decreases, 139 increases 
and 97 the same number. The small- 
est decreases were shown in cities of 
100,000 or more. 

The council notes that in the north 
Atlantic states, where gasoline is ra- 
tioned, the decrease in traffic deaths 
continues to be less than in the south 
Atlantic region, which is also rationed. 
The north Atlantic drop also is less 
than in the north central and south 
central regions. The north Atlantic re- 
gion had an 8 percent decline for the 
seven months, 29 percent for July; 
north Atlantic, 26 and 35 percent; 
north central 18 and 33; south central 
19 and 35; Mountain 22 and 29, and Pa- 
cific 13 and 27 


New Applications Not Needed 


NEW YORK—Aviation insurance un- 
derwriters have been receiving inquiries 
from agents as to whether it is necessary 
to have new applications signed for each 
quota of students for a given course in 
the civilian pilot training program. The 
answer is that it is not necessary. 

The applications which the agents 
have obtained and filed with the under- 
writing office are sufficient to cover each 
group of students assigned in each 
course. It is necessary however for the 
agent to obtain from each new student 
his accident enrollment card properly 
completed and signed in connection with 
the liability insurance to complete a form 
showing the names of the new students. 


Fire-Casualty 
Producers Turn 
to Life Business 


Many life general agents and man- 
agers are now looking to the fire and 
casualty producers as a means of in- 
creasing life insurance sales. Their 
task is made much easier because the 
agencies which have in the past special- 
ized in fire and casualty only are now 
anxiously trying to take on new lines 
to compensate for the anticipated drop 
in automobile premiums. This trend 
on the part of the life general agents 
and managers has been especially noted 
by the compilers of the Underwriters’ 
Hand- Books who have found an in- 
creasing demand on the part of the gen- 
eral agents and managers for these 
books so that they may have. the in- 
formation about the local agencies in 
the territory in which they are primar- 
ily interested. Others knowing of the 
wide circulation among the fire and 
casualty agencies which the Hand- 
Book offers are using it as an advertis- 
ing medium for the first time in order 
to get their names before the local 
agents. As the Hand-Book is the only 
publication which offers concentrated 
circulation in a state or group of states 
it thus offers the life general agent or 
manager an intensive circulation in ‘ust 
the territory he wishes to cultivate. 

The fire and casualty agencies which 
are particularly sought after at the 
present time are those in the smaller 
towns which have been handling the in- 
surance of farmers and who have an 
excellent contact among the farmers. 
This is territory which the life general 
agent or manager who is usually lo- 
cated in a larger city has difficulty in 
cultivating direct because he is, gen- 
erally speaking, not familiar with the 
farmer’s problems and he is not di- 
rectly in contact with him. The local 
fire and casualty agency is, on the other 
hand, dealing with him all of the time 
and is well aware that at the present 
time the farmers are excellent prospects 
for life insurance because of the_in- 
creased money which is flowing into 
their hands. 


Helps in Closing 


One general agent in a large middle- 
western town spends a good deal of his 
time planting his company in local 
agencies and then making calls with 
the local agent to close the business. 
He plans a trip so that he will be a 
day or so with a local agent in one 
town and then move on to another of 
his agents in another town. In a four 
days stay in one town last week he 
was able to close $45,000 of life insur- 
ance with a local agent who had never 
sold life insurance in the past. 

There is of course the problem of 
training the local agent to sell life in- 
surance. This is a new field to him 
and the selling problems are entirely 
different than in fire and_ casualty. 
Some life general agents and managers 
are spending some of their own time 
in training the fire and casualty agents 
while others are recommending that 
they take various training courses and 
other educational material on the sub- 
ject of life insurance. 

This is a radical change in the setup 
of the insurance business and it prob- 
ably will continue after the war. While 
in the past some local fire and casualty 
agencies have been handling life insur- 
ance it has been more or less of a 
“sideline,” but once the local fire and 
casualty agent has been trained to sell- 
ing life insurance and has made some 
sales he will find the effort worth 
while and will want to continue his life 
insurance connections. 

Therefore, the life insurance general 
agent or manager who makes the effort 


The only time a new application is re- 
quired is in the event of a change in the 
name of the insurance agent or the ap- 
pointment of a new ground or flight con- 
tractor. 





War Creates Plate 
Glass Problems 


No Provision as Yet 
for War Damage; 
Fear Large Losses 


NEW YORK—Considerable interest 
is being evidenced by insured in plate 
glass insurance. The plate glass policy 
is practically an all-risk policy, since 
the only damage not covered is from 
fire, and up to the present time there 
is no exclusion of war damage or of 
breakage during blackouts in _ this 
policy. 

The big problem for plate glass un- 
derwriters is the war risk coverage. It 
is reported that owners of large build- 
ings in New York are taking out plate 
glass coverage for the entire building. 
Generally the practice is to carry the 
insurance only on ground floor glass, 
but there is need now for coverage for 
all of the glass in a building because of 
the possibility of breakage from explo- 
sions. When the Equitable building was 
accidentally hit by anti-aircraft shells a 
short time ago, there was considerable 
demand from building owners for plate 
glass coverage. Conversations are now 
going forward with WDC officials for 
the setting up of a plan for plate glass 
insurance similar to fire inurance. The 
WDC policy excludes. plate glass 
coverage if there is coverage by a plate 
glass policy and the companies are con- 
cerned over their potential liability from 
war risk. 


Exposure Is Concentrated 


The level of plate glass premiums has 
remained practically stationary for a 
number of years. The $12,000,000 pre- 
miums last year probably represent a 
total exposure of from $150,000,000 to 
$200,000,000. Much of it is fairly con- 
centrated. Perhaps 25 percent of the 
storekeepers have it in the larger cities 
and 10 percent in the smaller cities. 

Fraud and maliciousness are not 
much of a factor, since the practice of 
insurance companies is to replace 
broken glass. Maliciousness usually 
comes from owners or workmen in the 
plate glass business who endeavor to 
create work and stimulate business, but 
this does not occur often. 

In contrast to the last war when 
there was a big increase in prices, there 
has been little change in plate glass 
prices up to the present time. Plate 
glass does not require any needed ma- 
terials for war purposes in its manu- 
facture. It is conceivable, however, that 
labor may become a problem as more 
men are needed for war purposes. 

Most agents do not realize the oppor- 
tunities to sell plate glass insurance. By 
selling a three-year policy the agent 
can afford to handle small risks and 
the commission is better than on a fire 
policy. In the past, plate glass was 
one of the lines used to “sweeten” the 
business when a company was reluctant 
to take what it felt might be an un- 
profitable line. However, in recent years 
competition and rate control have pared 
down the profit. 

In addition to the covering of acci- 
dental breakage, the plate plass policy 
covers the cost of repairing or replacing 
frames and boarding up or installing 
temporary plates when it is impossible 
to make replacements, which makes the 
policy attractive to prospective insured. 


now of planting his company in these 
fire and casualty agencies throughout 
his territory will find the effort ex- 
pended much more | Valuable than if he 
waits until the “cream” has been 
skimmed. Local fire and casualty agen- 
cies are accustomed to examining the 
companies which they represent with 
keen eyes and the life men have found 
it worth their while to have a good 
case for the local agents to represent 
his company. 
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Geanien Fire “Ad” Chief 
Joins Aetna Life Group 











CLARK W. SMITHEMAN 


Clark W. Smitheman, for the past 
eight years advertising and production 
manager of Camden Fire, has resigned 
to join the advertising and publicity 
department staff of the Aetna Life com- 
panies. 

An -~perienced house magazine edi- 
tor, Mr. Smitheman, in addition to 
editing the “Camden Advisor” also has 
created a wide variety of advertising 
displays, posters, booklets and direct 
mail material. Three years in succes- 
sion, campaigns which he produced re- 
reived the highest award of the Direct 
Mail Advertisng Association. In 1941, 
as part of the Camden’s observance of 
its 100th anniversary, his series of 12 
brochures, “Calvalcade of Camden 
Fire,” received wide acclaim. 

He has long been active in the af- 
fairs of the Insurance Advertising Con- 
ference and is now completing his sec- 
ond term as secretary-treasurer. 


Committee Named to Study 


Restoration of Benefits 
SAN FRANCISCO—A special com- 


mittee to study the recent convention 
examination report on the Pacific Mu- 
tual Life to determine if, when or how 
any restoration of benefits on noncan- 
cellable policies may be made, has been 
appointed by Commissioner Caminetti. 
This is in accordance with the reorgan- 
ization agreement made when the pres- 
ent Pacific Mutual succeeded the old 
company, which provided non-can acci- 
dent and health benefits would be re- 
duced certain percentages, according to 
date of issue and term in force, until 
the commissioner should decide benefits 
should be restored. Present “discounts” 
range from 20 to 90 percent of policy 
benefits. 

William Breiby, well known actuary 
who was retained when former Com- 
missioner Carpenter was handling the 
reorganization, and who helped in de- 
velopment of the present company, is 
on the committee. Others are Prof. 
A. H. Mowbray, consulting actuary 
California department; H. A. Benjamin, 
chief deputy liquidation department and 
William Schleip of the department. All 
participated in the reorganization. 

Commissioner Caminetti requested 
they render findings on: the amount 
which can be safely appropriated now 
to accomplish the purposes set forth 
in the rehabilitation agreement with re- 
spect to restoration, and the method 
by which restoration should be effected. 


Earl W. Wagner, president and treas- 
urer of the William Klappert agency, 
Cincinnati, was injured recently in an 
automobile accident. Mr. Wagner lost 
several teeth and suffered cuts on his 
lip and chest as the result of a collision. 
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Rest of Year May 
Wipe Out Big Gain 
of First 6 Months 


Question Whether Com- 
pensation Can Offset Big 
Drop Expected in Auto 
NEW YORK—In spite of the big in- 


creases in premium volume registered by 
many cempanies for the first 
half year a number of executives feel 
that the casualty business may consider 
itself fortunate if it winds up 1942 ahead 
of 1941. 

Workmen’s compensation and automo- 
bile were the big factors in boosting 
premiums for the first six months and 





casualty 


both of these, especially automobile, are 
bound to be affected by the shift of some 
4,000,000 men from civilian life into the 
armed forces. Perhaps 3,000,000 of these 
men are or have been car-owners. Some 
of these cars will be laid up for the dura- 
tion. Others will be sold or left in the 
hands of relatives. Gasoline and rubber 
shortages are already putting a sharp 
crimp in civilian driving. Automobile 
departments are finding that quite a few 
policies though not canceled before the 
end of the term are not being renewed. 
The supposition is that these cars are 
being laid up. 


Car Owning Becomes Costly 


Many car owners have done some fig- 
uring on the cost of keeping their cars 
in operation for the relatively trifling 
amount of driving they now do in the 
gasoline restricted areas. Including in- 
surance, depreciation, license fees, and 
other expenses it costs about $25 a 
month to keep a car in the garage ready 
to run. In many cases motorists can 
save money by using other means of 
transportation, even including a fairly 
liberal use of taxis or hired cars when 
buses, trains or trolleys are not available. 

If the agitation to obtain lower rates 
for cars doing less driving because of the 
gasoline shortage is effective the pre- 
mium volume would be still further re- 
duced. The decline in automobile pre- 
miums started around June and there 
seems to be little doubt that it will con- 
tinue to the end of the year, the only 
question being how much the drop will 
amount to. 


Compensation Is Uncertain 


Whether the total casualty premiums 
for 1942 will end up ahead of 1941 will 
depend largely on whether workmen’s 
compensation premiums hold up well 
enough to offset the drop in automobile 
business. However, many of the enor- 
mous construction projects undertaken 
for the government are now pretty well 
completed and practically all of them 
will be finished by the year-end. War 
production has now reached the point 
where additional construction projects 
cannot be undertaken except at the ex- 
pense of steel and other products more 
urgently needed for production in plants 
that have already been built. Canceling 
of the construction project of the Hig- 
gins shipyard in Louisiana was due to 
this condition. 

As construction of war plants is com- 
pleted and they go into operation there 
is, of course, a continued need for com- 
pensation insurance but as a rule the 
compensation premium on a plant in op- 
eration is only about 25 percent of the 
premium paid during construction. In 
some munitions plants so much of the 
machinery is automatic or semi-automa- 
tic that only a few hundred workers may 
be needed to operate a plant that re- 
quired 10,000 men to build. 

Another aspect of the premium rise or 
fall is that even if compensation pre- 


Chicago Luncheon for Fairchild 








Members of the Chicago advisory 
board of the Association of Casualty & 
Surety Executives tendered a luncheon 
to Claude W. Fairchild, general mana- 
ger of the organization, in Chicago 
Monday. He was en route back to New 
York from a visit to the coast. Roy 
Davis, western representative of the as- 
sociation, was present. The advisory 
board numbers about six Chicago mana- 
gers. 


the above group at 
the luncheon was taken by Harry H. 
Fuller, deputy U. S. ae of Zur- 
ich. Left to right: W. Hansmann, 
vice-president Fidelity _ ‘Daren Mr. 
Davis, Heard Douglas, Chicago man- 
ager New Amsterdam Casualty; Mr. 
Fairchild; George H. Moloney, vice- 
president Hartford Accident, and John 
Keevers, resident vice-president Mary- 
land Casualty. 


The picture of 


War Department and 
Sureties Reach Agreement 


NEW YORK—An arrangement satis- 

factory alike to army officials and surety 
companies as to rates for war contract 

bonds has been reached following a 
series of conferences extending over sev- 
eral months, and is immediately effec- 
tive. 

The war department contended that, 
as the largest single government agency 
purchasing surety bonds, it should re- 
ceive preferential treatment. Under the 
revision both the companies’ net pre- 
mium and the acquisition cost are sub- 
stantially reduced. Carriers have been 
notified that with the approval of Lieu- 
tenant General Sommervell, chiefs of all 
supply stations are given discretionary 
authority as respects requiring perform- 
ance bonds but that payment bonds, cov- 
ering labor and materials, are to be re- 
quired in these amounts: Contracts of 
$1,000,000 or less, 50 percent; over $1,- 
000,000 up to and including $5,000,000, 40 
percent, over $5,000,000 bond of $2,500,- 
000. 

The Towner Rating Bureau has pro- 








miums more than offset the drop in 
automobile premiums much of the com- 
pensation business will be under the 
government's cost-plus plan in which 
there is no margin for profit, while auto- 
mobile business is normally profitable. 

To a large extent the 4,000,000 men 
taken into the armed forces may be 
offset by employment of women in many 
industries, but as non-essential civilian 
manufacturing and other operations are 
curtailed there is a question whether 
compensation premiums will not suffer. 

Though not in the same class for vol- 
ume as automobile or compensation, 
group accident and health policies have 
been boosting the premiums of com- 
panies writing this type of business. 
This coverage is popular with employes 
and as concerns make more money there 
is a tendency to purchase for their per- 
sonnel not only group life insurance but 
accidental death and dismemberment, 
hospitalization and so forth, particularly 
since it can be deducted as business 
expense. If the corporation is in a high 
tax bracket it is paying very little money 
out of its own pocket for these employe 
benefits. 


Okla. A-1 Deviation Higher 


The Oklahoma insurance board has 
agreed to a maximum deviation limit 
on A-1 private passenger automobile 
classification of 20 percent below man- 


mulgated these rates: Performance plus 
payment bonds; up to $2,500,000 contract 
price, $6.65 per M with minimum of $10; 
excess over $2,500,000 $5 per M. Where 
total of performance and payment bonds 
is less than 15 percent of contract price 
$45 per M on penalty of bond. 

Lump sum class A construction con- 
tracts, performance plus payment bonds, 
contract price up to $2,500,000, $5 per M 
with minimum of $7. 50 excess ‘of $2,500,- 


000 contract, $3.75 per M. 
Payment bonds applicable to both 
class A and B contracts. Contracts up 


to $2,500,000, $4.50 per M, minimum $10, 
in excess of $2,500,000, $3.35 per M, 
maximum premium 3.3 percent on pen- 
alty of bond. 

Supply contracts, performance bonds 
only, $1 per M on contract price, maxi- 
mum $3 per M on penalty of bond, mini- 
mum $5. Payment bonds only on con- 
tracts up to $6,250,000 or less, where 
penalty of bond is 50 percent or less on 
contracts of $1,000,000 or less, and 40 
percent or less on contracts over $1,000,- 
000, $2.25 per M on contract price of 
smaller contracts and 4 percent of con- 
tract figures on larger awards. For pay- 
ment bonds on contracts over $6,250,000, 
$2.25 per M on penalty of bond, mini- 
mum. premium $5,625. 

New rates have also been issued for 
advance payment bonds. 

All rates in the above classifications 
are subject to these commissions: On 


the first $1,000 of premium, 15 percent; 
next $1,500, 12% percent, next $2,500 


7% percent; over $5,000 premium, 5 per- 

cent. Maximum commission on any 

bond is $5,000. If commission computed 
(CONTINUED ON PAGE 22) 





Accountants Face Issues 


NEW YORK—At the fall meeting of 
the Association of Casualty & Surety 
Accountants, which will be held here 
early in October, the subjects to be dis- 
cussed include methods of scheduling 
premium taxes due different states under 
war construction projects, the proper 
assignment of taxes under the recently 
effected reinsurance pool for writing civ- 
ilian war injury insurance, and how best 
to handle the statistical work with de- 
pleted ranks. 








ual. Heretofore the board has allowed 
a 15 percent maximum deviation on P. 
L. and P. D. rates in all classifications 
and all territories. 


Claim Men Denied | 
Preferred Status 
in Rationed Area 


No Extra Gas Unless 


Auto Is Only Travel 
Means 


WASHINGT O N—The Office of 
Price Administration has not interpreted 
its regulations as 
mileage 


providing preferred 
eligibility for insurance 


men and adjusters and a statement by 


claim 


T. E. Harris, assistant general counsel, 
[HE NATIONAL 
UNDERWRITER gives no indication of any 
intention of the OPA to change its stand 
on this point. 

“In the typical case,” Mr. Harris 
stated, “the type of work performed by 
these men is not deemed necessary to 
the continued operation or functioning of 
an industrial establishment, under sec- 
tion 1394.506 (k), nor are they rendering 
services Of a specialized nature within 
the contemplation of section 1394.506 (i). 


in answer to an inquiry by’ 


Must Prove Lack of Alternative 


“Any of these employes, however, may 
apply for supplemental rations providing 
them with approximately 470 miles per 
month for occupational driving in the 
limitation area. In applying for any sup- 
plemental occupational mileage, it is nec- 
essary for the applicant to establish that 
transportation is necessary, and if no 
bona fide ride-sharing arrangement is 
possible, that there are no reasonably 
adequate alternative means of transpor- 
tation available for the purpose.” 

Obviously, the chances of claims men 
obtaining enough gasoline for their work 
hinge on the definition of “reasonably 
adequate alternative means of transpor- 
tation.” Furthermore, 470 miles per 
month would be totally inadequate for 
the driving that many claims men must 
do if they are to take care of their calls 
without an excessive amount of time 
wasted in waiting for buses, trolleys or 
trains, and in taking roundabout routes. 


Ruling on Engineers 


While engineers and safety inspectors 
of insurance companies may qualify for 
preferred mileage the OPA draws a dis- 
tinction between the types of work done 
by these men. Here is what Mr. Harris 
says about them: 

“This office has recently ruled that 
safety inspectors and engineers of insur- 
ance companies, who are performing cer- 
tain functions, may quality for preferred 
mileage as rendering specialized services 
under section 1394.506 (1) of the regula- 
tions. If these employes are inspecting 
working conditions and machinery of in- 
dustrial establishments and are recom- 
mending alterations to eliminate plant 
breakdowns and hazardous working con- 
ditions, they are rendering services of a 
specialized nature and are eligible for 
preferred mileage if their services are 
found to be indispensable to the plant 
or establishment where they are carrying 
on their duties, 

“If the inspections and recommenda- 
tions are being made preliminary to the 
writing of an insurance policy or for the 
purpose of fixing rates or reducing risks 
for the benefit of the insurance company 
rather than for the purpose of increasing 
production or efficiency of the particular 
plant, their services are being performed 
primarily for the benefit of the insurance 
company and generally are not indispen- 
sable to the industrial establishment 
under section 1394.506 (1), nor is their 
travel for purposes necessary to its oper- 
ation or functioning under _ section 
1394.506 (k) of the regulations.” 
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ACCIDENT AND HEALTH 


CHANGES 





Moriarty Joins 
Sunset Companies 
in High Post 


John J. Moriarty of Cedar Rapids, 
Ia., has been appointed executive vice- 
president and general manager in charge 
of all operations of Sunset Life and Sun- 
set Casualty of Olympia, Wash. 

Mr. Moriarty is one of the best known 
life insurance agency directors in the 
country. He has been in the life insur- 
ance field more than 40 years. For 10 
years he was vice-president in charge of 
production for Missouri State Life and 
its successor General American Life, and 
then was agency vice-president of Amer- 
ican Mutual Life of Des Moines. Lately 
he has been general agent at Cedar Rap- 
ids for Occidental Life of Los Angeles. 
He has gained nation-wide recognition 
as an agency builder. For the years 
1934-1936, Mr. Moriarty served as chair- 
man of the Agency Section of the Amer- 
ican Life Convention. 

Sunset Life and Sunset Casualty are 
both owned by American Underwriters 
Corporation, a holding company owned 
by approximately 8,000 Washington resi- 
dents. The life company was chartered 
in 1937, and had as at June 30, 1942, 
$13,942,243 of insurance in force, with 
assets of $894,659 and capital and sur- 
plus of $371,227. It is admitted in 
Washington, Idaho and Oregon. 

The casualty company was chartered 
in 1938. It writes only commercial ac- 
cident and health. Its 1941 premium 
income was $130,312, with a loss ratio 
of 41.06. It has capital and surplus as 
of June 30, 1942, of $148,522. 





California Department to 

Permit Non-Occupational 

Endorsement on Policies 
SAN FRANCISCO—The California 


insurance department is now authoriz- 
ing the issuance of non-occupational en- 
dorsement forms and rubber stamped 
filing back notices of such endorse- 
ments when certain requirements are 
met, including: 

Endorsement must be properly and 
accurately captioned in type as large as 
that used in the brief description of the 
policy to which it is attached. In con- 
verting an outstanding policy the en- 
dorsement must’ be signed by the in- 
sured and be attached to the first page. 

The endorsement excepting the occu- 
pational coverage must be in 10 point 


bold-face type and the effective date 
must be definite. 

The schedule of rates must be filed 
with the insurance commissioner and 


there can be no reduction of indemni- 
ties because of change of occupation of 
the insured. 

Hitherto, the California department 
has always taken the position that 
changing a policy to cover only non- 
occupational hazards requires the issu- 
ance of a new policy. However, be- 
cause of the difficulties imposed by the 
present emergency upon the drafting 
and printing of separate non-occupa- 
tional policies, and the large increase of 
inventory which would be_ required, 
Commissioner Caminetti has instigated 
the new plan to meet the requests of 
the companies. 


Large Market Developing 
for Minors’ Reimbursement 


NEW YORK—Companies writing the 
medical reimbursement personal accident 
policy down to age 5 are finding a sur- 
prisingly large market for it among 
grade-school children, particularly sixth 
grade and upwards. There seems to be 
a greater response among parents cur- 














rently, while they are laying out money 
in connection with children going back 
to school. ; 

Many of the companies now are writ- 
ing this policy down to age 5, the first 
company to do so having dropped its 
age limit about a year ago. Experience 
has been satisfactory. The rate is $18 
for boys and $15 for girls for the $500 
reimbursement form. 

Because they are more active than 
girls, boys cause more frequent claims. 
The average claim, however, is higher 
for girls, because where there is any 
question of an injury affecting a girl’s 
looks her parents make sure that she 
gets the most skilled medical attention 
so there will be no permanent scar or 
other lasting damage to her appearance. 


Chicago Club Meets Sept. 15; 
Sponsors Sales Course 


The Chicago Accident & Health Asso- 
ciation will hold its first fall luncheon 
meeting Sept. 15. W. Welsh Pierce, 
Massachusetts Indemnity, president, an- 
nounced the association is sponsoring 
the approved educational sales course of 
the National Association of Accident & 
Health Underwriters, to be started Sept. 
21, to run for 10 weeks. Sessions will 
be held in room 630, 166 West Jackson 
boulevard. The tuition fee will be $13. 
It will be in the nature of a seminar. 


Kelly Made Akron Manager 


D. W. Kelly has become Akron, O., 
manager of Central Assurance of 
Columbus. He has been in the insur- 
ance business in Santa Monica, Cal., 
for a year. Before that he had been an 
insurance man in Dayton, Columbus, 
and Zanesville, O., for more than 20 
years. 








Twin City Meeting Sept. 15 
MINNEAPOLIS—The first fall meet- 


ing of the Twin City Accident and 
Health Association will be held here 


Sept. 15. 


Want Civilian Defense Covered 

MILWAUKEE The Wisconsin 
State Federation of Labor at its annual 
convention here endorsed legislation to 
make clear that public employes en- 
gaged in civilian defense activities will 
be covered by the workmen’s compen- 
sation act. 


R. B. Lynch Leaves 
Associated Aviation 
to Join C. V. Riker 


NEW YORK—Robert B. Lynch, for 
13 years claims attorney of Associated 
Aviation Underwriters, has resigned to 
become vice-president and director of the 
brokerage firm headed by Clarence V. 
Riker. The firm name is now Riker & 
Lynch, Inc. The company specializes 
in Ocean marine insurance but has a 
number of aviation accounts. 


Started with Travelers 


Mr. Lynch went into the insurance 
business at the Travelers home office in 
1920 and later was connected with Fidel- 
ity & Casualty’s New York metropoli- 
tan office and Norwich Union Indem- 
nity. He is a member of the New York 
bar and for the last six years has served 
on the advisory committee of the Ameri- 
can section of CITEJA, international 
technical committee of aerial legal ex- 
perts. As Associated Aviation’s claims 
attorney he has handled cases that have 
set important precedents in the law cov- 
ering legal liability of domestic airlines. 

Mr. Riker began his insurance career 
with Johnson & Higgins in New York 
City, later going to Cleveland and for a 
time serving as manager of the Detroit 
office. Subsequently he was with Rol- 
lins-Burdick-Hunter in New York City 
and Dunn & Fowler. He left the 
latter four years ago to organize his own 
firm. 


Dean Is Manager 
of Mass. Bonding 


Massachusetts Bonding has appointed 
Earl Dean as manager of its Cleveland 
office. For nearly 20 years he has been 
associated with Aetna Casualty in vari- 
ous parts of the country. more recently 
attached to the New York office. 

Mr. Dean was born at Rolfe, Ia., and 
served a short apprenticeship with a lo- 
cal life insurance company. Then he 
spent two years with the Standard Oil 
Company before entering the Aetna 
branch at Des Moines where he re- 
mained five years. He was transferred 
to Minneapolis, where he remained 11 


years, then to the New York branch. 
He severed that connection te join Mas- 
sachusetts Bonding. 


Hoskinson Joins Little 
Rock General Agency 


C. J. Hoskinson has joined the L. B. 
Leigh & Co. general agency of Little 
Rock and will handle the casualty, fidel- 
ity and surety business. 

Mr. Hoskinson has been manager of 
the Memphis office of National Surety 
for the past 12 years. He was formerly 
associated with Fidelity & Deposit, and 
also had local agency experience in Lit- 
tle Rock. 


Kossen with DeMille 


SEATTLE—Carl K. Kossen, who has 
been operating his own agency in Butte, 
Mont., for several years, has returned to 
Seattle to join the casualty department 
of the C. B. DeMille General Agency. 
Mr. Kossen, a native of Seattle, went to 
3utte in 1936 and joined Wolcott & Co. 
A year later he established his own 
agency. 


K. H. Schlorf in New Post 


K. H. Schlorf has joined Fireman’s 
Fund Indemnity as district engineer in 
the Chicago office. He takes the place 
of J. S. White who has joined the Fan- 
steel Metallurgical Corporation. Mr. 
Schlorf for the past five years has been 
an engineer in Chicago for New Am- 
sterdam Casualty and prior to that for 
six years was with Massachusetts Bond- 
ing. 





Bruce E. Sewell has resigned as as- 


sistant manager in the Pacific depart- 
ment of Zurich. He had held that po- 
sition since 1939. 








—— —— 


American Automobile Outing 


The Chicago branch office of American 
Automobile will hold an outing Sept. 11 
at Glendale Country Club near Bloom- 
ingdale, Ill., for brokers and depart- 
ment heads. H. M. Glenn, who is in 
charge of Cook county production, is 
handling the arrangements. There will 
be a golf match followed by a dinner 
at which prizes will be awarded, and 
refreshments and cards in the evening. 
E. D. Loring, resident vice-president, 
is the host. 


Sending out the Insurance Buyers’ 
Digest each month is an effective way 
to create and maintain customer good 
will. Write The National Underwriter for 
sample. 





Home Office 
Near the Falls of Minnehaha 


FINANCIAL STATEMENT AS OF DECEMBER 31, 1941 





On the Mississippi River ASSETS LIABILITIES 
Sones nee Basse oiccnssaesese $2,345,238.38 Reserves for: 
Serre $1,693,881.38 oS eee $1,012,137.02 
Ser ee recnr 651,357.00 Unearned 
F.-H. A. Mortgages...........+.. 109ee2l =, Fremiue ori 
Cash in Banks and Office........ 297,695.08 2 ae <<? oe 
Premiums in Course of Collection Other Liabilities 38,943.21 $2,143,997.98 
(Not over 90 days)........... 357,422.48 Contin Se 
gent 
Accrued Interest on Bonds...... 15,958.68 es ee $ 151,977.85 
wee.” reer 400,000.00 
TOTAL ADMITTED ASSETS. .$3,145,975.83 Surplus ........... _ 450,000.00 
Surplus to Policyholders....... _ 1,001,977.85 
Securities at Market Values ML siasincsaccuscudeos cs $3,145,975.83 
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“PREFERRED”. 


AS DEFINED BY THE DICTIONARY: 


“Set above or before in estimation or favor; 
regarded or honored before another; held in 
greater favor; liked better.” 


THE record of “PREFERRED” performance 
for 57 years has made this a living definition. 


Since 1885 The Preferred Accident of policyholders and has cemented the 
Insurance Company has defended its mutually profitable relationship _be- 
policyholders against loss. Through 


tween the Company, its Agents and 
good times, wars and depressions—it 


Brokers—a large majority of whom 
has always lived up to its slogan of 


“PROMPT PAYING PRE- 
FERRED” a long period of years. 


have been “Preferred Producers” for 


Prompt settlement of claims has You, too, should place your busi- 
made the “Preferred” the preferred ness with “PROMPT PAYING 


company of an ever increasing number PREFERRED” 


Me Llp 
Suidenl iden Spsuvanatimpany 


80 MAIDEN LANE, NEW YORK 


Edwin B. Ackerman, President 


Automobile « Accident « Burglary « Plate Glass « Liability « Compensation 

















A 
SURETY 
Chicago Surety Group 


Opens New Season 


The Surety Association of Chicago 
held its first business meeting of the 
fall season Monday at a luncheon in the 
Union League Club with Edmond Mad- 
den, Maryland Casualty, the president, 
presiding. A nominating committee 
was selected to bring in a slate of offi- 
cers for the annual meeting in Novem- 
ber, consisting of John Keevers, Mary- 
land Casualty; Edward J. O’Donnell, 
Bartholomay-Clarkson Co., and Julian 
Neale, Fidelity & Deposit. 

At the suggestion of J. L. Maehle of 
American Surety, the association voted 
to double its contribution for the sup- 
port of the Insurance Federation of 
Illinois. The other organizations shar- 
ing in this work had previously agreed 
to increase the amount of their support. 

At the Sunset Ridge Country Club, 
Sept. 16, the Surety Associations of Chi- 
cago and Milwaukee will have a joint 
outing and dinner. 





Minnesota Surety Meeting 

The first fall meeting of the Surety 
Association of Minnesota was held Sept. 
1 in Minneapolis. Surety problems that 
have come up during the summer recess 
were discussed 
Surety Companies Deny Liability 

KNOXVILLE, TENN.—Filing of a 
general denial of liability by Hartford 
Accident, Standard Accident, Central 
Surety and Great American Indemnity 
in chancery court here indicated that 
they plan to resist any payment to Knox 
county and. the state of Tennessee on 
the alleged default of Theron D. Wilson, 
former trustee of Knox county. They 
denied that Wilson “received any 
amount of fees, commissions, emolu- 
ments and prerequisites, that accrued or 
were received by virtue of his office that 
have not been accounted for to the 
proper parties according to the law.” 


War Department and 


Sureties Reach Agreement 
(CONTINUED FROM PAGE 19) 
upon the above scale is over $5,000, the 
excess shall be used to reduce the pre- 
mium. The producers commission is not 
to exceed two-thirds of total production 
cost. It is made clear that the reduced 
rates apply to the present emergency 

period only. 

There is interest in whether a like 
agreement would not appeal to the navy 
and maritime commission officials. 





— Certified —— 


Public Accountants 











ILLINOIS 
S. ALEXANDER BELL 


Associated with 
BAUMANN, FINNEY & CO. 


Certified Public Accountants 
Insurance Accounting, Audits and Systems 
208 South La Salle Street 
Chicago, Illinois 
Telephone: Central 1370 











CHASE CONOVER & CO. 


Auditors & Accountants 


135 So. La Salle Street 
Chicago 
Telephone Franklin 3868 
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N. J Agents 
Program Completed 


Speakers for the annual meeting of the 
New Jersey Association of Insurance 
Agents at Trenton Sept. 17 are an- 
nounced. They include Commissioner 
Agger, Dr. H. J. Loman, dean American 
Institute of Property & Casualty Un- 
derwriters; George W. Scott, National 
Association of Insurance Agents; W. T. 
Ashby of Newark, chairman compensa- 
tion committee; A. R. Lawrence, chair- 
man compensation rating bureau; Leon 
A. Watson, expert Schedule Rating Of- 
fice. The association has 904 members. 


Graham Given Charge of 
U.S. Aviation National 
Production Work 


NEW YORK—James R. Graham, 
western manager of United States Avia- 
tion Underwriters, has been placed in 
charge of production countrywide and 
will have his headquarters at the home 
office in New York City. He will con- 
tinue to manage the western department 
and expects to be in Chicago frequently 
in connection with his trips to various 
parts of the country. 

The new setup will more closely co- 
ordinate Mr. Graham’s new activities in 
the eastern and southern territories with 
those in the western department. It is 
part of a general plan being worked out 
by United States Aviation Underwriters 
to integrate its operations still more ef- 
fectively with the war effort and offset 
as far as possible losses in personnel to 
the armed forces, which have been 
heavy, while continuing to handle its 
share of the unusual hazards where the 
war department has required insurance 
protection. 

Mr. Graham until recently was com- 
mander of the Illinois wing of the Civil 
Air Patrol but resigned because of hav- 
ing to be away from his CAP duties for 
protracted periods. He has been closely 
associated with aviation since he learned 
to fly in 1916. He was a test pilot in 
France during the last war and later 
engaged in aviation in this country and 
Mexico. 

Since U. S. Aviation’s western depart- 
ment office was opened in Chicago three 
years ago it has expanded until now in 


Truck Tire Quotas to 
Be Cut in September 


OPA late in July made a change in 
its rationing regulations which will re- 
sult in denying tires to an estimated 
200,000 vehicles carrying alcoholic bev- 
erages, soft drinks, candies, furs and 
other luxury goods. 

During the past five months when 
quotas have been increased monthly to 
take care of additional requirements dur- 
ing the hot months, some local boards 
have followed a practice of carrying over 
unfilled applications from one month in 
anticipation of a larger quota in the next. 
With the trend now scheduled for re- 
versal, however, OPA urges that each 
application be considered in light of each 
month’s quota. 

However, many of the non-essential 
trucking concerns mentioned, working 
under the 75 percent load rule, haul war 
goods only on a return run and are 
therefore eligible for tire replacements. 
Therefore, the ruling will probably af- 
fect only retail truckers and not large 
concerns. Moreover, most of the long 
haul companies have put in a supply of 
tires, often not mentioned when they 
apply for replacements. 





BOND UNDERWRITER WANTED 


Excellent opportunity in Chicago for experi- 
enced bond underwriter. Ability to handle de- 
tail and business development correspondence. 
Must be free from draft. State history, salary 
expected, age, church affiliations and family 
status. Address -47, The National Under- 
writer, 175 W. Jackson Blvd., Chicago, II. 


September 3, 1942 








addition to Mr. Graham there are two 
underwriters, a special field man and 
eight clerical employes. 


Pennsylvania Casualty Setup 


Pennsylvania Casualty of Lancaster, 
which has now been purchased by Com- 
mercial Credit Company of Baltimore, 
as of July 30 had already increased its 
capital by $100,000, and had contributed 
$100,000 to net surplus. That brought 
the capital to $500,000. CCC intends 
to make substantial increases in the 
capital and surplus of Pennsylvania 
Casualty. As of Dec. 31, the assets 
were $2,766,090, premium reserve, $802,- 
980, claim reserve $971,420, capital 
$400,000 and net surplus $700,000. Net 
premiums written in 1941 were $4,988,- 
494, losses incurred including adjust- 
ment expenses $3,307,378 and expenses 


ron 


incurred $1,484,725. 











Farm Bureau Units Report 


Net premium income of Farm Bureau 
Mutual Automobile of Columbus, O., for 
the first six months of this year totaled 
$4,476,126 which was an increase of 


$792,737 over the parallel period of last 
year. Assets June 30 amounted to $9,- 
183,882, surplus and reserves increased 
by $485,984. 

Farm Bureau Mutual Fire had pre- 
miums of $482,105 for the six months as 
compared with $373,269 in the first half 
year of 1941. Assets were $1,700,971 
and surplus and reserves increased $120,- 
063. 


End 11-Year Receivership 


BOSTON—A second and final divi- 
dend of 3 percent has ended the 11-year 
receivership of Atlantic Mutual Casualty 
of Boston. A dividend of 20 percent, to- 
talling $9,872, was paid in December, 
1935. 


Ore. Adjusters to Resume 
PORTLAND—The Oregon Casualty 
Adjusters Association will resume its 
meetings Sept. 14. George S. Wood- 
worth, U. S. F. & G., is president of the 
club; W. A. Brooks, Oregon Automo- 
bile, vice-president, and Fred Hislop, 
Travelers, secretary-treasurer. 





Herman A. Behrens of Chicago, 
president Continental Assurance and 
chairman Continental Casualty, has re- 
turned to his office after spending his 
summer vacation at Sun Valley, Idaho. 





Admitted 
Assets 
$5,506,442.81 


HOME OFFICE . . . 








Burglary 
Plate Glass 
Automobile 
General Liability 
Accident and Health 
Workmen's Compensation 
Fidelity and Surety Bonds 


* 
H. G. EVANS, President 
. 


All business is written through Agents. 
Branch and Service Offices Throughout the United States. 


Policyholders 
Surplus 
$1,522,222.43 


READING, PENNSYLVANIA [ 
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PERSONALS 





John H. Crowe, superintendent of cas- 
ualty underwriting of Massachusetts 
Bonding in Chicago, has returned to his 
desk after being away three months 
with a broken right leg. His leg still 
is in a cast and he has to hobble on 
crutches. Mr, Crowe slipped on a scat- 
ter rug in his home, suftering a spiral 
fracture of both bones in his lower leg 
and also bones in the foot. 

W. L. Thomas, agency director of the 
accident and health department of Mas- 
sachusetts Bonding in Los Angeles, is 
celebrating his 10th anniversary in that 
connection. He has been awarded a cer- 
tificate of merit by the company. His 
agency led nationwide in August acci- 
dent and health production. He has 
been in insurance work in Los Angeles 
35 years and before joining Massachu- 
setts Bonding was with Pacific Mutual 


DEATHS 


James H. Majeau, 63, superintendent 
of the accident and health department of 
Columbus Mutual Life, died in Grant 
Hospital in Columbus from heart dis- 
ease. He had been ill since April. Mr. 
Majeau was a native of Canada and had 
been with Columbus Mutual 28 years. 

David B. McBride, 57, assistant man- 
ager of the railroad department of Con- 
tinental Casualty at Canadian headquar- 
ters, died in Toronto after a lengthy 
illness. He was born in Cedar Rapids, 
Ia., going to Toronto 22 years ago from 
Chicago, where he was also connected 
with Continental. 

Peter Bowles, 44, president of Avia- 
tion Insurance Sales, Inc., of Chicago, 
New York and Atlanta, died of a heart 
attack at Regent hospital, New York 
City. Mr. Bowles did a large life, ac- 
cident and general business with air- 
line pilots as well as handling group 
insurance in the aviation field. He sold 











Aetna Casualty Accident 
Leader on Coast Dies 








ROBERT M. BUSHED 
Robert M. Bushee, 70, of Seattle, one 


of Aetna Casualty’s leading accident 
producers on the Pacific Coast, died 
from a heart attack. He entered the 
business 27 years ago with the George 
W. Rourke agency m Seattle and spent 
his entire insurance career with Aetna 
Casualty. For about 10 years he served 
as manager of the accident department 
of the Rourke agency and then returned 
to personal production nine years ago. 

Mr. Bushee was consistently a leading 
producer, He also took an active part in 
association affairs, serving as president 
of the Seattle Accident & Health Man- 
agers Club. 


life, accident, hospitalization, and sick- 
ness policy which involved a premium 
of about $2,000,000 a year and was one 
of the largest group cases in recent 
years. He organized Aviation Insur- 
ance Sales about seven years ago. 
Henry T. Ginnane, 61, who had been 
associated as an attorney with Bankers 
Indemnity’s home office legal depart- 
ment since 1931, died at an Elizabeth, 
N. J., hospital. In his earlier years he 
had been connected with Aetna Life 
and National Surety in New York. 


H. A. Reynolds 
Blue Goose Head 


(CONTINUED FROM PAGE 5) 
gest gain. He spoke with regret of 
the surrender of charter on the part 
of the Empire State pond of upper 
New York and he expressed the hope 
that some day this unit might be re- 
organized. 

An interesting feature of the conclud- 
ing session was the initiation of Jim 
Mylrea, of Reed Shaw & McNaught, 
Toronto, into the Dishonorable, Disabled 
& Disreputable Order of Past General 
Chairmen. Mr. Mylrea was presented a 
cane. The other charter members are 





C. Guy, Ohio pond; Paul M. Fell, Penn- 
sylvania, and E. W. Dart, New York 
City. 


Full Business Sessions 


Full business sessions were held morn- 
ing and afternoon Wednesday and 
Thursday. On Wednesday there was a 
luncheon that was addressed by John 
Collingswood Reade, popular Canadian 
commentator who had just returned 
from Europe, and on Thursday evening 
there was a banquet and dance at which 
the officers were introduced and a promi- 
nent minister, Rev, Dr. W. Harold 
Young, gave the main address. W. C. 
3utler of the Ontario pond was toast- 
master. 

A most popular entertainment feature 
was the boat ride on Lake Ontario 
Wednesday evening in a chartered ves- 
sel. 

There was a large number of women 
at the convention due to the fact that 
many delegates converted the trip into a 
vacation and took off a few days extra. 
The women were very graciously enter- 
tained by the women of the Ontario 
pond. The principal athletic event was 
held on Tuesday when the golfers 
stretched themselves on the Weston 
Golf & Country Club. 

The period for hearing reports from 
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the individual ponds was shortened, as 
each pond was permitted to file a written 
report if it desired. Only about a half 
dozen pond representatives desired to 
give an oral report and what they had 
to say was largely an account of what 
the pond had done in support of the war 
effort. 


Finances Good 


The financial condition of the Blue 
Goose is good. About 300 members 
are serving with the armed forces of 


United States and Canada. During the 
course of the convention word was re- 
ceived of the first Blue Goose casualty, 


he being John V. Nutter, member of 
the Quebec pond. A member of the 
Royal Air Force, he was killed in 


maneuvers. 

The ladies auxiliary of the Ontario 
pond put on display of their war work 
during the convention. The auxiliary 
has sent many children’s garments and 
other items abroad. 

The Americans captured the interna- 
tional trophy cup when they defeated a 
Canadian foursome in the annual golf 


tournament. The American team con- 
sisted of P. M. Winchester of New- 


ark, W. W. Philbrick, Ohio pond; C. 
S. Burke, New York City, and C. Roth, 
Washington pond. 


SHE WONT TALK! 


ill You 


a 


* 


THE ENEMY HAS EARS 


E hope this poster will re- 

mind the insurance fraternity 

that it is in this fight too. They too 
must enlist in the silence campaign. 
Copies of this poster, size 9 x 12 
inches, will be furnished any in- 


surance agent for window display 





Please order by 


Department, fa 
Group, 110 Milk Street, Boston. 


number which is $428. 


purposes. The Employers’ Group 
imprint appears on the back of the 


poster. For copies write A.R.P. 


he Employers’ 


form 
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Brepect Auto Diets Action This Week 


(CONTINUED FROM PAGE 17) 





considerable quantity of gasoline and 
yet they would probably get the bene- 
fit of an’ automobile insurance rate re- 
duction. 

Moreover, the whole situation is un- 
Stable and might change from week to 
week. At present the holder of an A 
card is entitled to four gallons of gaso- 
line a week. It is conceivable that the 
allowance might be reduced to two gal- 
lons. Under those circumstances the 
demand might arise for an even greater 
insurance rate reduction. On the other 
hand the gasoline situation might possi- 
bly improve and a-holder of an A card 
might be able to drive more extensively 
after having received a rate reduction 
based upon the theory that his driving 
would be limited to the mileage that he 
could get out of four gallons. 


Frequency Is Lower 


There is no doubt that the frequency 
of automobile accidents is down sharply 
but there is also no doubt that the 
severity is higher. On just about an 
equal number of property damage 
claims for the first six months of 1941 
and 1942, one representative company 
finds that the cost per accident was 45 





ONLY TIME BUILDS 


Through all the years—since 
it started business 22 years 
ago—the Pennsylvania Cas- 
ualty Company has fulfilled 
every obligation to agents 
and policyholders alike. 


It has always strived to serve 
its agents better so they in 
turn may better serve pol- 
icyholders. The Pennsylvania 
Casualty Company has a 
unique incentive to render 
the best possible co-opera- 
tion to its agents. It helps 
agents serve more efficientl 
for their own benefit, as well 
as to policyholders. 


That is why the Pennsylvania 
Casualty Company, under 
the capable management of 
capable men, enjoys the 
greatest confidence of 
agents everywhere. 


AUTOMOBILE 
GENERAL LIABILITY 


ACCIDENT 





PENNSYLVANIA 
CASUALTY COMPANY 


LANCASTER PENNSYLVANIA 








percent higher this year than last. That 
is attributable to the increased cost of 
repairs. : 

Commissioner Blackall of Connecti- 
cut, chairman of zone 1 of the National 
Association of Insurance Commission- 
ers, has called a meeting of the com- 
missioners in his zone for Sept. 16 to 
discuss the automobile rate situation. 
It seems quite likely that if the compa- 
nies and the commissioners of the rate- 
regulated states in the gasoline rationed 
area this week agree on a program, at 
the meeting called by Mr. Blackall 
such a decision will be made applicable 
to all of the states. 

The states in zone 1 include the New 
England states, New York, New Jersey, 
Pennsylvania and Maryland. 


Decrease in Auto Fatalities 


For the week ending Aug. 22 the de- 
crease in automobile fatalities as com- 
pared with the same week a year ago 
was 37.2 percent, according to the Bu- 
reau of the Census reports. For the 
first 33 weeks of this year the number 
of fatalities was less by 10.5 percent 
than for the parallel period of last year. 
The number of deaths was 3.7 percent 
below the three year median of 1939- 
1941. This last comparison is regarded 
as of considerable significance in ;e- 
ferring the current automobile accident 
situation to automebile insurance rates, 
because the rate makers do not con- 
struct the tariff on the basis of a single 
year experience but rather look at the 
figures over a period of three or four 
or five years. The reduction in automo- 
bile fatalities as compared with a year 
ago appears to be substantial but in com- 
parison with the three-year experience, 
which may be more indicative of the 
automobile rate structure, the decline is 
not nearly so important. 


MAY BE BAY STATE FACTOR 

BOSTON—There is much speculation 
over the possibility that gas rationing 
may enter into the annual consideration 
of Massachusetts compulsory automobile 
insurance rates some time in the future, 
caused by notice from the motor vehicle 
registry that applicants for registration 
plates in 1943 will be required to state 
on their applications whether they hold 
an A, B, C or S ration book for gasoline. 

Various complications this year indi- 
cate that the promulgation of the 1943 
compulsory rates will be much later than 
usual, ordinarily made public by the 
middle of September. 


Pressure to Cut Rates 


Political pressure is being brought to 
bear to secure a lowering of the rates 
on the grounds that the lessening of 
traffic has resulted in an alleged reduc- 
tion of automobile accidents. This is 
not borne out in fatalities, which are 
higher than last year. 

Representative Andrews of Adams, 
who is an insurance agent, has filed a 
bill in the legislature to provide for the 
return of the additional registration fee 
charged Massachusetts private passenger 
car owners who registered and insured 
their cars in 1942 under the “workmen’s 
livery” classification, to comply with the 
request to all car owners to be accom- 
modating and save gas and rubber by 
taking in their neighbors and fellow 
workers as passengers. Immediately 
they did so their registration rates were 


doubled and trebled. 





Changes for “Aetna-izer” 


Beginning with the Sept. 1 issue, the 
casualty, bond, fire and marine edition 
of “The Aetna-izer” will be issued by 
Aetna Life affiliated companies in a 
changed format and on a stepped-up 
publication schedule. 

Since 1937, “The Aetna-izer” has 
been published as a 32-page, pocket- 
size magazine, on a monthly publication 
schedule. Under the new plan it will 
be published twice a month in news- 
paper format measuring 23 by 16 inches. 








VERDICT 


WORRIED 
SICK! 


UNDER DRAM SHOP ACT 


"$25,000 Judgment Against Tavern Keeper 


and Owner of Building" 


TAVERN KEEPER IS WITHOUT ASSETS 
BUILDING OWNER IS WITHOUT INSURANCE 


LIQUOR LIABILITY INSURANCE 


REMOVES ALL WORRIES 
FOR BEST PROTECTION 
ADDRESS 


A.F. SHAW & CO., INC. 


CHICAGO, 175 W. Jackson Bivd. 


Phone WABASH 1068 














Dependable Insurance 


Service 


plus 


Aggressive Selling 
Assistance 


A multiple-line stock casualty company which 


offers financial strength—prompt claim service 
—up-to-the-minute sales and advertising aids 


—standard policies. It will pay you to investi- 


gate The Buckeye Union, an aggressive com- 


pany for aggressive agents. Writing Automo- 
bile, Plate Glass, Burglary and Public Liability. 
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Buckeye Union 


Casua tyCo. 


PIOME OF F/CE 


Columbus, Ohic 


Territory in 
Ohio and 
Indiana 
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Kemper Enlists Policyholders in 
Federal Income Tax Battle 





An effort to enlist the policyholders 
of Lumbermen’s Mutual Casualty in 
the battle to prevent Congress from 
enacting the proposed measure to re- 
move certain federal income tax exemp- 
tions now enjoyed by mutual companies 
has been made by the management. 
Those policyholders have received a 
message signed by H. G. Kemper, ex- 
ecutive vice-president and secretary, in 
which they are urged to request their 
senators and congressmen to defeat the 
proposed tax provision. 

Mr. Kemper contended that the pro- 
vision is not primarily a revenue pro- 
ducing measure but rather an attack on 
the part of the stock companies. 

Because they have no stock owner- 
ship and are owned by the policyhold- 
ers, Mr. Kemper states, most mutual 
companies have always been exempt 
from the income tax law and classed 
as non-profit organizations. Any oper- 
ating balance in a mutual company is 
either returned to policyholders in 
dividends or put up in reserve or sur- 
plus for the protection of policyholders 
and there is thus no element of profit, 
he contends. 

Mr. Kemper charges that the Treas- 
ury Department is inconsistent in that 
it sponsors a tax formula for life com- 
panies, including the mutual institu- 
tions, that in effect contains a reserve 
earnings factor, whereas the same treat- 
ment would not be accorded to mutual 
fire and casualty companies. 

If the measure is adopted, according 
to Mr. Kemper, the dividend paying 
ability of mutual companies will either 
be seriously curtailed or possibly de- 
stroyed. Mr. Kemper states that he 
has made a test of the application of 
the proposed tax which shows that a 
mutual company under certain circum- 
stances might pay a tax double that of 
a stock company. He took two com- 
panies with the same premium volume 
and the same investment income, the 
stock company’s loss ratio being 45 per- 
cent and that of the mutual 25 percent. 

Although mutual companies are sub- 
ject to the excess profits tax, Mr. Kem- 
per states that there is no provision as 
to how such tax will be applied to 
mutual companies, which make no 
profit, have no inv ested capital and have 
no basis for determining average earn- 
ings. Two of the largest casualty writ- 
ing stock companies, Mr. Kemper 
states, pay no income tax whatever on 
their underwriting profits. He goes on 
to say that mutual woeneniadal in Can- 


Guar Falls’ Service Men's aie 


On Aug. 28 the first number of “Now 
and Then,” Glens Falls’ publication 
limited to employes who have entered 
service, made its appearance. The com- 
pany adopted this. means of keeping 
in close contact with employes in serv- 
ice. In addition to personal news a di- 
rectory showing names and addresses 
appears in “Now and Then” so that 
correspondence may be exchanged and 
maintained with as little trouble and 
delay as possible. The name is a re- 
vival of an old Glens Falls house organ 
edited for many years by the late Col. 
Cunningham, one time president of the 
company. 


In recognition of the 25th anniver- 
sary of his connection as counsel with 
Globe Indemnity, J. J. McGuirk was 
honor guest Tuesday at a luncheon ten- 
dered by President Kenneth Spencer. 
The gathering was attended by former 
President A. Duncan Reid. 


The United States civil service com- 
mission has announced that W. Eugene 
Harrington, vice-president of the Sprat- 
lin, Harrington & Thomas agency, At- 
lanta, has been named as one of a board 
of three dollar-a-year advisers to the 
commission for the fifth district, com- 
prising the southeastern states. 


ada have been continued in their tax 
exempt status. 

Mr. Kemper states that if Congress 
decides that non-profit organizations 
should be taxed, all non-profit organ- 
izations should be subjected to the levy 
rather than just the mutual fire and 
casualty companies. 

Mr. Kemper said that mutual compa- 
nies in 1940 returned to policyholders 
in dividends $110,000,000 and he ex- 
pressed the opinion that 75 percent of 
this amount was taxable in the hands 
of mutual policyholders or a tax of 
about $19,800,000. This compares with 
$18,000,000 of federal income tax that 
was paid by the stock companies on a 
premium income four times as large. 
He contended that the federal govern- 
ment is receiving more tax revenue out 
of each million dollars of premium 
income going through mutual channels 
than from stock channels. 


Had the proposed tax bill been in 


Late Fire News 





Howard Ind. License Supervisor 


R. H. Howard has been appointed li- 
cense supervisor of the Indiana insur- 
ance department, succeeding J. W. Spur- 
geon, who was inducted into the army 
about a month ago. Mr. Howard was 
connected with a bank at Kokomo, Ind. 


Ohio Blue Goose Round-up 


The annual fall round-up of the Ohio 
Blue Goose is being held in Cincinnati 
and vicinity Sept. 14-15. There will be 
a business meeting and initiation the 
evening of Sept. 14 and then Tuesday 
will be the outing at the Summit Hills 


Country Club featuring softball be- 
tween Cincinnati athletes and upstate 
ganders. There will also be golf and 


a chicken dinner. C. N. Mullican, Jr., 
is general chairman. 
Preston with Knowles & Co. 


Chester Preston, formerly manager 
of the marine department of Cravens, 
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familiar with his new territory, as he 
was formerly connected with General 
of Seattle at the head office. He also 
had experience with St. Paul Fire & 
Marine and for a brief period prior to 
1938 was with the Knowles general 
agency. 





George I. Davis, secretary-treasurer 
of Glens Falls, has been commissioned 
a captain in the requirements division, 
headquarters, services of supply and has 
reported for duty in Washington. This 
army division determines the require- 
ments of each branch of the service 
from the ordnance to the quartermaster 
corps. Mr. Davis has been granted a 
leave of absence by the company. He 
joined Glens Falls after graduation 
from Dartmouth in 1928, subsequently 
becoming an assistant to the treasurer, 
He was elected secretary-treasurer in 
1940. Mr. Davis’ duties in his absence 
will be carried on by W. M. Bowden, 
chairman of the investment committee, 


Donald Davidson, state agent in Mich- 
igan for Firemen’s out of Detroit, has 
been commissioned a senior lieutenant in 


effect since 1929, he said, Lumbermen’s Dargan & Company at San Francisco, the navy. He is still in the field, wait- 
Mutual Casualty would have been able has joined the A. B. Knowles & Com- ing for call to active duty. He went 
to show practically no increase in sur- pany general agency of San Francisco to Michigan 1% years ago from the 
plus instead of a 344 percent increase and will establish a northwest branch southern Illinois field, where he was 
that it did show. for that organization in Seattle. He is state agent out of Springfield 

a 





kinds of coverage: 








Standard of Detroit, a multiple-line company, 
offers you the opportunity to build new business 
by developing your present clientele 
by multiplying as well as by adding. 


You can place with Standard, for any one indi- 
vidual or business, any or all of the following 
Automobile. 
ity. Workmen’s Compensation. 


Standard Service 


“Standard Accident writes them all” 


Nietileibue! 
Accident Insurance Company 


Robbery. 


-to grow 


safety 


General Liabil- 


jurglary and 


STANDARD ACCIDENT INSURANCE COMPANY 


Satisfies ... Since 1884 


Personal and Group Accident and 
Health. Glass Breakage. 


and Surety Bonds. 


Standard’s experienced field men, underwriters, 
engineers and claims staff are alert to 
today’s war conditions. They can help you face 
the changing problems ahead. You're in good 
company when you represent Standard Accident, 


All types of Fidelity 
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Reese Hill on 
N.A:I.A. Program 


(CONTINUED FROM PAGE 3) 

but those problems arising from war 
conditions will be given priority. Auto- 
mobile business and need for replacing 
it if severe rationing continues; agency 
economy, including consideration oi 
commission reserves and the competitive 
effects of the increased cost of living and 
the higher taxes; settlement of use and 
occupancy losses under priorities, post- 
war problems, civil defense activities 
sale and distribution of war damage in- 
surance and the new problems that have 
been raised in the field of interstate rat- 
ing will also come up for treatment. 

The Business Development Office will 
be in charge of the special war damage 
forum, which will occupy the entire third 
convention session Sept. 22. Milton W. 
Mays, director of the B. D. O., has pre- 
pared a program that will give due atten- 
tion to underwriting, sales and public 
relations. 


Insurance Advertisers Take Part 


The Insurance Advertising Conference 
has agreed to participate in the Chicago 
B.D.O. program and a committee from 
that organization is presently engaged 
in the production of practical sales and 
advertising helps in the war damage 
field. Charles E. Freeman, superintend- 
ent of the business promotion depart- 
ment of Springfield Fire & Marine, and 
a member of the executive committee 
of the Insurance Advertisng Confer- 
ence, will present and explain material 
the conference has been developing 
along this line. 

Treatment of this topic at Chicago will 
emphasize the importance of war dam- 
age as a premium builder for producers 
as well as an opportunity to perform ,a 
public service. War damage will per- 
haps be subjected for the first time to an 
analysis of its sales potentialities and a 
consideration of advertising and promo- 
tional methods which may be appropri- 
ately employed in an aggressive cam- 
paign to secure a wider acceptance of 
this business by the public. 

The advisory board of the Association 
Executives Conference, composed of 
secretaries and managers of local boards 
and state associations, wi!l hold a meet- 
ing at 4 p. m. Sunday, and the annual 
dinner meeting of the conference will be 
held at 7 o’clock Monday. 

The B. D. O. Advisory Council Din- 
ner, over which Allan I. Wolff of Chi- 
cago will preside, will be held at 7 p. m 
Sunday. 


Paul Haid’s Death 
Removes Leader 


(CONTINUED FROM PAGE 3) 

When the Insurance Executives As- 
sociation was launched in 1932, “with a 
view to effecting reforms and economies 
in the methods and practice of conduct- 
ing the business of fire insurance and its 
allied lines, a better adaptation of forms 
of coverage to the changing needs of 
manufacturers and business men and de- 
vising ways and means whereby the fire 
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insurance companies may render better 
service to the insuring public and may 
conduct their operations more efficient- 
ly,’ Mr. Haid was the unanimous choice 
of the membership as being the man best 
qualified to carry out the ambitions pro- 
gram. With the understanding he would 
be given a free hand to exercise his best 
judgment in directing the association 
he accepted the presidency just 10 years 
ago. In the course of the vears he has 
been confronted with perplexing prob- 
lems in almost every division of the in- 
dustry and in every section of the coun- 
try. In their consideration he gave of 
his great energy, sparing neither time 
nor talent in order to attain proper re- 
sults. His constant driving undoubtedly 
seriously taxed even his fine physique. 

As president of the America Fore 
group he served as treasurer of the Na- 
tional Board from 1924-1927, and as 
vice-president in 1931. Had he not re- 
signed 12 months later to head the In- 
surance Executives Association he would 
have been elected president of the Na- 
tional Board. 

In addition to aiding in the formation 
of the Fire Companies Adjustment Bu- 
reau in 1932, the presidency of which he 
held continuously until his death, Mr. 
Haid was active in creating the Busi- 
ness Development Office, and was ever 
ready to aid in advancing the interests 
of the local agents. 

To conserve time during his extensive 
travels Mr. Haid used air planes wher- 
ever possible, and was credited with 
having traveled nearly 300,000 air miles. 

During his rare vacation periods he 
found enjoyment in deep sea cruising, 
and was credited with being a very com- 
petent seaman. 


Got Start in Pittsburgh 


Mr. Haid as a youth was employed 
in the Edwards, George & Co., agency 
in Pittsburgh as an assistant counter 
man. A number of the field men had 
their offices on the same floor as that 
agency. Mr. Haid was very accommo- 
dating to the field men, made railroad 
reservations for them and gave them a 
lift in other ways. One time an execu- 
tive of Girard F. & M., which was then 
an independent company, was in Pitts- 
burgh, looking for a special agent, He 
asked some of the field men to suggest 
candidates to him and two or three of 
the field men suggested that Mr. Haid 
be given a chance. He was employed 
and tackled his job with such diligence 
that he won a place for himself from 
the start. 

He was born on Sept. 25, 1887 in 
Newcastle, Pa., and was educated in 
the public schools and at Belmont Col- 
lege, Belmont, N. C. Before going with 
the Edwards, George & Co. agency, he 
was connected with the office of Justus 
Mulert, commencing in 1904. He was 
appointed special agent for Girard F. 
& M. in 1910 and in 1912 went with 
Philadelphia Underwriters which was 
jointly managed by North America and 
Fire Association, in western Pennsyl- 
vania. Two years later he made his 
first connection with the America Fore 
group, as western Pennsylvania special 
agent for Fidelity-Phenix. In 1918 he 
was made executive special agent and 
brought to the New York head office. 
Then he was appointed assistant sec- 
retary for all of the America Fore 

companies a year later, He gained much 
valuable experience when he supervised 
the Pacific coast department for 
America Fore for a period of about five 
months, In 1920 he was appointed per- 
sonal assistant to Henry Evans, then 
president of the America Fore and in 
1921 he became secretary and assistant 
to the chairman. The next year he was 
elected first vice-president of Conti- 
nental, and then in 1924 became presi- 
dent of Fidelity-Phenix. Later that 
year at the age of only 37 he became 
president of all the America Fore com- 
panies. In 1929 when Niagara Fire 
and Maryland became members of the 
group, he was made president of those 
companies and in 1930 he was made 
president of Fidelity & Casualty which 
had become a member of the America 
Fore group in 1929. 

Mr. Haid was selected as president 
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of the Insurance Executives Associa- 
tion when it was organized in May of 
1932. 

Mr. Haid never operated in a spec- 
tacular way and there is no adequate 
record of his accomplishments. As 
president of the Insurance Executives 
Association there was submitted to him 
a multitude of problems and he dis- 
posed of them quietly, with resource- 
fulness, usually around the conference 
table. He had a vast and intimate 
knowledge of the insurance business. 
He got his information from those in 
all ranks of business. He was always 
approachable, friendly and considerate 
and anyone from a clerk to a president 
would speak to him frankly and without 
in anyway being overawed by Mr. 
Haid’s position. He was thus able to 
arrive easily at the facts that would 


govern his decision. He _ earnestly 
sought at every point to make the cor- 
rect decision and despite his easy, com- 
fortable manner, those who knew him 
best say that he actually exhausted him- 
self in his work. He grasped a situation 
quickly but he labored in deciding upon 
the right course of action. He was 
renowned as a_ hard -working execu- 
tive, to whom the conventional busi- 
ness hours meant little. A large part 
of his social life revolved about the in- 
surance business and there was little 
time in his life when he was not in 
the midst of the business in one way 
or another. For relaxation, he seemed 
to enjoy more than anything else a 
game of poker with insurance friends 
and frequently before entering upon a 
day of conference he would arrange a 
poker game for the evening. 
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INSURANCE ADJUSTMENTS 
ALL LINES 





Chicago New York 
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NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


All Lines—Representing Companies only 
Established 192i—Twenty-four hour Service 
Washington, D. C., Woodward Bldg. Phone Met. 0316 
Richmond, Va., Mutual Bidg. Phone Dial 3-8359 
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Adjustment Co., Inc. 
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Consolidated Bldg., Indianapolis, Ind. 
BRANCH OFFICES: 
EVANSVILLE HAMMOND 
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635 Lincoln Tower 





SOUTH BEND 
7ii Odd Fellows Bids. 
TERRE HAUTE 
6 Ball Building 


RICHMOND 
210 Medical Arts Bldg. 
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JOHN H. McNEAL & HARLEY J. McNEAL 
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Insurance Adjustments 
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BLUEFIELD, W. VA. CHARLESTON, W. VA. 
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MIDDLE WESTERN STATES 





Make Important 
Changes in IIl. 
Farm Schedules 


changes in 
have been 
Inspection 


important 
schedules 


A number of 
the Illinois farm 
published by the Illinois 
3ureau, effective Aug. 31. 

One of the most important changes 
was adoption of the standard term rule 
under which the premium for three 
years is 2% times that for one year, 
and for five years is four times the one 
year premium. The old rule provided 
for two times the annual premium for 
three years and three times for five 
years, but rates in Illinois have been 
adjusted so that there is actually not 
an increase. As a matter of fact the 
changes effect an average overall reduc- 
tion in the state. 


Three Classes of Farm Property 

Where 
farm property 
same rate, the 


formerly there was only one 
classification taking the 
property now has been 


subdivided into three general classes 
for rating purposes: Dwellings and 
household goods, barns and outbuild- 


ings, and personal property other than 
household goods. This is designed to 
achieve a more equitable application of 
rates. 

There has been a considerable modi- 
fication of fire and windstorm rates for 
personal property and windstorm rates 
for dwellings and household goods. 

The new schedule provides new credit 
for dwellings of brick or stone and a 
new credit for dwellings with central 
heating plant with chimney built from 
the ground. The lightning rod credit 
for barns and dwellings has been broken 
down into a separate credit for each. 
That for the barn is slightly more in 
order to encourage the attachment of 
lightning rods since barns are somewhat 
more susceptible to lightning damage. 


Specific Cover on Feeder Cattle 


New rules and forms 
specific insurance on feeder cattle. They 
require full insurance to value, and a 
substantially lower rate has been prom- 
ulgated. In the northern section of 
the state the rate is 54 cents for com- 
bined fire and tornado coverage. 

The rate for specific insurance on 
threshed grain, including corn, when 
written in a specifically named building 
described as to construction, size and 
location, has been reduced. It is 54 
cents for fire, tornado and hail for one 
year in the northern section, compared 
with the former rate of 75 cents. 

A new endorsement provides for ex- 
tension of windstorm on livestock to in- 
clude loss or damage caused by freezing 
or smothering in a blizzard or snow- 
storm for an additional premium. The 
rate is 8 cents for one year, 20 cents for 
three years, and 32 cents for five years 
on the cash basis, and 36 cents for five 
years on the installment plan. 


provide for 


Standing Grain Endorsement 


Another new form is the fire and 
lightning grain extension endorsement. 
This provides coverage on standing 
corn, wheat, oats, barley and rye at an 
additional rate of 8 cents for one year, 
20 for three years and 32 cents for five 
years cash, and 36 cents for five years, 
installment. The present farm form 
doesn’t permit this coverage, and it has 
been written under short term cer- 
tificates. Fires in fields of standing 
grain have been numerous this year and 
demand for insurance is expected to be 
good. 

The standard short rate table is in- 


corporated in the schedule and is the 
same as is used on other classes of 
business. The former table was based 
on the former term rule applicable to 
farm property. 

Illinois formerly had a short install- 
ment note payment plan, but this is 
eliminated in the new schedule. There 
was little demand for it. 


Setup Given of St. Louis 
Agency of Ploeser, Watts 
ST. LOUIS—Ploeser, Watts & Co. 


has changed its executive setup some- 
what with the granting of a leave of 
absence to Frank O. Watts, Jr., vice- 
president and treasurer and partner of 


Walter C. Ploeser, who now is in the 
army air corps as a captain. 

Before Mr. Watts left for active 
duty, he resigned his position as vice- 


president and treasurer of the agency 
and of the Marine Underwriters Cor- 
poration. However, he retains the in- 
active post of vice-president. 

In place of Mr. Watts as second ex- 
ecutive officer of the agency, Stanley 
A. Morgan, a member of the firm, was 
elected vice-president and treasurer. He 
formerly was vice-president and secre- 
tary. Raymond L. Sanders, another 
member of the firm, was elected secre- 
tary both of the agency and of the 
Marine Underwriters Corporation. 

Donald E. Chilcote continues as 
president of the Marine Underwriters 
Corporation and as active manager of 
that unit. He is also a member of the 


agency firm. 

Mr. Morgan heads the activities of 
Ploeser, Watts & Co. during the ab- 
sence of Mr. Watts and while Mr. 
Ploeser is on duty in Congress. Mr. 


Ploeser, who has made a fine record in 
the House and who now is standing for 
reelection, is president of the agency 
and chairman of the board of Marine 
Underwriters Corporation. 





Hail Experience in Three 
States Summarized 


Minnesota companies 
profitable season with small grain in- 
surance which expired Sept. 1 with 
heavy writings and a loss ratio esti- 
mated at between 30 and 35 percent. 
Minnesota experienced several severe 
hail losses early in the season but re- 
cently losses have been light. Hail un- 
derwriters warn, however, that any- 
thing may happen before corn insur- 
ance expires Sept. 15. Past years have 
recorded some extremely bad losses in 


have had a 


September. 
In spite of the heaviest premium vol- 
ume in several years, companies will 


do well to break even in North Dakota, 
however. Losses have been terrific and 
the loss ratio will exceed 50 percent, 
may reach 60 percent. However, farm- 
ers have been the heaviest losers in 
North Dakota, in the opinion of Wal- 
ter J. Cassidy of the Home group who 
has just returned from a tour of that 


state. He said the state is harvesting 
the biggest grain crop in years, with 
prices high, but the crop was vastly 


underinsured and the severe hail losses 
cut sharply into the potential profits of 
the farmers. 

Losses have been very heavy in 
South Dakota and companies will not 
come out any too well in that state. 
Being a big corn state, South Dakota’s 
experience will not be complete until 
Sept. 15. 

It is estimated that premium volume 
in these three states, written by stock 
companies, will approximate $2,000,000, 


with a_ possible $500,000 additional 
written by mutuals. 


Kansas Agents’ Meeting 
to Have Educational Trend 


TOPEKA—Edwin S. Nellis of To- 
peka, vice-president of the Kansas As- 
sociation of Insurance Agents, has sub- 


mitted by letter to the members of the 
executive committee plans for the state 
convention at Wichita Oct. 7-9. Mr. 
Nellis proposes that the convention as 
a whole take an educational trend and 
that the agent’s changed methods of 
operation in regard to the war be 


stressed. There will be several speak- 
ers who will talk in regard to the 
changes the war has brought about in 


different forms of insurance. Until this 
year the state association has held an 
insurance school each June at Kansas 
University. However, this year because 
of the tire situation it was not held. 
By stressing education at the conven- 
tion the association could somewhat 
make up for the loss of the insurance 
school, 
oe manager Stock 
Omaha, will 


Voss, district 
Company Association, 
speak at the Wichita convention on 
“The Stock Company Association—Its 
Purposes and New Procedure.” 


Start Insurance Course at 
Indiana U. Calumet Branch 


A full credit course in property insur- 
ance will be offered by Indiana Univer- 
sity extension division at Calumet Cen- 
ter, East Chicago, this fall, starting next 
Tuesday. Classes will run from 7 to 
9:15 p. m. and will continue for 15 
weeks, ending by Christmas. This is in 
line with the new three semester cur- 
riculum of Indiana University, adopted 
last year as part of the war time speedup 
of the school. 

J. C. O’Connor, Chicago, editor “Fire, 
Casualty and Surety Bulletins” of THE 
NATIONAL UNDERWRITER, will be the in- 
structor. He has conducted the 
same course at Central Y. M. C. A. Col- 
lege in Chicago, with which he is still 
affiliated, since 1936. The course will 
cover the elements of fire, allied lines, in- 
land marine, automobile and casualty in- 
surance and suretyship, with study of 
actual policy forms featured. The course 
was arranged in cooperation with J. Ed- 
ward Hedges, professor of insurance at 
Bloomington. 

Last fall a very successful non-credit 
lecture course was offered, Mr. O’Con- 
nor being one of the lecturers. The East 
Chicago board, which sponsored the lec- 
ture series, urged the university to pre- 
sent a credit course, because of the need 


of preparation for the Indiana agents li- 
cense examinations. 
is expected. 


A large enrollment 





More Wee. an Being 
Licensed in Indiana 


INDIANAPOLIS—There is a 
noticeable trend in the issuing of 
agency licenses by the Indiana in- 
surance department to women ap- 
pointees who are replacing men 
going into military service. These 
appointees may be members of 
the agent’s family or clerks con- 
nected with the agency for a 
number of years. There is only 
one instance as yet where it is 
definitely known that there has 
been a merger of two agencies 
brought about by military enlist- 
ment, It is known also that a 
number of women agents repre- 
senting life companies have given 
up that work for salaried jobs. 








Harris of Minnesota Is 
Able Organization Man 





Armand W. Harris, the 
chairman of the executive 
the Minnesota As- 
sociation of Insur- 
ance Agents, got 
into the insurance 
business by way of 
the law. After com- 
pleting his law 
course and hanging 


newly elected 
committee of 





out his shingle in 
Minneapolis, Mr. 
Harris was asked 
to do some claim 
and legal work for 
an insurance com- 
pany. More and 
more business A. W. Harris 
came from. this 


company until the young lawyer was de- 
voting a large share of his time to insur- 
ance matters. 

In 1929 Mr. Harris was invited to join 
the insurance firm of Fitzhugh & Rob- 
ert A. Burns in St. Paul, a local agency 
specializing in the writing of bonds. Mr. 
Harris remained with that firm until 
early in 1942 when he withdrew to estab- 
lish his own local agency in the Pioneer 
building at St. Paul. 


Mr. Harris has been exceedingly ac- 
tive in local board and state association 
affairs. For several years he has been 


chairman of the legislative committee of 
the Minnesota association. 


He had a prominent part in handling 


the local arrangements for the National 
association meeting in St. Paul a few 
years ago and also assisted the St. Paul 


Insurance Women in 
meeting in St. Paul 


Association of 
staging its annual 


last June. He was one of the organiz- 
ers of the Surety Association of Minne- 
sota, 


Blow Torch Causes $67,500 
Insurance Loss in IIl. 


The milk 
plant of the 


and drying 
Company at 


condensing 


Ashley Milk 


Carlyle, Ill., was destroyed by fire last 
week. The loss was around $80,000, 
the insurance carried $67,500. An em- 
ploye had lighted a blow torch in the 
engine room and left it on the floor to 
heat up. A two gallon can of gasoline 
near by caught fire and exploded, and 


then the ammonia tank exploded. 

The plant processed milk mostly for 
the army. There was not much stock 
on hand, the loss in this respect repre- 
senting only $1,500. Three months ago 
a bonded warehouse was erected ad- 
joining the plant to which finished 
product was immediately moved and 
where it became the property of the 
government. 


Take New Offices Because 
of Army’s Detroit Move 


DETROIT — Aetna Casualty and 
Aetna Life have leased nearly all the 
tenth floor of the Book Building and will 
move from the Union Guardian building 
Sept. 12. This move on very short no- 
tice was necessitated by the army taking 
over the Union Guardian building as 
headquarters for the entire ordnance 
command, which has been unified and 
centralized at Detroit. 


Travelers, in the same building, has 
secured portions of two floors in the 
Dime building and will move a little 


later. 


New Wichita Tax Ordinance 
WICHITA, KAN.—At a meeting of 
the Wichita Association of Insurance 
Agents, the new Wichita municipal li- 
cense tax ordinance applying to insur- 
ance companies, agents, collectors and/or 
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brokers, effective Feb. 1, 1943, was ex- 
plained by John Pierce and Harry Con- 
ger of the city finance department. 
Agencies must continue to pay $15 per 
year for each company represented and 
in addition all agents, collectors, solicit- 
ors and/or brokers must be licensed and 
obtain a permit for an annual fee of $1. 
Each agency and sub-agency must fill 
out annually a form provided by the 


1 


city, showing the names of the agerits 
Operating under its city license and the 
companies they represent. Companies 
having their home office in Wichita are 
to pay a license fee of $10 for each 
agency, sub-agency, collector, agent, so- 


licitor or broker employed by or as 2 
direct representative of the company and 
not operating under the supervision of 
an agency or sub-agency. Violations 
call for a fine of not less than $25 nor 
more than $100 for each violation. 

Earl Woodard was elected president 
and C. J. Slawson of Dulaney, Johnston 
& Priest, vice-president. 


Work Reviewed in Detroit 


DET ROIT—Many problems in the 
general insurance field which have 
arisen during the summer months were 
discussed at the first fall meeting of the 
Detroit Association of Insurance 
Agents Sept. 2, with Walter B. Cary, 
Michigan Insurance Agency, presiding. 

Among the more important matters 
reported upon were the intensive work 
of the officers on war damage coverage 
for city and county risks, recent de- 
velopments in automobile insurance in 
the state and the proposal of the fire 
prevention committee to study means 
of enlightening the public concerning 
the increased fire hazards inherent in 
the increased industrial tempo due to 
the war work. 


Minn. to Be Well Represented 


MINNEAPOLIS — Minnesota will 
have at least ten official delegates at 
the annual meeting of the National As- 
sociation of Insurance Agents in Chi- 
cago Sept. 21. 

_ Representing the Minnesota associa- 
tion will be R. A. Thompson, Minne- 
apolis, president; Armand Harris, St. 
Paul, chairman executive committee; 
Leroy D. Engberg, St. Paul, immediate 
past president; Frank S. Preston, Min- 
neapolis, executive secretary-treasurer, 
and C. Liscomb, Duluth, national 
councillor. Harry Levant, Eveleth, and 
Arthur A. Hirman, Rochester, both 
past presidents, also may attend. 

_The Minneapolis Underwriters Asso- 
ciation has chosen as delegates George 
Thompson, president; George Nelson, 
secretary, and Phil David. 


Bronze Doors for Scrap 

ST. PAUL—Two massive bronze 
doors installed at the main entrance 
when the St. Paul Fire & Marine’s 
home office was erected in 1908 have 
been turned in for scrap metal and 


the proceeds given to the American 
Red Cross. Several years ago, when 
a revolving door replaced the bronze 


doors, the latter were stored in the 
basement of the home office and there 
they have reposed, almost forgotten, 
until President C. F. Codere recalled 
them when the scrap drive was put 
on in St. Paul. 


Resume Hutchinson Meetings 


Meetings of the Hutchinson (Kan.) 
Association of Insurance Agents were 


resumed this week. President John 
Fontron has reappointed the committees 
to supervise insurance on public proper- 


ties there but will name a new fire pre- 
vention committee, as the former mem- 
bers are all in military service except 
Archie Blickenstaff, who is now special 
agent of the Firemen’s group in Topeka. 


Minnesota Regionals Meet 


R, A. Thompson, president; Armand 
Harris, chairman of the executive com- 
mittee, and Frank S. Preston, executive 
secretary of the Minnesota Association 
of Insurance Agents, are attending the 
annual meeting Sept. 3 of the South- 
eastern Minnesota Agents Regional As- 
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sociation at Grand Meadow. On Sept. 
15 the Southern Minnesota group will 
meet at Albert Lea and the West Cen- 
tral at Benson. Carl Johnson of Crum 
& Forster will lecture on “Engineering 
Forces Behind the Product” at the lat- 
ter meeting. 


Evening Course at U. of Minn. 

MINNEAPOLIS—An evening course 
in fire and marine insurance will begin 
at the University of Minnesota, Sept. 
28 with P. H. Ware of Minneapolis in 
charge. The course has been greatly 
overhauled and a late textbook will be 
used. The general insurance course 
which has been conducted each fall will 
not be given this year. In the second 
semester a casualty class will be formed, 

Because of the war situation the reg- 
istration for the fire and marine course 
this fal] is uncertain but Mr. Ware says 
there has been a growing tendency for 
persons not directly engaged in insur- 
ance to take the course. 


Ohio Legislative Nominees 


A number of Ohio insurance men have 
been nominated for the legislature. In 
the list are: 

Senate, John W. Edwards, Cincinnati; 
R. H. Burke, Hamilton; J. I. Ross, Day- 
ton; O. W. Whitney, Sunbury; W. I 
Hayes, Flushing; F. L. Adams, Bowling 
Green. 

House, J. Frank McClure, Loudon- 
ville; J. C. Neer, Urbana; F. J. Pokorny, 
Cleveland; D. M. Hickson, Lancaster; 
H. E. Schwall, Wauseon; J. H. Assman, 
Cincinnati; G. E. Thompson, Holland; 
J. F. Cantwell, Youngstown; J. S. Ogan, 
Ottawa; V. M. Case, Fostoria; G. E. 
McCord, Akron. 


Klie Heads Columbus Society 
COLUMBUS, O.—The Insurance So- 


ciety of Columbus has elected Robert 
Klie of the R. H. Gardner Company, 
president; Howard Eilber of Lauterbach 
& Eilber, vice-president; Frank E. Kirk- 
patrick, treasurer, and Andrew J. White, 
Jr., of Knepper, White & Dempsey, 
secretary-counsel. New trustees are 
Austin McElroy of McElroy-Minister, 
Fred Jaeger and Mr. Klie. Holdovers 
are C. D. Wikoff, H. M. Gardiner, T. J. 
Macklin and I. B. Lentz. 


Coffin Before Indianapolis Women 


The first fall meeting of the Indian- 
apolis Association of Insurance Women 
will be held Sept. 15. Ross E. Coffin, 
state agent of Boston, Old Colony and 
Eagle Star, will speak on “Inland Ma- 
rine Insurance.” Miss Elizabeth Au- 
gustus, president, announces that a vote 


will be taken on applying for member- 
ship in the National Association of In- 
surance Women and also on establishing 
a class to take the educational course set 
up by the National Association of Insur- 
ance Agents. 


Bomb Exhibit at Minn. Fair 


ST. PAUL.—At the Minnesota State 
Fair this week the state fire marshal’s 
department had an extensive exhibit on 
incendiary bombs and how to fight them. 
Six deputy marshals, four of them trained 
lecturers, were on duty all week and 
every hour a lecture was given on how 
to handle the bombs with sand, sprays 
and solid streams of water. They dis- 
tributed 10,000 specially prepared pam- 
phlets on the fire bomb. Different 
types of fire extinguishers and how to 
use them also were explained. 


Push Farm Fire Prevention 


Joining in fire prevention booths on 
farm conservation at the Kansas Free 
Fair in Topeka the week of Sept. 12 and 
the Kansas State Fair at Hutchinson the 
week of Sept. 19 are the Kansas Fire 
Prevention Association, state fire mar- 
shal’s department, the extension depart- 
ment of Kansas State College and the 
Kansas Inspection Bureau. Representa- 
tives of the organizations will be in at- 
tendance during the week 


Hold Manitowoc, Wis., Outing 


MANITOWOC, WIS.—The Manito- 
woc Insurance Board held its annual 
outing for employes and families Aug. 
27. Dinner was served with Joseph Wilff 
as toastmaster. Frank Hoffman and Ir- 
win Dalton stressed the importance of 
buying war bonds and stamps. 


Start Auto Course Oct. 6 


The educational committee of the In- 
surance Agents Association of Kansas 
City, Mo., will start a study course on 
automobile insurance Oct. 6. 

Review sessions on the marine course 
will be held Sept. 15 and 22, with ex- 
aminations Sept. 29. 


Fagan Transferred to Cleveland 


Gilbert R. Fagan, inspector in Chi- 
cago for National Inspection Company, 
has been transferred to Cleveland as as- 
sistant to Chief Inspector George B. 
Logelin there. 


NEWS BRIEFS 


L. A. Magill, assistant manager of the 
Kansas Inspection Bureau, Topeka, has 
been appointed assistant chief air raid 
warden there. He has gone through the 





rartime plant. 
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schooling for air raid wardens and has 
been an assistant sector warden. 


The first meeting of the year of the 
Insurance Women of Topeka will be 
held Sept. 9. Study groups will be or- 
ganized in cooperation with the National 
Association of Insurance Women. 


Annamary Collett, Wellington, Kan., 
local agent and secretary of the Cowley- 
Sumner County Agents Association, has 
been named chairman of the Fire Pre- 
vention Week committee at Wellington. 


Insurance Women of Columbus, O., 
are planning a class in insurance in con- 
nection with the adult evening school of 
the Ohio State University. The course 
will include automobile and other forms 
of liability insurance. The classes will 
start Oct. 7 


The Halsted-Johnson & Co. local 
agency of Detroit has moved its offices 
from 1616 Union Guardian building, 
which was recently taken over by the 
army, to 1305 Book building in the 
same city. 








Discuss Unlicensed Advertising 


ST. PAUL—Commissioner Johnson 
of Minnesota, chairman of Zone 4, plans 
to call a meeting of his group at an early 
date for further consideration of radio 
and newspaper advertising by unlicensed 
companies. 








Dog—The Friend of Man 





MALTESE TERRIER 


Here is a breed of dog which is rarely to be 
seen. Even at dog shows, which usually do 
bring out varieties of dogs that are uncommon, 
Maltese Terriers are seldom represented. 


They are pure white and said to be of very 
ancient lineage. They have been traced back 
to the days of the Roman empire when they 
were favorites of the ladies of that time. Mal- 
tese Terriers are covered with long, straight 
silky hair from head to toes and uve dark 
snappy eyes, which to certain individuals gives 
an appearance of alertness and intelligence. 

Many dogs of this breed are bright, active 
and interesting. thers are so delicate that 
— almost have to be kept in glass cages. 

he head of a Maltese Terrier is like that of 
a pobre Skye, but slightly shorter and 
deever in muzzle. The breed is completely lost 
in its coat of fluffy fur and has to be felt to be 
judged. To win a best rating, he should not 
exceed 10 lbs. in weight. 
Another Friend of Man 
— INSURANCE — 
Especially When Placed with 


A Friendly Company 


SECURITY FIRE INSURANCE 
COMPANY 
DAVENPORT, IOWA 
Protection Since 1883 
(Reduced reprint from a series of calendar- 


blotters sent monthly to our agents and prospec- 
tive agents.) 
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Using Fire Premium Taxes 
to Pay Firemen’s Pensions 
in Oklahoma Is Upheld 


OKLAHOMA CITY—An opinion 
has been handed down by the Oklahoma 
attorney-general upholding the constitu- 
tionality of apportioning 50 percent of 
the 4 percent premium tax collected 
by the Oklahoma insurance department 

rom fire companies operating in Okla- 
homa, to the firemen’s pension fund. 


The opinion had been asked by the 
state auditor before disbursing $303,- 
797 to the firemen’s pension fund to 


which half of the general revenue col- 
lected by the state insurance department 
is apportioned. 

The opinion points out that a consti- 
tutional provision levying entrance fees 
and premium taxes on insurance com- 
panies is valid and the attorney-gen- 
eral does not believe that the “for pub- 
lic purposes only” provision is violated 
by the collection of a tax to pay pen- 
sions to disabled or retired firemen 
having a rational connection with a 
legitimate public purpose, the preven- 
tion and abatement of fires. 

The opinion states that previous to 
the 1941 statutes, raising the tax to 4 
percent, there had been no question 
raised against the 2 percent premium 
tax being apportioned to the firemen’s 
pension fund and that the new act 
merely provides for the additional 2 
percent tax to be paid into the general 
revenue fund. 


New City License Fee Law 
Presents Complications 


FRANKFORT, KY.—The new law 
providing that city license fees on in- 
surance companies must be based on 
current year premiums presents a per- 
plexing problem, Assistant Attorney- 
general Herdman declared. 

Responding to an inquiry from City 
Attorney Powell of Madisonville, Mr. 
Herdman said that since city licenses 
are collected in advance, he saw no way 
for a city or an insurance company to 
determine a fair fee. 

The 1942 act provides that the state 
license fee be based on a percentage of 
premiums collected during the preced- 
ing year. In the section dealing with 
city licenses, however, he said the per- 
centage basis must be that of the year 
in which the fee is charged. 


Port of New Orleans Asks 
for New War Damage Bids 


NEW ORLEANS—The Port of 
New Orleans’ board of commissioners 
has advertised for bids on $6,389,123 





war damage insurance to cover dock 
units not included in their original 
specifications when bids were asked for 
$23,000,000 coverage. Bids for the addi- 
tional coverage will be opened Sept. 4. 
The original insurance asked for has 
not yet been awarded, although the bids 
were opened a month ago. With two 
exceptions, all bids for the $23,000,000 
war damage line were the same, the 
Hartwig Moss agency being low by 
approximately $800. It seems to be a 
question of who was right in figuring 
the rate. 

The board has entered into a con- 
tract with the Insurance Audit & In- 
spection Co., Indianapolis, to make a 
survey of all of its insurance and advise 
the board as to proper coverage, rates 
and forms. Howard Pelham, represent- 
ing the Indianapolis concern, is now in 
New Orleans engaged in this work. 





Louisiana Experience in 
Fire Business Reported 


NEW ORLEANS—tThe average rate 
for fire insurance in Louisiana during 
1941 was 79 cents, a decrease of 8 cents 
compared to 1940, according to the an- 
nual report of the Louisiana insurance 
commission. 

Stock fire experience in the state dur- 
ing 1941 was: Fire premiums, $8,135,- 
719, losses $3,812,319; extended cover- 
age, $922,899, losses $169,803; wind- 
storm $1,645,672, losses 278,868; 
sprinkler leakage, $23,196, losses $1,401; 
motor vehicle, $4,720,772, losses $2,- 
133,464; miscellaneous, $3,013,452, loss- 


es, $1,403,886. Total premiums, ll 
classes, $18,461,712, total losses, $7,- 
799,743. 


Experience of mutual companies was: 
Fire premiums, $454,447, losses $88,449; 


extended coverage, $45,316, losses, 
$6,640; windstorm, $30,709, losses, 
$2,858; sprinkler leakage, $708, losses, 
$76; motor vehicle, $99,479, losses, 
$30,703; miscellaneous, $8,946, losses, 
$1,795. Total premiums, all classes, 


$639,607, total losses, all classes, 
524. 


$130,- 


Broaden Fire Prevention Council 


The Dallas Fire Prevention Council 
has reorganized, increasing its member- 
ship from 15 to 30, to wage an intensive 
educational campaign against industrial 
fire losses. It will stage a spectacular 
fire prevention show at the state fair- 
grounds during Fire Prevention Week. 
Air wardens, auxiliary firemen, civil de- 
fense workers, the police and fire depart- 
ments will join in making the show in- 
formational and helpful and emphasizing 
the need of wartime fire prevention. 

Alfonso Johnson, manager of the Dal- 
las Insurance Agents Association, was 
reelected secretary of the council for the 


11th consecutive year. His assistant is 
Melvin Hill of the Walter N. Hill & Co. 
agency. The technical staff of the coun- 
cil includes A. J. Bommer of Underwrit- 
ers Laboratories, H. Oram Smith of the 
Texas Inspection Bureau and Frank O. 
Long of Glens Falls. The other council 
members are citizens who are not in the 
insurance business. 


Hearing Set on Lloyd Suit 
NASHVILLE, TENN. — Hearing on 


an attachment filed by attorneys for the 
Tennessee insurance department against 
E. L. Bruce & Co., Memphis, set for 
Oct. 5 in Shelby county court, is the de- 
partment’s first move to collect an un- 
determined amount of premium tax from 
London Lloyds. The attachment seeks 
to collect about $900 tax said to be due 
on a taxicab liability policy sold in Nash- 
ville out of an undetermined premium 
sum due Lloyds from E. L. Bruce & Co. 
for a $1,800,000 policy on their lumber 
plant which recently suffered a $1,600,- 
000 loss. 


Tennessee Directors to Meet 

NASHVILLE, TENN. — The execu 
tive committee of the Tennessee As- 
sociation of Insurance Agents, with 
President Vernon Sharp, Jr., and Secre- 
tary-Manager R. T. Cawthon in attend- 
ance, is scheduled to meet here Friday. 
Selection of a hotel and other details of 
the annual meeting set for Oct. 15-16 
will be discussed. 


Adjusting Office in Jackson 
W. B. Lloyd of Jackson, Miss., has 


announced establishment of an adjust- 
ment office there at 505 First Federal 
Savings & Loan building. Mr. Llovd 
has had 21 years’ experience in this 
line, and will cover all except casualty 
losses. 


WAAC Recruiter Speaks 


Major W. F. Rumsey, assistant re- 
cruiting officer in charge of the WAAC 
at Oklahoma City, addressed the Okla- 
homa City Insurors Exchange on re- 
quirements demanded for women enter- 
ing military service. 








Big Wind Damage in Texas 


Wind did considerable damage in and 
around San Antonio, Austin and the 
Matagorda Bay region of Texas over 
the weekend. In some sections the 
wind developed hurricane proportions, 
blowing 90 to 100 miles an hour. 


NEWS BRIEFS 


Frank E, McGlaughon, former head of 
the casualty department of J. R. Lutz 
Co., Knoxville, has purchased an inter- 
est in and has become head of the insur- 
ance department of Moore & Walker, 
Kingsport, Tenn. Mr. McGlaughon was 
a special agent of Travelers in Charlotte, 
N. C., and Atlanta for 10 years before 
becoming a local agent in Knoxville. 
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‘“‘The National Association of Insurance Agents holds this truth to be self evident: ‘That 
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CAMDEN FIRE IVSURANCE ASSOCLATION, Camden, .Vew Jersey 
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Let’s keep 


em rolling! 





NCLE SAM’S MIGHT is being felt 
. where it hurts the Axis most! 
Many of the men directing this 
full-time war effort are steeped in 
broad insurance knowledge. They 
are awake to the dangers of costly 
delays, losses and dangers that 
slow up production . . . and they 
are going “all out” to cut these 
dangers to a minimum. 


The 
proud of these men! They are proud 


Eagle Fire Company is 


of the many agents who are con- 
tributing valuable knowledge and 
experience to help industry keep 
‘em rolling off the assembly lines 


—swiftly and efficiently. 
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Company of New York 


INCORPORATED 1806 
* 
OLDEST NEW YORK INSURANCE COMPANY 


75 Maiden Lane, New York, N. Y. 
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Sweeping Farm 
Rate and Form 
Changes in Oregon 


Changes in the fire form used on 
farm property in Oregon, published by 
the Oregon Insurance Rating Bureau, 
affect practially all classes of farm 
property, both as to rates and coverage 

An application signed by the insured 
is no longer required, and a new form 
has been devised to permit complete 
writing of the coverage with only two 
insertions in the typewriter. The new 
form eliminates more than 100 infor- 
mation items of the old form. One 
feature of the old form particularly ob- 
jectionz able to agents was incorporation 
of much confidential information about 
the risk and retaining it in the policy 
for possible use by competitors. The 
new section calling for such informa- 
tion can be detached. 


Reductions. for Better Risks 


In general, reductions have been made 
on the better farm risks and such units 
as outbuildings, machinery and_ live 
stock which are considered as less haz- 
ardous. Dwelling rates on farms do 
not include credit for furnace heating, 
but the credits for continuous founda- 
tions and for general superiority have 
both been increased. The average dis- 
tribution and three-fourths value clauses 
are embodied in the form, eliminating 
the need for endorsement. A class D 
farm dwelling eligible for all credits 
will now receive a 10 cent reduction 
in the annual rate. 

Composition roof credit now applies 
to all farm buildings of class C or D 
construction and the three-fourths value 
clause credit has been eliminated in 
rating barns and replaced with a charge 
where required, with a change in the 
basis rate on barns to compensate. 
Farm property not otherwise rated has 
been reduced from $1.75 to $1.25 and 
farm live stock now takes a 75 cent 


rate. New rates are provided for out- 
buildings with a reduced basis rate of 
$1.10. Rates. are revised on private 


farm grain elevators or bin warehouses 
and on the grain stored therein, and 
on wool on farms or in transit. Hop 
risks are transferred to the farm sec- 
tion from the general schedules. 


Definition of Farms Is Broader 


Definition of farm property has been 
broadened to include farms both in or 
outside of cities or towns with a pro- 
vision that dwellings may take non- 
farm rates when inside cities. Credits 
are provided for other risks with fire 
protection. A new deferred payment 
plan with renewal certificate is pro- 
vided to replace the premium note plan 
previously used. 

A committee of the Oregon Special 
Agents’ Association worked 2% years 
on the revisions. The committee con- 
sisted of Keith Rhodes, state agent 
Home of New York; C. F. Carlisle, 
North America; M. S. Farrell, Pacific 
National, and M. F. Penfield, Royal- 
Liverpool. C. F. Wagner, manager, 
and. A. J. Snow, assistant manager of 
the Oregon rating bureau, cooperated 
in designing the program which was 
finally accepted by the Oregon confer- 
ence committee in San Francisco. Simi- 


A Progressive Company 


lar changes may be made in other 
northwest rating territories. 

Among other changes announced by 
the Oregon bureau is revision of the 
Oregon special schedule, now  re- 
named “unprotected dwelling schedule,’ 
Credit for furnace heat is ‘deleted and 
the basis rate reduced to compensate. 
Electric light credit for farms or priv- 
ate stables is increased to 15 cents to 
gp pg te with the similar credit now 
in the farm schedule and a new manda- 
tory form is provided. 


Californians Decide 


to Hold Convention 
SAN FRANCISCO—The California 


Assoc iation of Insurance Agents has de- 
cided to proceed with plans for its an- 
nual meeting which will be held at Long 
Beach, Nov. 9-11, following a poll of 
directors by President H. H. Hendren. 
Before taking the poll thorough investi- 
gation was made to determine that such 
a gathering would not be in violation or 
conflict with the spirit of the request 
of the federal authorities to eliminate 
nonessential traveling. It was felt that 
in view of present conditions, such a 
convention can be of outstanding value to 
producers, companies and the general 
public. Harold Barnhart, Visalia, a di- 
rector, has been appointed chairman of 
the program committee. 

The program is to be thoroughly 
streamlined, opening Monday noon in- 
stead of Monday morning. The only 
entertainment feature now planned will 
be the annual banquet and installation 
of officers on Tuesday night, instead of 
the closing night as formerly. 


Three Main Objectives 


The program will be planned with 
three main objectives: to review the war 
damage insurance situation and other 
governmental activities affecting insur- 
ance; to bring out the part to be played 
by agents in national defense through par- 
ticipation in civilian defense activities, ac- 
cident prevention work, war savings bond 
sales and similar projects; and to study 
the effects of war time economy on pro- 
duction of business, with reference to 
what can be done by agents to dis- 
charge their responsibility to their 
clients under these conditions. There 
will be the usual executive sessions for 
agents only and the group conferences. 

An innovation will be the allocation 
of time on the program to certain asso- 
ciations representing various sections of 
the state who will present panel discus- 
sion or individual speakers. _It is ex- 
pected the associations selected will be 
in the more or less “non-defense” areas 
where conditions are more nearly nor- 
mal and where there is little easy to get 
business as contracted with in the “de- 
fense area.” Stress will be laid on 
sales methods under present conditions 
as well as methods of conserving pre- 
mium income. 

Tentative convention plans were for- 
mulated at a conference with President 
Hendren at the association headquarters 
in Oakland. 

Frank Colridge, executive secretary, 
has left for a short trip to the far north- 
ern section of the state, after which he 
will go to southern California to begin 


laying the soiaiaeiiaali for the conven- 
tion. 





Prepare for Colo. Annual 
Meeting in Denver Oct. 2-3 


Preparations are now being made by 
the officers for the annual meeting of 
the Colorado Association of Insurance 
Agents in Denver Oct. 2-3. The pro- 
gram has not yet been completed but 
it is planned to have several speakers 
of national prominence and there will 
be an open forum discussion, perhaps 
on fidelity and surety. 


California Investigators 
Put in Active Year 
SAN FRANCISCO—Results of the 


enforcement program of the California 
insurance department along production 
and licensing lines are reflected in the 
report by Commissioner Caminetti. 
During the license year ending June 30, 
7,499 investigations were made by 22 
investigators, resulting in 677 orders to 
show cause and hearing notices; 757 
hearings and final orders and 517 dis- 
ciplinary orders. 

There were 3,2 investigations 
through the San Peamciece office; 2,432 
in Los Angeles: 1,252 in Sacramento, 
and 569 in San Diego. There were 416 
orders to show cause in San Francisco 
and 261 in Los Angeles. The San 
Francisco office conducted 757 hear- 
ings and Los Angeles 317. There were 
317 disciplinary orders issued from San 
Francisco and 200 from Los Angeles, 
including revocations, denials of appli- 
cations, suspensions, reprimands and 
withdrawals of applications after no- 
tice or order was issued. In addition 
thousands of letters were written to se- 
cure correction of minor and technical 
violations. Cooperation was also ob- 
tained from producers by conferences, 
bulletins, press releases and “in-the- 
field” contacts. 

Because of the increasing difficulty 
of travel and in order to divert as little 
attention as possible from the war ef- 
forts of agents and brokers, the depart- 
ment plans to make greater use of let- 
ters of instruction for correction of 
violations. Commissioner Caminetti 
points out that the use of letters in- 
stead of order to show cause should 
not encourage laxity in law observance. 
He emphasizes that these letters will 
become a part of the file of each per- 
son to whom they are sent and will 
be followed up by regular reinspection. 


F.U.A.P. Classes Scheduled 


SAN FRANCISCO—The first class 
of the fall series conducted by the Fire 
Underwriters Association of the Pacific 
will be held on Sept. 15 with R. 
Masters, chief underwriter Security, as 
instructor on “General Principles of 
Insurance.” Fire insurance classes start- 
ing the same week will have the follow- 
ing instructors: W. E. Groom, Royal- 
Liverpool; M. K. Rouse, head of the 
Pacific Board’s rating bureau; J. E. 
Foley, surveyor Pacific Board, and H. 
B. Mariner, F.U.A.P. secretary-treas- 
urer. Mr Foley will also conduct two 
classes on “fire rating.’ 

Inland marine classes will be con- 
ducted by C. S. Steele, marine superin- 
tendent Royal-Liverpool. A. C. Gorman, 
agency superintendent Fireman’s Fund 
Indemnity, will conduct the classes in 
“Insurance Accounting.” J. H. Martin, 
manager Standard Forms Bureau, will 
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instruct the “Insurance Office Proced- 
ure” course. 

Class schedules may be obtained from 
the association, 818 Merchants Exchange 
building, San Francisco. 


Protests on New Seattle Code 

SEATTLE—At public hearings on 
Seattle’s proposed building code many 
property owners and organizations rep- 
resenting them appeé ired before the city 
council’s public safety committee con- 
cerned over the prospect of new restric- 
tions which may affect many buildings 
already standing. 

The principal specific objection came 
from waterfront property owners, in- 
cluding the Port of Seattle commission, 
and dealt with the stringent retroactive 
feature of the code requiring installation 
of automatic sprinkler systems in virtu- 
ally all important docks and piers along 
the waterfront. 

H. E. Fowler, assistant building su- 
perintendent, who has been active in 
drafting the proposed code, said the only 
specific objection he knew of was the 
protest of the waterfront property own- 
ers. 





Business Interruption Forum 
PORTLAND, ORE.—A forum dis- 


cussion on business interruption insur- 
ance will be held Sept. 9 under auspices 
of the Portland Association of Insurance 
Agents, to present a comprehensive an- 
alysis of the coverages used on the 
Pacific Coast, prepared by Wayland A. 
Dunham, assistant manager of Swett & 
Crawford, with the assistance of other 
field men. Miller S. Farrell, Pacific Na- 
tional Fire, and Paul Giesser, Crum & 
Forster, will assist Mr. Dunham in the 
presentation. This discussion originally 
was planned for the state agents conven- 
tion, which was shortened to a business 
meeting because of war-time transporta- 
tion difficulties. The analysis is very 
complete, yet clear, and much interest 
has already been manifested in it. 


Dunham Back to Los Angeles 


Wayland A, Dunham, assistant Ore- 
gon manager of Swett & Crawford for 
five years, has resigned to become a 
partner in the Nettleship Company, Los 
Angeles local agency. Mr. Dunham was 
in the insurance business in Los Angeles 
many years before going to Oregon. He 
was special agent for Swett & Crawford 
in Los Angeles and before that was 
branch manager in Los Angeles for the 
Henley & Scott general agency for 15 
years. In his earlier years he was with 
the Kansas Inspection Bureau and the 
F. U. A. P. His successor with Swett 
& Crawford has not been announced. 


Breeden on Agency Trip 


J. P. Breeden, Pacific Coast manager 
of Corroon & Reynolds, is accompany- 
ing E. S. Inglis and A. N. Butler, vice- 
presidents of the companies, on an 
agency trip through the Pacific North- 
west. The home office men, who have 
been on a trip through the middle west 
and Pacific Coast territory, will return 
to New York by way of Denver and Chi- 
cago. 


Pownall Portland President 


PORTLAND, ORE. — Horton C. 
Pownall was elected president of the 
Portland Association of Insurance 
Agents by the trustees. Other officers 
named are Fred E. Jewett of Jewett 
& Dorman, vice-president; C. C. Coffee, 
treasurer (reelected) and Pauline Mc- 
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Carthy, secretary (reelected). E. M. 
Stadel continues as joint executive sec- 
retary for the Portland and Oregon as- 
sociations. 

New trustees are C. A. Wagner, G. 
A. DeGroff and George Merriam, in 
addition to the officers, holdover, R. 
W. Schmeer and A. S. Frohman. 


Salt Lake Clay Plant Burns 

SALT LAKE CITY—Fire destroyed 
the main plant here of the Utah Fire 
Clay Company, causing a loss of about 
$100,000, fully covered by insurance. The 
building, a two-story, 65,000-square foot 
structure, was used for manufacturing 
sewer pipe, chimney brick and roof tile. 
The management says it will seriously 
delay fulfilling of sewer pipe contracts 
for defense plants throughout the west. 
An investigation of the origin of the fire 
has been started. 


Gaston Elected President 


EVERETT, WASH.—At the annual 
meeting of the Snohomish County In- 
surance Agents Association this week, 
A. A. Gaston of Everett was elected 
president, succeeding Otis F. Bienz. 
George H. Wilson was elected vice- 
president and M. C. Baldwin of Hudson 
& Baldwin was again chosen for the post 
of secretary-treasurer. 


Close F.C.A.B. Redding Unit 


The service office at Redding, Cal. 
operating under the supervision of the 
Chico branch of the Fire Companies 
Adjustment Bureau, which was estab- 
lished to facilitate the handling of au- 
tomobile assignments, has been closed 
since conditions no longer warrant it 
being maintained. W. T. Fulton of 
that office will be associated with 
3ranch Manager A. E. Hearn at Chico. 


Jones Named in Walla Walla 


WALLA WALLA, WASH.—Ger- 
wyn A. Jones of the Cox-Dunning In- 
vestment Co., was reelected president of 
the Walla Walla Association of Insur- 
ance Agents at the annual meeting. 
Duane E. McLeod of the Sunset Insur- 
ance Agency was elected vice-president 
and Earl Reynolds of W. L. Stirling Co., 
was reelected secretary-treasurer. 


Insurance Legion Post Installs 


Hugh Higginbotham of the state com- 
pensation fund has been installed as 
commander of Insurance Post 404 of the 
American Legion in San Francisco. 

Willis Ullrich, broker, former com- 
mander of Insurance Post 404, is now 
commander of the seventh district of the 
Legion. 


All Insurance Candidates Win 


All of the local agents or brokers run- 
ning for election or reelection to the 
California senate or assembly were suc- 
cessful in the primary election. A num- 
ber of them won the nomination of both 
parties, which means they will have no 
opposition at the November election. 


Taylor on Wyoming Program 

J. Burr Taylor of the fire prevention 
department of Western Actuarial Bu- 
reau will appear on the program of the 
Wyoming Association of Insurance 
Agents at its convention in Thermo- 
polis Sept. 18-19. 


NEWS BRIEFS 


The Insurance Girls Service Club of 
Los Angeles will open its fall activities 
Sept. 15. Delegates to the Minneapolis 
convention will report. 


Eric A. Falconer, insurance attorney, 
addressed the Insurance Accountants 
Association of San Francisco on “Eight 
Nazi Spies and American Justice Dur- 
ing War Time.” 


_Clell R. Robb, comptroller of the Na- 
tional Automobile Club, who has been 
confined to his home for several weeks 
following a serious operation, has re- 
turned to his duties. 


EAST 





Md. Special to N.A.LA. Parley 


A special car on the Baltimore & Ohio 
has been chartered by the Maryland As- 
sociation of Insurance Agents to take its 
delegates to the annual convention of the 
National association in Chicago. 

The delegation will be headed by Den- 
mead Kolb, Salisbury, president of the 
association, and will include: Presley D. 
Bowen, Guy T. Warfield, W. M. Scott, 
A. G. Geiger, E. C. Schuchhardt, R. G. 
Bittle, F. A. Roloson and George S. 
Robertson, Baltimore; J. D. Lazenby 
and E. C. Murray, Annapolis; Mr. Kolb 
and Avery W. Hall, Salisbury, and H. 
M. Walters, Pocomoke City. 


N. E. Advisory Board Meets 


BOSTON—The New England Advis- 
ory Board, composed of officers of the 
several New England state agents asso- 
ciations, met here to discuss and pass on 
the constitutional amendment and other 
problems which are to come up before 
the National association at its coming 
meeting. Chairman Harold W. Hatch 
of New Britain, Conn., presided, and 
David A. North, vice-president of the 
National association, led the discussions. 


Open Monmouth County Season 


The Monmouth County Association of 
Insurance Agents will open the fall sea- 
son with a dinner-meeting at Brielle, 
N. J, Sept. 10. In the afternoon there 
will be a golf tournament. Field men 
have been invited to attend. 


NEWS BRIEFS 


Herbert Szerlip, operating in Newark 
under the name of Szerlip & Co., has 
become affiliated with the Hollander & 
Co. agency in Newark. 


Warren A. Bodwell, Manchester, 
N. H., local agent, is a candidate for the 
Republican nominatien to the state sen- 
ate. He is president of the Manchester 
Fire & Casualty Association. 


CANADIAN 


Independents Take 
Issue with C. U. A. 
Agency Contract 


TORONTO — Strenuous opposition 
has been taken by the non-tariff com- 
panies in Canada to the agency contracts 
which have been sent out by tariff com- 
panies through the Canadian Underwrit- 
ers Association, the Independent Fire 
Insurance Companies Conference having 
sent a special circular to all agents ad- 
vising them to “contact their lawyers” 
before signing a contract. 











According to the new C.U.A. con- 
tracts, agents outside of Toronto and 
Montreal have been divided into three 


classifications, and their premium com- 
missions will depend upon the category 
in which they are placed. Main opposi- 
tion that has been put forth is that never 
before have agents been — to sign 
an agreement with the C.U.A., all previ- 
ous contracts having been with the com- 
panies. Strenuous objection is antici- 
pated to the suggestion that books of 
agencies under contract shall be audited 
by the C.U.A. periodically. The claim 
is made by non-tariff officials that this 
is tantamount to dictatorship, that the 
agents should not stand for it. As their 
reasons they cite the possibility that if 
the books show an agency is favoring 
non-tariffs, the C.U.A. auditors can see 
who the clients are, “pass on the infor- 
mation to tariff companies and thereby 
increase competition.” 

The Independent Fire Insurance Com- 
panies Conference points out that agents 


should consider the following features of 
the C.U.A. contract: 

“(a) That the application for registra- 
tion which is also a binding agreement, 
signed by one party only, requires that 
to qualify as an ‘A’ agency an agent 
must place 50 percent of his income with 
members of the C.U.A. during the two 
years following his registration, and in 
the third year his allocation must be in- 
creased to 75 percent. Simularly for 
‘B’ agents, whose percentages are 35 per- 
cent and 50 percent. 

“(b) That the circular makes no men- 
tion of these requirements, but on the 
other hand states as the qualification of 
an ‘A’ agency that at least 50 percent of 
fire premiums (excluding farms) must 
have been given to members of the 
C.U.A. during the 12 months preceding 
August, 1942. The affidavit confirms the 
percentage given. 


Do Not Apply in Toronto 


“(c) That these new commission rules 
do not apply to agents in Toronto, 
whose commisions are not limited and 
are not being asked to sign this arbi- 
trary agreement, which it seems to us is 
being forced on outside agents. Why 
is this? 

‘(d) That by signing this agreement 
and affidavit under oath the agent re- 
linquishes his freedom of action in re- 
gard to competition; gives an associa- 
tion the arbitrary right to audit his 
books at any time, and agrees that, on 
evidence so obtained or ‘without cause’ 
at any time, upon one month’s notice, 
his contracts with member companies 
may be in effect cancelled by taking up 
all plans, rates, forms and other docu- 
ments, although he may have spent 
years of effort in building up his income 
with such members, and his loyalty to 
them may be unquestioned. 


Registered as “C” Agency 


“ 


+ ) That an agency not qualifying as 
an ‘A’ or ‘B’ agency shall be automati- 
cally ane as a ‘C’ agency and the 
C.U.A.. claims the right to remove all 
plans, forms, rates and rating materials, 
at the end of July, 1943, although the 
agent still may be a loyal supporter of 
the member company which recom- 
mended him, 

“(f) That while the commission rules 
only, as outlined in the proposal, have 
apparently had the approval of a com- 
mittee of the Ontario Fire and Casualty 
Insurance Agents Association, it seems 
evident that the association as a body is 
not a party to this ingenious proposal. 

“Is it beyond the range of possibility 
that if you sign this agreement you will 
shortly be asked to go a step further 
and sign a similar undertaking in regard 
to automobile and casualty business? 
Would this be in your best interests? 

“We feel that the independent com- 
panies have in the past supplied a real 
need to agents and to the public and that 
for efficient service the agents through 
whom the public are reached should be 
unhampered and unrestricted in the 
facilities they are able to offer. Any pro- 
posal designed under penalty to induce 
agents to relinquish their freedom of 
action is one that should be most care- 
fully considered. Be sure you under- 
stand what you are doing and if you 
deem it necessary consult your lawyer.” 


Mailed to All Agents 

The new agency contracts of the C.U.A. 
are designed to give a degree of separa- 
tion in the fire insurance field in On- 
tario and Quebec, and they have been 
mailed to every agent outside the tariff 
districts of Toronto and Montreal. 
When these are signed, the agents will 
then be categorized as “A,” “B” or “C” 
according to the amount of fire business 
he places with the tariff companies. 

For the agent placed in “A” classifica- 
tion, fire commission rates will be 20-20- 
25 percent instead of the current 15-20- 
25 percent, with a substantial increase in 
the classes of risk taking a 25 percent 
commission. The remainder of the 
terms of a class “A” agency are outlined 
in the non-tariffs’ protest. The “B” agent 
will receive current commission rates on 
his tariff fire business for the next two 





years if he places 35 percent of it with 
tariff companies. After that it’s got to 
be raised to 50 percent. Those agents 
in “C” who are not writing enough tariff 
fire premiums to put them in the highest 
brackets, will receive current commis- 
sion rates until July 31 next, by which 
time they must raise their proportion 
of tariff business to class “B” level or 
surrender tariff assoc ijation rating mate- 
rials. However, it is pointed out that 
an agency which remains in class “C” 
after the first year is not to be pro- 
hibited from writing tariff insurance. 
Association rating material is barred but 
tariff information can be received from 
any tariff company represented by him. 
Any new agency that is formed auto- 
matically goes into “C” rating, and is 
given a year to move up into “A” or 
— 


Commission Set at 25 Percent 


Class “A” agents will receive not 
more than 25 percent on buildings and 
contents of dwellings and outbuildings, 
not including farm property, and a num- 
ber of other classes such as hospitals, 
mental and otherwise, religious and 
charitable institutions, schools and other 
educational institutions, provided in each 
case that sprinklered risks are not in- 
cluded. Farm properties provide 15 per- 
cent commission unless insured under a 
rebuilding clause, in which case the com- 
mission rate is 20 percent, the scale for 
all risks not specifically named. 

Agents put in “B” or “C” categories 
retain the present commission scale, 
which is 25 percent on non-farm dwell- 
ings and contents; 15 percent on farm 
property unless a rebuilding clause raises 
it to 20 percent; 20 percent on risks in 
the three-year tariff except mental hos- 
pitals and penal institutions and other 
well-built risks except manufacturing 
and sprinklered risks; and 15 percent on 
all other classifications. 


Winnipeg Agents Elect 


D. W. W. Revie, Stock Investment 
Co., has been elected president of the In- 


surance Agents Association ef Winni- 
peg. Vice-president is H. G. Tucker; 


second vice-president, R. C. McKibbin; 
secretary, V. D. Hurst, Western Canada 
Insurance Underwriters Association. 


MARINE 


Writing WSA 
Policies Requires 
Close Attention 





Marine departments are now being 
called upon to devote considerable time 
to their duties as underwriting agents 


of the War Shipping Administration for 
the placing of WSA war risk open cargo 
policies on imports into this country, 
and exports to our territories and pos- 
sessions and on United States coastwise 
shipments. 

This work requires considerable time 
and there are some fairly heavy expenses 
involved in the way of telephone and 
telegraph charges. The arrangements 
are complicated and require close atten- 
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tion to detail. The War Shipping Ad- 
ministration continues to send out bulle- 
tins clarifying various points. The ma- 
rine departments must watch these bul- 
Jetins attentively since they may get a 
policy back for correction if they write 
it according to yesterday’s bulletin and 
don’t take account of the bulletin that 
arrived that morning. 

The private marine underwriters have 
not as yet lost all of their war risk im- 
port business to the WSA. As a mat- 
ter of fact, most importers would pre- 
fer to continue to deal with the private 
market. For one thing the requirement 
of a collateral cash deposit or the giv- 
ing of a surety bond to the WSA, is not 
popular and neither does the importer 
like the fact that the WSA policy is one 
of indemnity only under which he can 
recover only his out of pocket expenses. 
He would much rather have the valued 
form of the marine underwriters. Then, 
too, the amount of paper work involved 
in dealing with the government is re- 
garded as a nuisance. Those importers 
who are dealing in goods that are sub- 
ject to price ceilings seem to feel con- 
strained to buy the WSA cover because 
the difference in cost is so great. How- 
ever, some of these importers are still 
on the fence and while they will per- 
haps eventually go over to the WSA 
they are continuing for the time being 
with the private market. Those im- 
porters whose goods are not subject to 
the price ceiling, however, are continu- 
ing for the most part to deal with the 
marine underwriters. 

A number of coffee importers ar- 
ranged for open policy coverage with 
the WSA, soon after the arrangement 
was made available to them and they 
made the required deposit. Then the 
WSA decided to waive the deposit inso- 
far as coffee imports are concerned, as 
these importers stand in the relationship 
of agent for the Commodity Credit Cor- 
poration. Those that put up deposits 
must now make official demand for the 
return of that money. 

It still has not been determined just 
what allowance is to be given the under- 
writing agents by the WSA for writ- 
ing. the policies. The companies are 
keeping close track of their expenses. 
Some of them are timid about incurring 
expenses until they know definitely just 
what their recovery is to be. 


Cargo Losses Still 
Favorable Despite 
Very High Limits 


Early fears, of inland marine people 
that the large war shipments now mov- 


ing over the roads would produce un- 
usually large losses has not yet been 
justified, according to adjusters in this 
field. There have been a few substantial 
losses but on the whole underwriters 
regard the situation so far as being 
favorable. In spite of extremely high 


liability limits per load, there have been 
no catastrophe losses. 

\nother fear expressed by the inland 
marine people earlier this year was that 
if a load of such items as guns, shell 
casings, bomb sights, or airplane motors 
were involved in an accident, it might 
result in rejection of the entire load 
and payment of the loss on that basis 
although much of the load would not be 
actually damaged. 


Return and Re-ship 


Here and there an ordnance officer 
has rejected a load because it has been 
in an accident, even though a great 
part of the cargo was undamaged. In 
most of these cases, adjusters report, 
they have been able to return the load 


to the shipper where the damaged goods 
are sorted from the undamaged and the 
latter shipped out in another cargo. The 
loss as settled with the shipper includes 
freight charges. There is usually a 
delay because manufacturers are too 
busy to check the load that has figured 
in an accident, but they are generally 





cooperative and eventually get around to 
it. 

Most ordnance officers are accepting 
the undamaged items and the loss is 
settled in the regular fashion. When 
there is such serious demand for items 
of this nature, it is not likely that the 
insurer will have to pay for an entire 
load when only a part of it is damaged. 


Discounts Out on Jewelry, Furs 


Companies are taking a licking, one 
adjuster said, on losses under the per- 
sonal property, fur and jewelry floaters. 


Discounts on furs, jewelry and other 
items classified as “personal effects” 
are practically out for the duration. 


Furriers and jewelers are doing an ex- 
cellent business and they do not want 
the discount business of insurance com- 
panies, although they were very anxious 
to have it in past years. In some cases 
they are frankly asking the insurance 
company adjuster to take the business 
elsewhere. ‘Since some of the jeweler’s 
items are not replaceable for the dura- 
tion, he is extremely reluctant to offer 
a discount on items for which he can 
get the full price. It is becoming more 
and more difficult to replace many per- 
sonal affects, at anything like a saving. 

One assured recently reported the loss 
of a $75 watch, and there was a watch 
carried in the personal property floater 
schedule at that price. Its replacement 
value now is $110. When the company 
offered to pay assured $75 in cash, as- 
sured discovered it was not the sched- 
uled watch that was lost but one under 
the blanket portion of the policy, and 
demanded $110. 


L. J. Haefner With W. S. A. 


L. J. Haefner, marine secretary of 
Fireman’s Fund, who has been ap- 
pointed to an executive position in the 
wartime insurance division of the War 
Shipping Administration, is now in 
Washington. Mr. Haefner is nationally 
recognized as a marine underwriter and 
he is especially well posted on the Pa- 
cific Coast insurance situation. 


C. D. West, vice-president of General 
Schuyler Fire, is on a middle western 
visit this week, stopping at Columbus, 
Cincinnati, Chicago and Detroit. 
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Convention Dates 


Sept. 3-5, Michigan Agents, Mackinac 
Island, Grand Hotel. 

Sept. 14-15, International Claim Asso- 
ciation, Chicago, Edgewater Beach Ho- 
tel. 

Sept. 14-15, Insurance Advertising 
Conference, New York City, Hotel Roose- 
velt. 

Sept. 
Billings. : 

Sept. 15, Pennsylvania agents, limited 
meeting, Harrisburg, Penn Harris Hotel. 

Sept. 16-17, Iowa Association of In- 
surance Agents, Council Bluffs, Chief- 
tain hotel. 

Sept. 17, New Jersey agents, Trenton, 
Stacey-Trent Hotel. 





14-15, Montana local agents, 


Sept. 17-18, Wisconsin Association of 
Insurance Agents, Milwaukee, Hotel 
Schroeder. 

Sept. 18-19, Wyoming local agents, 
Thermopolis, Carter Hotel. 

Sept. 21-24, National Association of 
Insurance Agents, Chicago, Palmer 
House. 

Sept. 22, Illinois Agents, business 
meeting, Chicago, Palmer House. 

Oct. 2-3, Colorado Agents, Denver. 

Oct. 7-9, Kansas Agents, Wichita, 
Broadview Hotel. 

Oct. 12-14, National Association of 
Mutual Insurance Agents, New York 
City, New Yorker Hotel. 

Oct. 15-16, Tennessee agents, Nash- 
ville. 

Oct. 19-21, Ohio Agents, Columbus, 











6 floors of 
air-conditioned 
sleeping rooms 






A nights rest in cool comfort 
will set you up for a busy day. 
And a tasty meal or refresh- 
ment in our air-conditioned 
Bombay Black Mirror Room, 
King Cole Room or Amber 
“em Room Coffee Shop will leave 
you in a Victory mood. 





Neil House. 

Oct. 20-21, Massachusetts Agents, Wor- 
cester, Hotel Bancroft. 

Oct. 22-23, Ontario Fire & Casualty 
Agents, Toronto, Royal York Hotel. 
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The services encountered in hotels of 
the Horse and Buggy Era were a far 
cry from services enjoyed in today’s 
hotels...that's something to be 
thankful for in these critical times. 
Certain of these free and easy serv- 
ices adopted by progressive hotels, 
it seemed, were here to stay...we 
hoped they were here to stay, but 
now there's a war to be won... first 
things must come first. 


We congratulate you on your pa- 
tience in accepting necessary curtail- 
ment of services due to conservation 
of men and material needed to win 
the war. None of you have really 
complained... you know that such 
things also affect your business. You 
know that we are not lowering our 
American Way of Life (in hotels)... 
that soon will come the victory we all 
know must come and then... but 
don't put too low a price on victory 

. it's a 110% job for all... 100% 
for effort and 10% for War Bonds. 


ALABAMA 
Hotel Admiral Semmes............ Mobile 
Hotel Thomas Jefferson. . . Birmingham 
DISTRICT OF COLUMBIA 
Hotel Washington....... Washingtoo 
ILLINOIS. 

Pe iiccscoskewededewesc uta Rockford 
LOUISIANA 
EEE Er New Orleans 
BNNOES TOMMOGD. 2... cee ccvcccccs New Orleans 
MISSISSIPPI 
BEGGS BAGG 6.00 60 occccoctancoves Meridian 
NEBRASKA 
BESeE PABGOR. «2 cccccccccceseveeess Omaha 
NEW MEXICO 
SRNR «0:00.06 ccncvssenecessed Clovis 
OKLAHOMA 


Oklahoma Biltmore... 
Hotel Aldridge........ 
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Hotel Wade Hampton........... Columbia 
TEXAS 
mee AMCB...... 2. 2+. sscccccccccces Alice 
BP. MOB... cces: .A D 
Hotel wi pata babe nkidwer Beaumont 
tt Pi craseeccesvesedss Big os 
Hotel Brownwood............. Brownw 
Hotel Southern. ........ccee0: Brownwood 
I, 5.6: deuto0.v 06646506 ‘isco 
Hotel Cortez. Paso 
Hotel Texas. . Fort Worth 
Hote! ao Galveston 
Hotel Galvez...... Galveston 
Hote! Jean, “LaFitte. Galveston 
Coronado Courts............... Galveston 
ES cone nssscanesshs Galveston 
i Ce cccncsstveteoees Galveston 
i crccncedekebeawan Galveston 
2 Dh. ccrceserseoence. taken Laredo 
Hotel Lub Lubbock 
Hotel Falls. . Marlin 
Hotel Cactus. San Angelo 
Angeles Courts San Antonio 


VIRGINIA 
Mountain Lake Hotel...... Mountain Lake 
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Real rest helps you work to win 
...all Mayfair rooms are air-con- 


ditioned and noise-proofed . . . all & 
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beds hove inner-spring mattresses. = 
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Over 50% of ay rooms $3.75 or less single 
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You can’t do it 
with a lantern--Diogenes! 
2 Te p> 
No, you cannot tell an honest man by 
= ae sje looking at him, nor even by investi- 





gating his past, because bonding com- 
panies pay out millions of dollars every 
year for thefts by those whom investi- 


- Co = e 
gation had shown to have a past record 
'e of honesty and trustworthiness! 
. “J In these times of stress and rapid em- 
ployee turnover, the only sure safe- 


guard against defalcations which 





i e 

| 

might conceivably wreck your busi- Insure through a 

i _ ; : : : Fidelity & Casualty 
* are ness, is proper Fidelity Bond protection. Agent 








There are many types of Fidelity bonds. 
Consult the nearest Fidelity and Cas- 
ualty Company agent or broker and 
he can tell you which is best suited to 
your needs and cover you against loss 
in the pioneer bonding company in the 
United States. 


He is trained and experi- 
enced in the preparation 
of policies to meet your 
individual requirements; 
he is always available to 
advise and serve you in 
the event of loss; he 
represents a company of 
this strong, capital stock 
group which has paid out 
more than $1,150,000,000 
in claims since 1853. 
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HOW MUCH DOES IT COST 
TO PREVENT AN ACCIDENT? 








AN INJURY 
PREVENTED IS 
A BENEFACTION; 


AN INJURY 
COMPENSATED, 
AN APOLOGY. 











In 1905 The Travelers Insurance Com- 
pany used this poster in a safety exhibit 


in Boston. 


An accident 
PREVENTED 
helps US 


An accident 
PERMITTED 
helps our foes 


* i? 


In 1942 The Travelers printed thousands 
of copies of this to display on bulletin 
boards of factories making munitions of 


war. 


How many accidents can be prevented with a 


thousand dollars? 


How many limbs can be saved with a hundred 


thousand? 
How many lives can be saved with a million? 
Frankly, we don’t know! 


Yet, we’ ve invested more than $50,000,000 in accident 
prevention and maintain a staff of several hundred 
trained experts, the largest group of its kind in the world, 
whose job is to safeguard life and property against need- 
less destruction. They’ve had the satisfaction of watch- 
ing accident ratios drop in plants operating in accord- 
ance with their recommendations. They are particularly 
proud of their war record, the steady, successful fight they 


are waging to keep down accidents in vital industries. 


But nobody can tell you how much money it costs to 
prevent an accident, because you can’t add up the ones 
that don’t happen. You can’t estimate the trips the am- 
bulance doesn’t have to make, or the times the emer- 
gency room in the hospital isn’t used, or the operations 
the doctor doesn’t have to perform. If the accident 
doesn’t occur, you can’t count the wages which might 
have been lost or the hours of useful production which 
might have been sacrificed. 

Is the prevention of an accident worth the undeter- 
mined cost? Ask the employee whose life, limbs and 
health have been protected. Ask the insurance buyer 
whose premium rates have been reduced because of lower 
accident frequency. Ask the grateful production man 
whose schedules have been free from interruption by 


accident. 
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THE TRAVELERS INSURANCE COMPANIES 
HARTFORD, CONNECTICUT 








